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HONG KONG & MACAO 
Hong Kong 


General 


Article Examines Multi World Policy 
OW05040 10689 Beijing BELJING REVIEW 
in English No. 14, 3-9 Apr 89 p 10 


[Article by Ding X:nghao: “China's Policy on a Mullti- 
polar Worid”} 


[Text] Two of the wurid’s important trends are that of 
socialist nations endeavouring to reform their economic 
systems and that of capitalist countries trying to reorga- 
nize their econom»es. These trends have led the world to 
a new patiern of relations never before realized. 


The United Staies and the Soviet Union still represent 
the two poles of the world in the light of their military 
force. Economically, the United States, Japan and the 
European Community share the three polars. Politically 
we can really regard the world as multipolar. 


The United States and the Soviet Union, besides having 
their tremendous stockpile of advanced conventional 
weapons, also hold 97 percent of the world's total 
nuclear weapons which make them worldwide military 
superpowers. The treaty on the elimination of interme- 
diate-range weapons has reduced the danger of nuclear 
hostility in Europe and further »romoted disarmament 
talks between the North Atlantic Treaty Organization 
(NATO) and the Warsaw Pact nations. This showed a 
good beginning of world detente. 


However, the readjustment of Soviet-U.S. relations, 
their strategic withdrawal and the reduction of their 
involvement in regional conflicts to a less ferocious 
degree do not mean any basic change of their relations as 
military opponents over a long spell in the future. They 
will to some extent continue to dominate the world while 
still holding clout throughout the world with their mili- 


tary superiority. 


In economies, the United States has lost its leading 
position while the EC’s GNP surpassed it. Still more 
serious has been Japan's rise to being the United States’ 
strongest competitive counterpart. Many Americans 
believe that Japan's role of being an economic competi- 
tor is more dangerous to their country’s security than 
their traditional military opponent—the Soviet Union. 
Actually, three economic rims of North America, West- 
ern Europe and East Asia are taking shape. 


The political multipoiar pattern was understood clearly 
as early as in the 1970s. Henry Kissinger first conceived 
the concept of a multipolar world and applied it to his 
analysis of the then existing world characteristics. 


The reasons behind political multipolarization have been 
that the newly emerged countries have become stronger 
while the political and economic strength of the Western 
and Eastern biocs is declining. This process has checked 
behaviour of the Soviet Union and the United States. 
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Under the condition of world detenie, the “multipolar” 
world offers opportunities for every country. Nations 
that attune their foreign policy to this global trend will 
gain initiative. 


China has consistantly pursued an independent, peaceful 
foreign policy. The readjustment of Soviet-U.S. ties and 
the diversification of international contraditions make it 
essential for China to decide the priorities of its foreign 
policy. Which of the three chief areas of security, devel- 
opment and ideology should carry the most weight in 
China's foreign policy? 


Generally speaking, ideology comes second to national 
security and development. As socialist and capitalist 
systems will have to co-exist for a long time to come, 
differences of social systems and ideologies should not 
be allowed to stand between nations. Likewise, relations 
between nations should take precedence over party to 
party relations. 


Our country will be in an advantageous diplomatic 
position if it really distinguishes party relations with 
state relations. This approach can also be applied when 
dealing with the triangular relations of the Soviet Union, 
the United States and China. 


New Principles for U.S.-Soviet Relations Viewed 
HK0504085289 Beijing RENMIN RIBAO in Chinese 
5 Apr 89 p 4 


[“International Outlook” column by Sai Bei (1049 
0554): “Just Good Inientions”) 


[Text] After 6 years of cooperative studies, Kennedy 
College of Harvard University in the United States and the 
Soviet Academy of Social Sciences recently issued a joint 
statement on ideas concerning a new U.S.-Soviet relation- 
ship. The statement declared that, given that the United 
States and the Soviet Union have ended the Cold War. the 
idea guiding relations between them in the coming decades 
should be “permanent peaceful competition.” 


In view of this, the statement held that the basic principles 
guiding U.S.-Soviet relations should be: Limit rivalries 
that might produce the danger of nuclear war; acknowledge 
each other as independent sovereign states with equal 
rights and legitimate governments; hold periodic 
exchanges of information and consultations; hold negotia- 
tions on each topic of arms control, regional conflicts, 
trade, investment, and so on; set up organs and work 
procedures to ensure that agreements are impiemented; 
respect human rights at home and abroad; and so on. 


Judging by this statement, the goal of the two sides is to 
formulate rules of conduct for future U.S.-Soviet bilat- 
eral relations, and stabilize their current relationship, 
which is tending toward detente. There is no doubt that 
this intention is good. If the United States and the Soviet 
Union can act accordingly, this will certainly play a 
useful role in maintaining detente Letween them. 
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However, this writer has some questions concerning the 
effectiveness of these principles drawn up by the Amer- 
ican and Soviet “scholars.” 


First, the statement is based on the special status of the two 
superpowers in “boti: shouldering special missions,” and 
apparently did not consider possible changes in the world 
situation in the coming decades and the impact that such 
changes may have on U.S. and Soviet foreign policies. 
What, after all, is the real value for politicians of tue two 
countries, puzzled as they are by so many domestic and 
foreign variables, of an analysis of this kind which solidi- 
fies the present world balance of forces and regards it as 
something that will remain static in the future? 


Second, U.S.-Soviet relations by no mea us equate to 
East-West relations. Not all problems in East-West rela- 
tions can be resolved by applying the guiding principles for 
U.S.-Soviet relations. Wouldn't it be restaging the old play 
of “world domination by the United States and the Soviet 
Union,” proved unworkabie over the past 40 years, to fail 
to acknowledge other countries as independent sovereign 
states with legitimate governments and simply rely on the 
United States and the Soviet Union, based on “promoting 
their interests,” to solve problems by “taking simultaneous 
action” or “reaching agreement”? 


Third, peaceful competition between the United States 
and the Soviet Union cannot be isolated, but can only 
proceed amid the overall pattern of peaceful competition 
of all countries in the world. And a precondition is 
required for all countries to engage in peaceful competi- 
tion; that is, all countries must be completely equal in 
international politics and economics. Without this pre- 
condition, “peaceful competition” will turn into a 
“contest of power.” And at present we are still far from 
achieving this precondition. Will the United States and 
the Soviet Union attempt nothing and accomplish noth- 
ing in thie respect, or will they make some effort? 


As the writer sees it, the principles for U.S.-Soviet 
relations formulated by the “scholars” of the two coun- 
tries appear in essence to be not far removed from the 
five princip'es of peaceful coexistence advocated by 
China, Burma, and India in the 1950's. Rather than 
cudgelling one’s brair.s in considering these special prin- 
ciples, it would be better to work with the other countries 
of the world and regard the five principles of peaceful 
coexistence as the basic principles for a new interna- 
tional political order. If this can happen, the endlessly 
tumultuous world will reap no small benefit. 


Official Urges World Economic A 
OW0404 193489 Beijing XINHUA in English 
1844 GMT 4 Apr 89 


[Text] Washington, April 4 (XINHUA) —The specific 
measures and sequence «if a nation’s economic structural 
adjustment and policy nform “should not be imposed 
externally accciding to subjective judgement,” a senior 
Chinese official said here today. 
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Xiang Huaicheng, Chinese vice minister of finance, said 
programs concerning the adjustment “must be based on 
the promotion of resumption and the sustainability of 
economic growth. [sentence as received] 


Furthermore, the specific measures and sequence must fit 
the actual circumstances of the implementing country. 


Xiang made these remarks at a one-day World Bank 
Development Committee meeting, which opened here 
this morning. 


He said that any adjustment measures should not sacri- 
fice the living standards of the majority of the imple- 
menting countries. 


But he also described the improvement in the external 
conditions as “critical.” 


He noted that the increased interest rate, negative resource 
transfer and protectionism have prevented developing 
countries from increasing their economic growth. 


“Unless this trend is reversed promptly, adjustment ts 
likely to run the risk of being aborted,” he warned. 


He stressed that developed countries should accelerate 
the adjustment of their own and make greater efforts to 
improve their external conditions for the adjustment of 
developing countries. 


Xiang expressed welcome to the initiative on debt reduc- 
tion proposed recently by the U.S. Treasury secretary, 
Nicholas Brady. 


He said the consistent view of China is that creditor 
countries, debtor countries, commercial banks and inter- 
national institutions “should make joint efforts to seek 
appropriate <pproaches to solving the debt problem.” 


He called on the international community, the devel- 
oped countries in particular, to continue providing spe- 
cial support for the sub-Saharan African countries in 
terms of resource transfer, debt reduction, trade promo- 
tion, and technical assistance. 


United States & Canada 


Bush, Mubarak Mideast Talks Viewed 
HK0404 131689 Beijing RENMIN RIBAO in Chinese 
4 Apr 89 p4 


[“International Outlook” column by staff reporter Lin 
Jiaoming (2651 4109 2494): “What Will Mubarak and 
Bush Talk About”) 


[Text] Cairo, 2 Apr—Egyptian President Mubarak and 
U.S. President Bush are old friends. A few years ago, 
Mubarak was a vice president, and Bush was also a vice 
president. Now, they have both become the supreme 
leaders of their countries. On 3 April, the two old friends 
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will meet again in Washington, and it is natural that they 
will recollect past events together. However, some trou- 
blesome problems in the Middle East situation and in 
the two countries’ relations will not allow them to limit 
their talks to a recollection of their friendship. 


President Mubarak’s visit to the United States cannot be 
treated as an ordinary one. 


In the Middle East, the uprising of the Palestinian people 
in the occupied territories has lasted for 15 months; the 
PLO has changed its strategy and recognized Israel's 
right to exist; the United States and the PLO have started 
a direct dialogue; Western Europe has been carrying out 
frequent talks with both Israel and the PLO in order to 
promote the holding of Middle East peace talks; the 
Soviet Union, after shaking off the burdens of Afghani- 
stan, has returned to the Middle East arena; and the Arab 
countries have walked out of the trough of their disunion 
and have unanimously called for holding Middie East 
peace talks. Against this background, the U.S.-Egyptian 
talks will thus become more noteworthy, because the 
talks will mark the beginning of President Bush's 
approach to the Middle East issue. 


The White House incumbent adeptly arranged his meet- 
ing with the Egyptian president 3 days before Israeli 
leader Shamir’s visit to the United States, but Mubarak 
has tactfully refused to meet with Shamir in the United 
States. This indicates the political intentions of both 
sides. Moreover, the weight of Mubarak’s visit to Wash- 
ington has been increased by the preceding summit 
meeting of Egypt, Jordan, and the Palestinian state and 
by the successful effort of Egypt and Saudi Arabia to 
coordinate their position. 


When the Egyptian and U.S. Presidents open their 
respective Middle East files, they may find that there are 
not only similar ideas but also differences. 


President Mubarak stated before he left for the United 
States that he “will not bring any Middle East program” 
to Washington, but he has joined King Husayn, Chair- 
man ‘Arafat, and King Fahd in “reaching a unified Arab 
position” on the issue of promcting the peaceful settle- 
ment of the Middle East issue. Briefly speaking, they will 
call for holding an international Middle East peace 
conference chaired by the five permanent member coun- 
tries of the UN Security Council. This point has been 
accepted by the United States in principle. 


Egypt encouraged the PLO and the relevant Arab coun- 
tries to change their position and to assume a realistic 
attitude toward a political solution of the Israeli-Arab 
dispute. Egypt has made great efforts in this regard. The 
White House is well aware of this and has favorably 
commented on this. The United States adheres to the 
principles specified in UN Security Council Resolution 


wend Fog hy dy mp byfhenmy land for 
peace.” This is in fact also the position of Egypt. So 
Egypt expressed understanding of the U.S. proposal 
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about direct Israeli-Palestinian talks. Yesterday, Presi- 
dent Mubarak told the press that ““a Middle East peace 
conference that precedes the direct talks should not 
Cause unnecessary apprehension to Israel.” This will 
increase mutual understanding between Egypt and the 
United States. 


Even so, President Mubarak still expressed some dis- 
content. 


Egypt is not satisfied with the fact that the United States 
did not exert adequate influence on Israel to prompt 
Israel to accept the idea of holding a peace conference 
and accepting the PLO as an equal participant in the 
conference. In other words, the American friends are too 
cautious and have not made enough efforts. In addition, 
there are obvious differences between Mubarak and 
Bush in their positions and opinions on the Palestinian 
state and on the desire of the Palestinian people for 
self-determination. The United States still refuses to 
recognize the Palestinian state and only recognizes “the 
Palestinian people’s political rights.” Egypt’s position is 
identical to the PLO’s. Mubarak has stated many times 
that he “does not understand what threat a peace con- 
ference would pose against Israel.”” Although he directed 
this statement at Shamir, people can still discern some 
other implications. 


Moreover, according to some Egyptian newspapers, 
White House officials still harbor misgivings about 
Egypt's relations with the Soviet Union, and this remains 
a sore spot in U.S. policy in the Middle East. In his talks 
with Bush, it will not be hard for Mubarak, as the 
president of a sovereign state, to express himself in 
words that will not hurt the feelings of his U.S. counter- 
part nor place himself in an unjustifiable position. 


President Mubai2\ visits the United States at an oppor- 
tune moment, and his visit is obviously conducive to the 
advancement of the Middle East peace process. 


Paper Discusses U.S. Central American Policy 


U.S. Adjusts 
HK0404032389 Beijing RENMIN RIBAO in Chinese 
30 Mar 89 p 4 


[Article by staff reporter Zhang Qixin (1728 0796 2500): 
“U.S. Policy Toward Central America as Viewed From 
the Agreement Reached Between the Two Parties”] 


[Text] On 24 March President Bush signed a two-party 


agreement with Congressional leaders concerning the 
Central American issue. The t indicates the 


main points of U.S. policy toward Central America and 
has been well received by public opinion in the country. 
This agreeement is regarded as a major action in foreign 
policy taken by the Bush admi jistration and suggests a 
marked change in U.S. policy toward Central America. 


FiIS-CHI-89-064 
5 April 1989 


This two-party agreement was formulated after severa! 
weeks of negotiations between Secretary of State Baker 
and leaders of the two parties in the Congress. The 
agreement consists of these main points: First, the 
United States will take a more positive attitude toward 
peace in Central America. The United States has explic- 
itly expressed its support for the process of peace and 
democracy in Central America, its support for the targets 
of the Esquipulas agreement (a peace agreement signed 
by five Central American state leaders in August 1987), 
and its willingness to share joint effor~ with Latin 
American countries in realizing the targets. Second, the 
United States has adjusted its policy toward Nicaragua. 
President Bush has said that the United States will not 
issue Orders with regard to Nicaraguan politics, which 
will be decided by the Nicaraguan people themselves. 
U.S. policy is aimed at pushing forward the process of 
democracy in Nicaragua and urging Nicaragua to keep 
its com nitment for practicing democracy and introduc- 
ing elections. With regard to the contras, the United 
States will continue to provide them with humanitarian 
aid including food, housing, and medical service. This 
will remain until next February when elections start in 
Nicaragua, but the United States demanded that they 
will not take military action, and expressed its support 
for their return to their native areas. Third, the United 
States pointed out that the Soviet Union does not have 
legitimate security interests in Central America, there- 
fore it should stop all aid that does not correspond to the 
peace process in Central America. It is generally believed 
that the most prominent feature of the two-party agree- 
ment is that the United States has shifted the focus of its 
policy from the military means of the Reagan era to 
diplomatic efforts, with the aim of bringing about 
“democracy, peace, and security” in Central America. 


The Bush administration's adjustment of U.S. policy 
toward Central America by means of signing the two- 
party agreement is a step that falls in line with the times. 
Some people believe that this has been the result of the 
development of the domestic and international situa- 
tions. Over the last few years, tremendous changes have 
taken place in the situation in Central America. Relying 
on their own efforts, Latin and Central American coun- 
tries have proposed a program on the peace process in 
Central America, and the trend of cease-fire and dia- 
logue has ay. peared in the relevant countries. In February 
of this year Central American countries concluded a 
specific agreement on bringing about peace in Nicara- 
gua. In the meantime the Nicaraguan Government also 
promptly adjusted its policy for the sake of peace in 
Central America and the future of the country. All this 
constitutes a test for U.S. foreign policy. Moreover, after 
years of debate over its policy, the U.S. Government 
realized that its previous policy toward Central America 
did not enjoy domestic <r international support, was a 
failure, and should be c:-zaged. The two-party agreement 
brewed and took shape with this background. 


However, the two-party agreement is only the beginning 
of adjustment of U.S. pelicy toward Central America. As 
pointed out by the U.S. press, this agreement is a 
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principled statement and not a plan for operation. Pres- 
ident Bush said on 24 March that he wished for a 
democratic Central America where al! countries can live 
in peace. What specific action the United States will take 
in the future to push forward the peace process in 
Central America is a matter of concern to many people. 


New Policy Termed ‘Marked Change’ 
HK0404 111689 Beijing RENMIN RIBAO in Chinese 
2 Apr 89 p4 


[“International Outlook” column by Jing Xianfa (2529 
2009 3127): “Since It Was a ‘Failure, Why Not Change 
Over to New Ways?”) 


[Text] Although the aew U.S. Government has not 
announced all its foreign policy, President Bush recently 
concluded an agreement on the Central American issue 
with leaders of the two parties in the Congress and 
expressed his support for the process of peace and democ- 
racy in Central America. The agreement suggests that a 
marked change has taken place in U.S. policy toward 
Central America. This change finds expression in a U.S. 
shift from relying on military means to applying more 
diplomatic methods, with the aim of seeking a political 
solution to the Central American issue. A WASHINGTON 
POST commentary said that Bush's attitude toward the 
Central American issue has formed a “striking contrast to 
the U.S. attitude dus:ng the Reagan era.” 


As Secretary of State Baker has said, the difference 
between Bush's and Reagan's policies toward Central 
America is that the latter “was basically a failure.” Baker 
attributed this failure to what he called the “disunity” of 
the United States. In other words, “the Executive Branch 
was going in one direction and the legislative branch was 
going in another.” These remarks were directed at the 
objections expressed by the majority in Congress with 
regard to providing military aid to the Nicaraguan 
Contras. This eventually led to last year’s congressional 
veto on providing military aid. 


Baker's complaints seemed to be somewhat logical, but 
did not constitute the essential part of the issue. Many 
people have pointed out time and again that the Reagan 
administration's attempt to support an antigovernment 
force in undermining a legal government by military 
force ran counter to the international code of conduct, 
would certainly meet with condemnation by world pub- 
lic opinion, and was doomed to failure. Now the U.S. 
secretary of state has openly admitted that the attempt 
failed. This is a wise action of understanding the real 
situation. 


The U.S. legislative branch voted against the White 
House decision because it was aware that this policy 
would not succeed and did not conform with the inter- 
ests of ihe U.S. people. When vetoing Reagan's bill on 
military aid, O'Neill, former speaker of the House of 
Representatives, said: “We should not send our boys to 
Central America, as we did during the Vietnam war.” 
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Leaders of the two parties in the Congress want to affix 
the responsibility for the “Irangate affair” because they 
fear that the U.S. Government might provide military 
aid to the Contras by covertly skirting Congress. Since 
the Reagan admiunistration’s policy toward Central 
America did not enjoy popular support, there was no 
reason for it not to have failed. 


Since the White House has admitted that this policy 
failed, logically it should have changed over to new ways. 
It is positive that the Bush administration has proposed 
the idea of solving the issue through diplomatic chan- 
nels. But Secretary of State Baker said that if the Nica- 
raguan Government does not keep its commitment to 
practice democracy and introduce elections ahead of 
schedule, the United States will try to “maintain the 
completeness” of the Contras and to “reserve its choice” 
for continuing its military aid to the Contras. Evidently, 
the White House is not willing to completely discard its 
predecessor's policy of interfering in the Central Amer- 
ican issue and will try to continue exercising the “carrot 
and stick” policy. This is utterly useless blackmail. Some 
U.S. officials have even admitted: The White House 
“does not have much of a deterrent force in carrying out 
this blackmail” and “military aid only exists in name.” 
The Nicaraguan Contras, scattered around many parts of 
Honduras, have been dismissed, according to the deci- 
sion of a meeting of five Central American state leaders. 
What remains is stragglers and disbanded soldiers who 
do not have combat ability. 


The crux of the Central American issue lies in U.S. 
interference in the internal affairs of Central Amercia. 
This superpower should abandon its interference and 
allow the relevant government to settle its own problems. 
This is the real solution to the Central American issue. In 
this way the new U.S. Government will be able to get rid 
of the “biggest trouble in U.S. foreign policy.” We do not 
know what the White House thnks of this. 


Quayle Interviewed on Soviet Aid to Cuba 
OW0404 142089 ieijing XINHUA in English 
1232 GMT 31 Mar 89 


[Text] Washington, March 30 (XINHUA)}—U.S. Vice 
Presiderit Dan Quayle said today he hoped Soviet leader 
Mikhail Gorbachev would take steps to reduce military 
and economic aid to Cuba. Asked in an interview with 
CNN TV network what he hoped for from Gorbachev's 
Cuban trip next week on April 2-4, Quayle said, “We are 
hopeful that the 8 billion dollars on an annual basis that 
goes into Cuba for economic and military assistance will 
decline.” “We are hopeful that we will see a less adven- 
turesome Soviet Union outside its borders,” he added. 
Quayle said he regards Central and Latin America as the 
United States’ backyard. “We do not want to have 
outsiders coming in and subsidizing and promoting the 
exportation of revolution in our hemisphere,” Quayle 
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said. “If General Secretary Gorbachev takes these posi- 
tive steps and talks about the possibility of disengage- 
ment from our hemisphere on a confrontation basis, it 
will be a positive sign for future East-West, U.S.-Soviet 
relations,” he said. 


Receive Training From U.S. Company 
OW0404014089 Beijing XINHUA in English 
1540 GMT 31 Mar 8&9 


[Text] Beijing, March 31 (XINHUA)—Twenty-three 
Chinese business executives and engineers were recently 
flown to the United States to embark on a General 
Elecinc (GE) management training program. 


They are the third training class to participate in this 
program, which is part of an ugreement between GE and 
the China Association for International Exchange of 
Personnel signed in 1985. 


Since then 48 senior managers from China have taken 
the training course. 


“We hope to provide them with advanced managemeni 
training «1d work experince through the three-month- 
long program,” said Thomas Tucker, general manager of 
GE's Asia-Pacific area operations. 


The participants wili study at GE's Management Devel- 
opment Institute in New York and then be assigned to 
one of GE's seven business operations for two months of 
hands-on training. 


Soviet Union 


Li Peng Previews F Sino-Soviet Summit 
OW0504014789 Beijing in Russian to the USSR 
1900 GMT 3 Apr 8&9 


[Text] The forthcoming Sino-Soviet summit meeting will 
considerably promote the normalization of Sino-Soviet 
relations, said Li Peng, premier of the PRC State Coun- 
cil, on 3 April in Beijing. Responding to a question at a 
press conference organized at the National People’s 
Congress [NPC] that afternoon, the Chinese premier 
said: Relations between our two countries were not 
normal in the past, and this was not to the benefit of the 
peoples of the two countries, which share a 7,000 kilo- 
meter long common border. 


Li Peng said: China pursues an independent and peace- 
ful foreign policy. The forthcoming summit, the aim of 
which is to normalize bilateral relations, will help give 
China a peaceful international situation. The forthcom- 
ing summit meeting, Li Peng continued, will promote 
expansion of cooperation between the two countries in 
the economics, culture, education, and other spheres. He 
said there will be an exchange of opinions on economic 
cooperation, but that this will not be an important topic 
at the coming mecting. 
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During the forthcoming summit meeting, the leaders of 
the two count 1es will exchange opinions on the interna- 
tional situation and bilateral relations. The Cambodian 
issue will be one of the iportant tonics at the meeting, 


he reported. 


USSR Attitude on Multiparty System Viewed 
OW2494 114889 Hong Kong LIAQWANG OVERSEAS 
EDI — -¥ in Chinese No 11, 13 Mar 89 pp 4-5 


[Article by Ying Zhenxiang (2019 7201 6272): “The 
Attitude of the Soviet Union Toward Multiparty 
System™] 


[Text] Editor's note: Some readers sent Setters to us 
recently expressing their wish to understand the attitude 
of the Soviet Union toward the advocacy for “Multi- 
party System and Private Ownership System.” The fol- 
lowing article deals with this topic. 


In recent years, some parties in East Europe and some 
people in the Soviet Union have advocated implemen- 
tation of a multiparty s} stem. The attitude of the Soviet 
Union toward this issue is that, in the light of the Soviet 
domestic realities, it resolutely opposes implementa- 
tion of multiparty system in the Soviet Union and that 
it will not interiere if some countries in East Europe 
implement a multiparty system because it believes this 
is an internal affair. 


Oe Se naan oF CRERGERY Syute & 


Various forms of “unofficial organization” have arisen 
since the historic moment and enjoyed rapid develop- 
ment in the Soviet Union following Gorbachev's advo- 
cacy for glasnost and democratization. According to 
reports, at present, the number of this kind of organiza- 
tion has topped 60,000 across the country. Good and bad 
people can be found mixed up in these organizations, 
making their situation complicated. There are general 
social organizations that call for ing ecological 
environment and cherishing cultural relics and historical 
sites and which do not take pa’t in political affairs. There 
are Organizations that demand to take part in political 
affairs of the state and want to become a “think tank” for 
reform. There are groups with marked nationalist ten- 
dencies that advocate active support for reform and 
openness. There are also opposition political parties that 
criticize the Conmunist Party for implementing “auto- 
cratic rule,” demand implementation of a multiparty 
system, and establishment of independent trade unions, 
openly declare themselves “opposition political parties 
chat oppose the existing systems,” and call for setting up 
of “people's reform committees” among all the organi- 
‘vations at the basic level to help the “healthy forces in 
‘he party to consolidate order throughout the country. 
Among them are even found new Naz? organizations. 
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The Soviet leadership adopts the policy of dealing with 
each of these various “unofficial organizations” in dif- 
ferent ways on their merits respectively. The Soviet 
leadership take an attitude of providing active guidance 
for the majority of those organizations that “abide by the 
Stipulations contained in the Constitution to conduct 
social activities which are not conirary to socialist social 
interests”, so as to bring their activities into the orbit of 
becoming conducive to the current political and eco- 
nomic reform in the Soviet Union. Regarding the few 
opposition political parties that take advantage of 
democratization and openness to conduct illegal activi- 
ties “against society and against the legal system,” the 
Soviet leadership prohibit their illegal activities, ban 
their organizations, and even arrest the individual ele- 
ments. Regarding terrorist organizations that carry on 
murder and kilii.g, the Soviet leadership resolutely 
clamp down on them. 


Gorbachev has always adopted a clear and definite 
attitude. On the one hand, he maintains that “the state 
must show concern for and protect the rights and free- 
dom of the Soviet people all along,” carry out “pluralism 
of socialism that tolerates different opir.ions,” and rec- 
ognize any social activity conducted in accordance with 
the stipulations of the Consitution and not contrary to 
socialism or social interests. At the same time, he repeat- 
ediy expresses opposition to implementation of political 
pluralism and a multiparty system in the Soviet Union. 


Gorbachev showed a clear-cut stand in several of his 
speeches on the issue of the multiparty system since the 


beginning of this year. 


Gorbachev pointed out: Some people spread the views 
expressing doubt about reform and “present the thinking 
of political pluralism, multiparty system, ani‘ private 
ownership system.” These people think it is nece sary to 
implement a multiparty system to promote rapid social 
development. 


Gorbachev hershly criticized these people as “having no 
confidence in the party and socialist system.” He said: 
“They adopt an attitude of nihilism, attempt to prove 
the so-called untenability of socialism,” and, therefore, 
“try to prescribe new medicine on the basis of foreign 
concept of value for further development of our society,” 
while “their suggestions to us show precisely their disbe- 
lief in our historical choice and our people's loyalty to 
the ideals of socialism.” “This is a negation of our choice 
for socialism.” 


While making the criticisra that the advocacy for a 
“multiparty system and private ownership system” was 
“proposed by those who are irresponsible and who are 
unable to hold their ground in theory and in political 
affairs,” Gorbachev pointed out that some people among 
those who advocated multiparty system “really wished 
reform to make progress, actively and vigorously, in our 
country.” However, Gorbachev emphatically pointed 
out: “They are correct in only the following point, 
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namely, the need to explore a mechanism that can 
guarantee active social life as well as supervision, so that 
there will be no more concealed areas, so that everything 
is brought to light, and so that people can take part in 
reform. This point is precisely the objective that the 
party want to achieve through political refurm, the 
mechanism of democracy, openness, and criticism.” 


Gorbachev said chat the argument for a multiparty 
system is “groundless.” In his refutation, he focused on 
pointing out the following points. 
1. “We do not oppose making socialism pluralistic.” This 
mainly refers to “pluralism of opinions” because “th 
kind of pluralism creates excellent conditions for us 
explore the truth and to be free from making mista 
during this important stage of development in our count: , 
at present.” However, we object to implementations of 
plur: ‘ism in political affairs and the multipay:; system. 
2. Soviet implementation of a one party system was 
— by history” in the light of realities in the Soviet 
nion. 
3. “Such a situation of making arbitrary decisions and 
taking preemptive action by one party will prevail even 
if there are three or four political par.ses. None would 
dare say no; and none could breathe freely.” 
4. “None can replace the party as a vanguard in political 
affairs. The party is a powerful ideological and political 
cohesive force during the current campaign to promote 
openness and democratization. It is capable of ensuring 
a transition toward a brand new socialist pattern.” 
5. “The key lies in promoting democratic standards for 
social conduct, so that the role of the mechanism of 
democracy can be brought into full play. People can then 
truly make decisions, supervise every affair, and make 
criticisms. It is the democratization and openness of our 
social life and national life that is of primary importance.” 
6. “We must adhere to, strengthen, and safeguard social- 
ism” and “not accept a private ownership system” 
because “the private ownership system is the basis on 
which people oppress each other.” 


At a news conference in Moscow on 20 February this 
year, Talyzin, candidate member of the Politburo of the 
CPSU C.1¥-al Committee and deputy chairman of the 
USSR Council of Ministers, expressed that he “com- 
pletely agrees” with the new policy presented by Gorba- 
chev and that “the Politburo holds identica' views on 
this issue.” Recently, Smirnov, director of th: Marxism- 
Leninism Institute of the CPSU Central Committee, 
published an article in PRAVDA, expressing his belief 
that antisocialism v’ews appearing in ‘he press should be 
criticized and refuted and that taking a wait-and-see 
attidtude without criticism and refutation means a sur- 


render in political ideology. 


II. No Interference in Multiparty System 
Implementation by Other Partie: 


In recent years, some parties in East Europe raised the 
issue of implementing pluralism in political affairs and 
multiparty system. 
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The document promulgated by the Central Committee of 
the Polish United Workers’ Party on 20 January this year 
pointed out: “The pattern of pluralism in political affairs 
should be able to represent the interests of every social 
stratum as well as their political orientation and difference 
and versatility in belief.” The document maintained that 
“it is necessasry and possible to integrate the constructive 
Opposition parties into the political system.” 


In February this year, the Plenary Session of the Central 
Committee of the Hungarian Socialist Workers’ Party 
ad on implementation of pluralism in its political 

i within the framework of multiparty system. 


Ir reviewing the historical lessons from the CPSU’s 

acing of its relationship with other parties in recent 
years, the CPSU leadership clearly and definitely 
expressed that the CPSU will not interfere in the internal 
affairs of other parties any more. 


The joint statement issued during Gorbachev's visit to 
Yugoslavia in March last year pointed out: No one has 
the right to monopolize truth. Every party and every 
socialist country will independently decide on the road 
for development of its own country. Every party is 
responsible for the working class and pecple of its own 
country. 


Concerning the possibility of implementation of a mul- 
tiparty system in Hungary, Yakoviev, member of both 
the Politburo and the Secretariat of the CPSU Central 
Committee, said at a news conference held in Hungary in 
November last year that this matter should be decided by 
every country for itself. 


After the Hungarian Socialist Workers’ Party formally 
annourced its decision to implement a multiparty sys- 
tem on 13 February this year, Talyzin reaffirined the 
CPSU stand not to interfere in the internal affairs of 
other parties at a news conference in Moscow on 20 
February. He said: This is the internal affairs of the 
Hungarian Socialist Workers’ Party. Every party will 
decide its own attitude toward this issue by itself. 


PRAVDA Hails ‘Landmark’ Soviet Elections 
OW0504045389 Beijing XINHUA in English 
0639 GMT 2 Apr 89 


[Text] Moscow, April | (XINHUA)—Leading Soviet 
newspaper PRAVDA said today that the election of 
people's deputies was “an important landmark for pere- 
stroyka in general and for the Soviet political sysiem 
reform in particular.” 


PRAVDA's editorial noted that “the potential of social- 
ism ar | socialist democracy were once again patently 
demonstrated.” 


Millions of voters across the Soviet Union exercized 
their electoral power March 26 and showed great enthu- 


sias: in electing a new Congress of People’s Deputies. 
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Although the final election returns are yet to be pub- 
lished, preliminary reports testified to the population's 
support for the Communist Party’s drive for pere- 
stroyka, or restructuring, democracy and openness, or 
glasnost, according to PRAVDA. 


Reports said 90 percent of the nation’s voters voted in 
most constituencies. 


PRAVDA said the elections can be “justly viewed as as 
a national referendum in favor of perestroyka” since this 
came at a crucial moment when the results of restructur- 
ing are not yet patently tangible, both economic and 
political reforms are in their early stages, and the 
country’s food program and financial situation cannot be 
immediately normalized. 


PRAVDA pointed out, however, that the elections leave 
“much food for thought.” 


“Why did a party committee’s reluctance to see elected a 
candidate who enjoyed no sympathy of the party appa- 
ratus provoke powerful popular support, as in the case of 
Boris Yeltsin? Why did some first secretaries of regional 
party committees fail to be elected, even though there 
were no other contenders?” the newspaper asked. 
According to PRAVDA, the elections showed that peo- 
ple “will no longer put up with red tape, indifference and 
inertia on the part of staff, power-and-pressure methods 
and public opinion manipulation.” 


The people have come to feel, as never before, that “they 
are the real masters whose opinion weighs heavy,” the 


paper said. 


People are “no longer afraid to stand up for their own 
Opinion, [words indistinct] this is yet another gain of 
perestroyka,” the paper commented. 


Soviet Grain Imports Increase in 1988 
OW0504062989 Beijing XINHUA in English 
1831 GMT | Apr 89 


[Text] Moscow, April | (XINHUA)—The Soviet Union 
has imported 35 million tons of grain in 1988, an 
increase of 5 million and 9 million tons against 1987 and 
1986 respectively, according to the latest issue of 
monthly “FOREIGN TRADE.” 


Last year, the Soviets turned out only | million tons [as 
received] of grain due to a poor harvest, a reduction of 
16 million and 15 million tons compared with 1987 and 


1986 respectively. 


The Soviet Union will continue to buy a large amount of 
grain from abroad this year, and will break the record 
over the past four years in terms of the amount of grain 
imported, observers here said. 
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In order to meet the domestic needs the Soviet Union 
also imported last year, 4.1 million tons of sugar, 
700,000 tons of meat products, 400,000 tons of butter, 
200,000 tons of fresh vegetables, 200 million eggs, 
800,000 tons of potatoes, one million tons of fruit, and 
300,000 tons of vegetable oil. 


Jilin To Send Vegetable Growers to USSR 
SK040403 1589 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 3 Apr 89 


[Text] Hunchun City has actively developed the export 
of labor services to the Soviet Union. After sending the 
first group of vegetable growers to the (Haba) area in the 
Soviet Union, the second group of 30 vegetable growers 
will be sent to the Soviet Union to engage in transplant- 
ing fieldcrops in mid-April. 


The group of vegetable growers was selected through 
public bidding and after special technical training. 


Soviets Establish Trade Office in Seoul 
OW0504090989 Beijing XINHUA in English 
1027 GMT 4 Apr 89 


[Text] Moscow, April 3 (XINHUA)—The Soviet Union 
established an office of its Chamber of Commerce and 
Industry in Seoul today to expand its trade relations with 
South Korea. 


A spokesman for the office told reporiers of the Soviet 
newspaper IZVESTYA that the major task of the office 
is to study and use advanced technology instead of 
importing raw materials. 


He said that although the two countries did not have direct 
trade relations in the past, the trade volume between them 
reached 200 million U.S. dollars in 1987 and 153 million 
U.S. dollars in the first eight months of 1988. 


South Korean economists predicted that the trade vol- 
ume will reach 2 billion U.S. dollars in 1991. 


Northeast Asia 


Article Views I Relations With Mongolia 
HK0504074789 Hong Kong WEN WEI PO 
in Chinese 5 Apr 89 p 2 


{Editorial: “Good-Neighborly Relations Benefit Both 
China and Mongolia”) 


[Text] China has in recent years introduced a policy of 
peace and good-neighborly relations, with extremely 
great progress achieved. Mongolian Foreign Minister 
Gombosuren’s visit to China marked a new stage in the 
diplomatic relations between China and Mongolia. The 
two countries signed three agreements: |) an agreement 
on the establishment of economic, trade, and scientific 
and technical cooperation committees by China and 
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Mongolia; 2) an agreement on the exchange of mutual 
visits between the citizens of the two countries; and 3) an 
agreement on the reestablishment of consulates by China 


Soviet force stationed within the Mongolian border with 
guided missiles directly aimed at China had threatened 
the latter’s safety. At the time, the main focus of China's 
defense plan was the prevention of an attack on China by 
Soviet troops from Mongolia. Units of the Beijing Mili- 
tary Region had conducted three-dimensional warfare 
exercises many times, also with the aim of preventing air 
and overiand intrusion from the northern invaders. For 
a long time, heavy forces were posted at Inner Mongolia, 
Shanxi, = and other provinces because of strategic 


oo hy Be gy Ab yt 
reduced. This has immediately added to the warming of 
relations between China and Mongolia. There has been 
no outstanding problem between the two countries. A 
border treaty has been signed very quickly. This has been 
followed by a large volume of border trade. 


The Mongolian people share the same religious belief 
and lifestyle with the Huis and Mongols in Inner Mongo- 
lia and Shanxi of China. For a long time, there had been 
close trade relations. Such relations were interrupted 
only under the influence of external forces in the 1960's. 
Now the obstacle has been removed. There will inevita- 
bly be an upsurge in mutual visits between the people 
and mutual trade. To put these exchanges on a normal 
basis, China and Mongolia have signed an agreement on 
people freely crossing the border, with no need for visas. 
Given the convenience of exchange, China's industrial 
machinery, light industrial products, electrical equip- 
ment, and textiles can be sold in Mongolia and to the 
Soviet Union through Mongolia. Wages in Mongolia are 
relatively low. The system there is also more flexible 
than that in the Soviet Union, with not too many 
burdens and with not too much great-nation chauvinism. 
The national character is also close to that of the Chi- 
nese. Therefore, Mongolia may have a greater capacity 
than the Siberian region of the Soviet Union in attracting 
foreign capital. Recently, many Hong Kong businessmen 
have entered Mongolia to negotiate for the establishment 
of factories. It is hoped that markets can be developed 
with Mongolia and with the Soviet Union and Eastern 
Europe. Trade relations between China and Mongolia 
have still been chiefly based on barter. Guangdong and 
other coastal provinces can provide large supplies of 
highly competitive commodities welcomed by Mongo- 
lian and East European people in exchange for minerals, 
milk products, and meats. But the problem of trade is the 
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long distance involved in transportation; there are also 
still many problems with China's system. This has inter- 
fered with the substantial development of trade with 
Mongolia. But from a long-term point of view, the 
industries in the northern provinces of China will switch 
from an internally oriented type to an externally onented 
one. They will no longer suffer in openness, just because 
of their being geographically placed inland. Meanwhile, 
the export of labor can also become a new trend. China's 
skilled craftsmen can play an active role in the construc- 
tion field or in the economic and technical fields. 


Due to the Cambodian issue, the border problem 
between China and the Soviet Union has still not been 
solved. The summit between China and the Soviet 
Union will not necessarily lead to the normalization of 
Sino-Soviet relations. But the relations between China 
and Mongolia can definitely go ahead of Sino-Soviet 
relations. In a speech, Batmonh, party general secretary 
of Mongolia pointed out: The normalization of party 
relations has been under discussion. Good-neighborly 
relations between China and Mongolia have been estab- 
lished. This has contributer) greatly to satety on China's 
northern border. A patterr. of overall openness for China 


can also develop. 


Japanese Arrives, Meets Zou Jiahua 
OW0404 131089 Beijing XINHUA in English 
1028 GMT 4 Apr 89 


[Text] Beijing, April 4 (XINHUA)—Zou Jiahua, state 
councillor and minister of machine-building and elec- 
tronics industry, met here today with Yasusada Kita- 
hara, chairman of the Japan Communication, Radio 
Corporation Committee. They discussed communica- 
tion co-operation between the two countries. 


Meets With Gu Mu 
OW0504095489 Beijing X'NHUA in English 
0912 GM‘ 5 Apr &9 


[Text] Beijing, April 5 (XINHUA)}—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met Yasu- 
sada Kitahara, chairman of the Japan-China Communi- 
cation, Radio Corporation Committee, and his party 
here today. 


The visitors are here to exchange views with Chinese 
departments concerned on economic and technological 
co-operation between the two countries. 


Japanese Socialist Arrives in DPRK 
OW0404 123789 Beijing XINHUA in English 
1321 GMT 31 Mar 89 


[Text] Pyongyang, March 31 (XINHUA)}—A ten- 
member delegation of the Japanese Socialist Party (JSP), 
led by its former General Secretary Makoto Tanabe, 
arrived here today for a visit at the invitation of the 
Korean Workers’ Party. 
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It was reported that the JSP has close relations with the 
Korean Workers’ Party. 


This is the third visit to Pyongyang by Tanabe, and it is 
hoped it will improve relations between Japan and 


No details about the visit were available here. 


Carries Letter From Takeshita 
HK0504035589 Beijing RENMIN RIBAO in Chinese 
l Apr 89 p 4 


[Dispatch by reporter Xu Baokang (1776 1405 1660): 
“Takeshita Writes a Letter to Kim Il-song, Expressing 


Hope for Early Dialogue”) 


[Text] Pyongyang, 31 Mar—Today, a Japanese delega- 
tion led by Makoto Tanabe, former secretary general of 
the Japanese Socialist Party, arrived in Pyongyang to 
begin its visit to Korea. 


According to informed sources, during his visit, Makoto 
Tanabe will hold talks with Korean leaders on the issue 
of improving relations between Japan and Korea. He 
will also hand a letter written by Japanese Prime Minis- 
ter Noboru Takeshita to President Kim Il-song. The 
letter says that Japan hopes to improve relations with 
Korea and hold dialogues with Korea at an early date on 
the basis of making a profound self-reproach and apol- 
ogy for its previous rule over Korea. 


DPRK Hails Efforts 
OW0504025389 Beijing XINHUA in English 
0831 GMT 1 Apr &9 


[Text] Pyongyang, April | (XINHUA)—A leader of the 
Democratic People’s Republic of Korea (DPRK) Work- 
ers’ Party has hailed efforts by the Japanese Socialist 
Party .o develop relations. 


Ho Tam, political bureau member and secretary of the 
DPRK Workers’ Party Central Committee, held a recep- 
tion last night in honor of the Japan Socialist Party 
delegation led by Makoto Tanabe, ex-secretary general of 
the party central executive committee. 


At the reception, Ho said that the common efforts of the 
two parties to develop relations of cooperation and 
solidarity are in accordance with the interests of the 
peoples of Korea and Japan, and are beneficial to peace 
and security in Asia. 


Ho condemned moves by the Japanese authorities to 
build up the military and increase defense spending, 
saying that this contributes to growing tension in North- 
east Asia. 


But Ho praised the Japan Socialist Party's opposition to 
the military buildup. 
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Makoto said that the Korean peninsula has been sepa- 
rated for more than 40 years and that Japan should 
reflect on its past errors and clearly express its will to 
atone for those errors to the whole Korean peninsula. 


Japanese-Korean relations are still abnormal ana the 
hostile policy of the Japanese Government towards the 
DPRK continues, he said, adding that Japan should 
change its policy in keeping with new currents in the 
international situation. 


Referring to a new approach toward Korea taken by 
Japanese Prime Minister Noboru Takeshita on March 
30, Makoto said that it depends upon the sincerity of the 
Japanese Government and whether Japan will imple- 
ment a concrete policy for honest atonement and for the 
establishment of truly friendly relations between the 
peoples of the two countries. 


Japan Denies Ties With DPRK 
OW0404 133389 Beijing XINHUA in English 
1302 GMT 31 Mar 8&9 


[Text] Tokyo, March 31 (XINHUA)}—Japan denied 
today any intention of establishing diplomatic ties with 
the Democratic Peopic’s Republic of Korea (DPRK). 


It is too early to do so, Foreign Minister Sosuke Uno said 
at a session of the House of Councillors Budget Com- 
mittee, according to the KYODO news service. 


Japan must first watch the course of inter-Korean dia- 
logue before normalizing relations with the DPRK, the 
minister said. 


Uno said that Pyongyang rejected what was called a 
“cross recognition plan,” which calls for Japan and the 
United States to recognize the DPRK, while China and 
the Soviet Union do the same with South Korea. 


Prime Minister Noboru Takeshita Thursday expressed 
“remorse and regret” for Japan's 36-year rule of the 
peninsula and called for talks with the DPRK without 
preconditions to improve bilateral ties. 


Southeast Asia & Pacific 


Protest’ to SRV on Fishermen Deaths 
OW0404 152589 Beijing XINHUA in English 
1450 GMT 4 Apr 89 


[Text] Beijing, April 4 (XINHUA)—China today 
expressed its utmost indignation and issued a strong 
protest over the killing of two Chinese fishermen by 
Vietnamese armed ships on March 26. 


The protest was made in representations by the Chinese 
Foreign Ministry to the Vietnamese Embassy in Beijing. 
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On March 25, a fishing ship numbered as “21155” of 

Guangdong Province, south China, was working on the 

high seas at the Beibu Gulf when it encountered a gale 

Ee OSD ay Gly CD Ca Saas 
1etnam. 


At about 8:00 am on March 26, when the ship weighed 
anchor and was ready to leave the Vietnamese island, 
three Vietnamese armed ships surrounded and fired on 
it. Captain Chen Tuan was killed on the spot and another 
fisherman, who was severely wounded, died later. 


At a meeting with a counsellor of the Vietnamese 
Embassy, a high-ranking official from the Chinese For- 
eign Ministry said it is common practice for fishing ships 
operating on the high seas to seek shelter in the ports of 
other countries in natural emergencies. 


In recent years, he continued, quite a few Vietnamese 

fishing ships also working at the Beibu Gulf sought 

ee eee ewes 
inese. 


He noted that the Vietnamese act of firing violated 
international common practice and severely infringed 
the rights of Chinese fishermen. 


“China is indignant at and strongly protests against the 
Vietnamese atrocity,” he said. “The Vietnamese author- 
ities have repeatedly expressed a hope of improving 
— 


He said China asked Vietnam to take realistic measures 
to prevent the recurrence of such an incident, and China 
reserved the right to ask Vietnam to compensate the 
relatives of the Chinese victims. 


SRV Claims PRC 
HK0504 104689 Hong Kong AFP in English 
1028 GMT 5S Apr 89 


[Text] Beijing, April 5 (AFP)—China has issued a strong 
protest to Vietnam over the killing of two Chinese 
fishermen in Vietnamese waters last month, the NEW 
CHINA NEWS AGENCY (NCNA) reported. 


“China is indignant at and strongly protests against the 
Vietnamese atrocity,” it quoted a senior Foreign Minis- 
try [official] as saying during a meeting with a counsellor 
at the Vietnamese Embassy in Beijing Tuesday. 


“The Vietnamese authorities have repeatedly expressed 


Guangdong Province was 
Gulf of Tonkin on March 25 
the Vietnamese 
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Three Vietnamese naval vessels surrounded the Chinese 
boat the next morning as it was preparing to leave and 
opened fire, it said. The captain was killed on the spot 
and another fisherman later died. 


The Foreign Ministry official said the act of firing on the 
vessel violated common international practice and 
infringed upon the rights of Chinese fishermen. Beijing 
has asked Hanoi to take realistic measures to prevent 
such an incident happening again, the official said. 


A Vietnamese diplomat in Beijing said Wednesday that 
the report was “a propaganda exercise” and noted that 
there were no gales at this time of the year in the area 
where the incident allegedly took place. 


The report is a political signal from Beijing to Hanoi that 
China is not keen to see any rapid normalisation in ties 
with Vietnam, he said. 


China froze steps towards improved relations with Viet- 
nam in January by provisionally postponing a visit to 
China by Vietnamese Vice Minister for Foreign Affairs 
Dinh Nho Liem to a still undecided date. 


Beijing, the main supporter of the Cambodian resistance 
and the Khmer Rouge, has exerted pressure on Hanoi to 
withdraw its troops from Cambodia. China fought a 
brief border war with Vietnam in 1979 in an attempt to 
teach Vietnam a “lesson” for ousting the Khmer Rouge 
which killed hundreds of thousands of people. 


Vietnam To Withdraw From Cambodia by September 
OW0504114989 Beijing XINHUA in English 
1030 GMT 5 Apr 89 


{Text} Hanoi, April 5 (XINHUA)—Vietnam announced 
today that all its troops will be pulled out of Kampuchea 
by the end of this September simply on the basis of 
“international control and supervision” instead of that 
by the United Nations. 


The decision was contained in a joint declaration by the 
Vietnamese and Lao Governments and the Hanoi-in- 
stalled Phnom Penh regime. The declaration is expected 
to be issued at a press conference by Vietnam's Foreign 
Minister Nguyen Co Thach here this afternoon. 


The declaration asked a halt to what the announcement 
called “the foreign interference and military aid” to all 
the Kampuchean parties by the end of September, 1989 
in conformity with the resolutions and commitment 
already made. 


It said all these steps, including the pullout of all the 
Vietnamese forces from Kampuchea, should be taken 
under “international control and supervision.” 
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The declaration said countries including India, Poland 
and Canada have been invited to carry out international 
control and supervision instead of a usually U.N.-or- 
ganized group as demanded by the international com- 
munity. 


The supervision body will include the participation by 
the chairman of Jakarta Informal Meeting (JIM) on 
Kampuchean issue, currently the Indonesian Foreign 
Minister, and a personal representative of the U.N. 
secretary-general, the paper said. 


The international commission may increase its staff on 
an appropriate basis and be allowed to take with them 
“weapons needed for self-defense,” it said. 


The commission will, it said, undertake its tasks “‘on the 
basis of respect for the sovereignty of Kampuchea.” 


It said, the total withdrawal of Vietnamese forces and the 
halt to the alleged foreign interference and military aid 
will “put an end to the civil war and stimulate the 
Kampuchean parties to settle the internal aspect of 
Kampuchean questions” before September. 


If external interference and military aid to the fighting 
resistance Kampucheans, especially those of “the Polpot 
clique,” don’t come to an end, the Phnom Penh regime 
“would reserve its legitimate right to call on other 
countries to give assistance to the Kampuchean people to 
defend themselves,” said the declaration. 


The declaration said Vietnam and Laos asked other 
countries to encourage the meeting between Hun Sen, 
prime minister of the Phnom Penh regime, and Samdech 
Norodom Sihanouk, president of Democratic Kampu- 
chea, and those among the Kampuchean parties for an 
earlier agreement to settle the Kampuchean issue. 


However, observers here felt unclear why Laos is 
involved in the action regarding the Kampuchea issue. It 
is believed there are now still over 50,000 Vietnamese 
troops in Kampuchea. Kampuchean resistances said 
many Vietnamese troops have now been clad in the 
Phnom Penh regime’s military uniform. 


Hun Sen To Change Country Name 
HK0504 105789 Hong Kong AFP in English 


1037 GMT 5 Apr 89 


[Text] Beijing, April 5 (AFP)}—Phnom Penh Premier 
Hun Sen has decided to change the name of the People’s 
Republic of Kampuchea, a major concession to the 
Cambodian resistance, an Indochinese diplomatic 
source said here Wednesday. 


The Phno: h government will change the official 
name it imbodia, as well as choosing a new flag 
and a ne 1! anthem, the diplomatic source said, 
adding th: 1ew name of the country had not yet 
been decided 
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Diplomats and observers here said that the move repre- 
sented the start of the dismantling of the government 
and was a major concession to the resistance. 


“It amounts to dismantling the government without 
saying so outright,” one Western diplomat said here. 


The Indochinese source said this was a second concession 
to the Cambodian resistance following an announcement 
earlier Wednesday that Vietnam would withdraw all its 
troops from Cambodia by the end of September. 


Resistance leader Prince Norodom Sihanouk has called 
for the dismantling of the People’s Republic as a precon- 
dition to a negotiated settlement to the Cambodian 
conflict. 


Khmer Rouge Will Not Seek Monopoly 
OW0504045789 Beijing XINHUA in English 
0727 GMT 2 Apr 89 


[Text] Beijing, April 2 (XINHUA)}—A senior Demo- 
cratic Kampuchean official said the Khmer Rouge, a 
faction of Democratic Kampuchea, would not seek to 
monopolize state power after Vietnam withdraws from 
the war-torn nation. 


According to Radio Democratic Kampuchea monitored 
here today, Son Sen, commander-in-chief of the 
National Army, the Armed Forces of Khmer Rouge, told 
the radio last Wednesday that the Khmer Rouge has 
repeatedly stated it would neither seek exclusive control 
of the future government nor allow any faction to harm 
the others by force. 


He denounced the Hanoi authorities’ allegation that the 
Khmer Rouge would try to obtain a dominant position 
in the government after its pullout. 


Son Sen said Hanoi is using the allegation as a pretext for 
hanging on in Kampuchea. 


He added the resistance forces set up a high council for 
national defense last month, and Samdech Norodom 
Sihanouk is and will continue to be the supreme com- 
mander of the Kampuchean Armed Forces. 


Son Sen noted that Democratic Kampuchea has pro- 
posed forming unified armed forces of the four factions 
in the country during the transition period, which will 
also include the Hanoi-installed Phnom Penh regime. 


Under the proposal, each side should contribute no more 
than 10,000 troops to the unified armed forces. He 
expressed the Khmer Rouge’s willingness to turn in extra 
arms to the U.N. International Monitoring Agency or the 
U.N. Peace-Keeping Forces. 


Son Sen said Democratic Kampuchea had asked the 
U.N. International Monitoring Agency and the U.N. 
Peace-Keeping forces to move in to the warring country. 
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The monitoring agency can put up 24 monitoring centers 
in the nation, he said, adding that more will be accepted 
if necessary. 


Referring to allegations that the Khmer Rouge is hiding 
some troops and arms in certain secret places, Son Sen 
said any Kampuchean citizen or party can bring the case 
to the two U.N. organizations so that they can carry out 
investigation on the spot. 


Li Peng Meets New Zealand Foreign Minister 
OW0404 105189 Beijing XINHUA in English 
1033 GMT 4 Apr 89 


[Texi] Beijing, April 4 (XINHUA)—Premier Li Peng 
said here today that the Second Session of the Seventh 
National People’s Congress (NPC) has promoted politi- 
cal democracy in China. 


At a 40-minute meeting with New Zealand Foreign 
Minister Russell Marshall, Li said that during the ses- 
sion, which was due to end this afternoon, leading 
officials of the various ministries under the State Council 
answered questions raised by the people's deputies who 
have been meeting for two weeks. 


Under the deputies’ supervision, Li said, leading offi- 
cials of the ministries will be more prudent in doing their 
work and in using their power. 


He continued that, to further promote 

China, the key lies in raising the people's cultural ey 
Therefore, China will make great efforts to strengthen 
education, professional training in particular. 


Li explained that by the end of 1949, when New China 
was founded, the number of illiterates accounted for 80 
percent of the population. Today 20 percent of the one 
billion Chinese remain illiterate. 


“Therefore, we shall do our best to improve the quality 
of the Chinese nation through education,” the premier 
said. 


Marshall said he admired China's efforts for educational 
reform. His tour of China in the last few days has left 


him with a deep impression of great changes brought 
about by the country’s economic reform, he noted. 


Li and Marshall also spent some time discussing bilateral 
relations and international issues. 


Marshall is scheduled to leave Beijing for home tomor- 
row. 
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Burmese Hea\th Minister Continues Visit 
BK0304 125189 Beijing International Service 
in Burmese 113t! GMT 3 Apr 89 


[Text] Zhou Gucheng, vice chairman of the Chinese 
National People's Congress Standing Committee, 
received the Burrnese health delegation led by Health 
Minister Dr Pe Thein at the Great Hall of the People in 


Beijing yesterday «vening. 


On the evening of | April, the Burmese health delegation 
was greeted by Ting Teng, vice minister of the State 
Education Commission. Yesterday evening, Dr Pe Thein 
gave a return banquet which was attended by Chinese 
Health Minister Chen Minzhang and responsible officials. 


On | April, the Burmese health delegation toured the 
(Union) Hospital and the Imperial Palace and attended an 
acrobatic show in Beijing. Yesterday, the delegation vis- 
ited the Great Wall and the Ming Subterranean Palace. 


The Burmese guests left Beijing today for Guangdong to 
continue their tour of southern China. 


Burma Abolishes Socialist Economic System 
OW0404045589 Beijing XINHUA in English 
1149 GMT 31 Mar 89 


[Text] Rangoon, March 31 (XINHUA)}—Burmese 
authorities today announced that Burma has abolished 
socialist economic system. 


At a press conference this afternoon, U Kyaw San, 
spokesman of the Burma Information Committee, said 
that “Burma has abolished one-party system and 
changed its political system, and now it has also abol- 
ished socialist economic system.” 


He disclosed that a new law, the law on state-owned 
economic enterprises, will be announced over state radio 
this evening. 


He also said that the law on state-owned economic 
enterprises replaced the law on establishment of socialist 
economic system, 1965. 


The spokesman said that “now is a short transition 
period”. “What we are doing is paving the flowery way 
for the coming government.” 


General Ne Win, then commander-in-chief of Burmese 
Armed Forces, took over power in 1962 and declared the 
Burmese way to socialism. The Burma Socialist Program 
Party (BSPP), headed by General Ne Win, was founded 
in the same year, and remained the only ruling party in 
Burma for 26 years. 


NPC's Ye Fei Meets Thai Parliamentarians 
OW0404 133889 Beijing XINHUA in English 
1302 GMT 4 Apr 89 


od Os ne April 4 (XINHUA)—A delegation from 
of Representatives of Thailand led by its 
Bn oy A Kesonthong arrived here today on a 
goodwill visit to China at the invitation of the National 
People’s Congress (NPC) Standing Committee. 


Ye Fei, vice-chairman of the NPC Standing Committee, 
greeted the guests at the State Guest House, where the 
Thai visitors will stay during their visit. 


It is learnt that President Yang Shangkun, NPC Standing 
Committee Chairman Wan Li and Vice-Premier Wu 
Xuegian will meet with the Thai vivitors on separate 
occasions. 


The guests will stay in China for 10 days, during which 
they will visit Beijing, Xian, Shanghai, Kunming and 
Guangzhou. 


Chinese Fighter, Trainer on Display in Thailand 
OW0304191289 Beijing XINHUA in English 
1439 GMT 3 Apr 89 


ext} Bangkok, April 3 (XINHUA)}—Two China-made 
-7M fighters and a FT-7 trainer made display flights 
here today over the Bangkok military airport, rousing 
keen interest in the Thai military circles as well as Thai 
news media. 


Also on display in the airport were a Chinese Y-8 
transport and a Chinese Y-12 airliner. 


This was the first time China-made fighters or trainers 
made display flights outside China, Mr. Wang Ang, chief 
engineer in the Chinese Ministry of Aeronautics and 
Astronautics Industry, told reporters here ioday. 


The Thai Air Force has shown great interes? in the 
Chinese F-7 fighters, Thai Air Force sources saxd. The 
Thai Air Force has set up a special cominittee ww study 
the Chinese fighter with a view to procure some F-7s. 


Thai pilots will carry out trial flights of the /-7’Ms and 
FT-7 tomorrow over a military airport in the northeast 
province of Nakhon Ratchasima. 
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NPC's Ye Fei Meets Philippine Guests 
OW0304 141989 Beijing XINHUA in English 
1324 GMT 3 Apr 89 


[Text] oe, | April 3 (XINHUA)—Ye Fei, vice- 
chairman of : 


Standing i from 
the Ministry of Local Governments of the Philippines, 
led by Vice-Minister Jacinto T. Rubillar, Jr. 


countries. “To be here is just like being at home,” he said. 


Ye Fei said that his visit to the Philippines not long ago 
has left a very deep impression on him, adding that the 
Philippines has made great progress under the leadership 
of President Corazon Aquino. 


ine delegation is here as guest of the Ministry 
of Civil Affairs. 


The Philippi 


Civil Air Accord Signed With Malaysia 
OW0504045 189 Beijing XINHUA in English 
1039 GMT 31 Mar 89 


{Text} Beijing, March 31 (XINHUA)—An agreement on 
civil air transport between the Chinese and Malaysian 
Governments was signed here today at the Great Hall of 
the People. 


Air routes will be opened between the two countries, 
according to the agreement which was signed by Hu 
Yizhou, director general of the China Civil Aviation 
Administration, and Dr. Ling Liong Sik, minister of 
transport of Malaysia. 


In a meeting with Dr. Ling and his party, Chinese State 
page ded ay they by map ene «Lime 
mony, expressed his hope that the signing 

sant waald bal Goetan Gn binndie ediidans tateee 
the two countries and cooperation between the two 
countries’ civil aviation departments. 


A statement Ling issued on the occasion said that the 
agreement was signed and concluded as the sole inter- 
governmental agreement on this matter in conformity with 
the joint communique on the establishment of di 

relations between the two countries on May 31, 1974. 


“Thus, the maintenance of air services between Malaysi 
and Taiwan is on mental basis and the 
mark on the aircraft of Taiwan and all aspects of any 
airlines of Taiwan will be treated in consonance with the 
status of Taiwan mutually recognized in the said com- 
munique,” the statement pointed out. 
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Steelmaking Equipment Exported to Indonesia 
— Beijing CEI Database in English 
3 Apr 


[Text] Shanghai (CEI)}—China has exported its first 
complete sets of steelmaking equipment to Indonesia 
recently. 


The equipment, transacted between Shanghai Donghua 
Mechanical and Electrical Engineering Corp., Zhejiang 
Machinery Import and Export Co., and the Indonesian 
businessmen, includes 10-ton arc furnaces, mated trans- 
formers, and equipment of electricity control, continu- 
ous Casting, and supplementaries. 


The whole project was designed by the General Design- 
ing Institute of Beijing iron-steel college. The equipment 
weighed over | ,000 tons. Another eight factories includ- 
ing Dongfeng Machinery Factory and the No. | Shanghai 
Steel Works took part in the material-supply and tech- 


Sub-Saharan Africa 


Hu Qili Meets With Chadian 
OW0104131889 Beijing XINHUA in English 
1200 GMT 1 Apr 89 


{Text} Beijing, April | (XINHUA)—Hu Qili, Standing 
Committee member of the Political Bureau of the Chi- 
nese Communist Party (CPC) Central Committee, met 
here today a delegation of the National Union of Inde- 
pendence and Revolution of Chad. 


Hu briefed the guests on China's experience in revolu- 
tion and economic construction. China is willing to 
expand cooperation between the two parties and coun- 
tries, he said. 


The delegation, led by Youssouf Sidi Sougoum, first 
deputy executive secretary of the Executive Bureau of 
the National Union of | and Revolution, 
arrived March 23 at the invitation of the CPC. 


The guests have also visited Ningxia and Gansu and are 
scheduled to leave China tomorrow. 


Togolese President Departs for Visit 
OW0504033989 Beijing XINHUA in English 
0216 GMT 5 Apr 89 


[Text] Lome, April 4 (XINHUA)—Togolese President 
Gnassingbe Eyadema and his wife left here today for an 
official visit to China from April 6 to 9. 


A delegation accompanying the president includes Togo- 
lese People’s Assembly Political Bureau Member Barry 
Moussa Barque and the ministers of foreign affairs and 
cooperation, the plan, mining, and industry and state 
societies. 
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During his visit, Eyadema aiid Chinese leaders will 
discuss political, economic and cultural cooperation and 
current international affairs. 


After the China visit, Eyadema’s third, he will visit 
Japan. 


Hails Relations with PRC 
OW0404090689 Beijing XINHUA in English 
0655 GMT 4 Apr 89 


[‘““Togolese President Hails Relations with China (by Pan 
Yongming and Ji Xiaofeng)”"—XINHUA headlitie] 


[Text] Lome, April 3 (XINHUA)—Togolese President 
General Gnassingbe Eyadema hailed Togolese-Chinese 
relations today during an exclusive interview with 
XINHUA. 


The ties between the two countries are based on their 
mutual respect for sovereignty, equality and non-inter: 
ference in the interior affairs of other countries, Eya- 
deme said. 


The president told XINHUA’s two correspondents here 
that his first official visit to China in 1974, marked by 
the conclusion of several agreements and projects, 
helped reinforce the ties between the two countries. 


His upcoming visit, his third in thirteen years, will surely 
reinforce the longstanding friendly relations, he added. 


Togo greatly appreciates the help of Chinese engineers in 
projects such as irrigation, market gardening, livestock 
breeding and the sugar refining industry, the president 
said, adding that the knowledge of Chinese doctors 
working in Togo has greatly impressed the Togolese. 


China and Togo have similar outlooks because they are 
both Third World nations and are fiercely determined to 
depend on themselves, and both support all efforts to 
reestablish justice in the economic relations between 
nations within the framework of North-South dialogue, 
he said. 


Eyadema said that to obtain its marked economic 
progress, Togo launched a policy of economic recovery 
in 1983. Concentrated government efforts to launch a 
“green revolution” have resulted in self-sufficiency in 
food, he said. 


The government's goal is to perpetuate the self-suffi- 
ciency in food while also diversifying economic activities 
through privatization, he explained. 


According to the president, Togo’s economic develop- 
ment is still hampered by the effects of the international 
crisis, the deterioration of exchange rates, the drop in the 
prices of raw materials, the foreign debt problem and 
natural disasters such as drought. 
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About the Lume conventions between the African, Car- 
ibbean and Pacific (ACP) countries and the European 
Community, Eyadema declared that “the three Lome 
conventions were rea: gains in the exchanges between the 
North and South, and particularly between Europe and 
the Third World, even if today certain clauses of the 
agreement have been overtaken by new situations.” 


The aid for ACP countries in their economic reforms 
could be better balanced in the next ACP-EC conven- 
tion, he said, noting however that if the raw materials 
coming from Africa do not receive a good price, the ACP 
countries will continue to five in economic stagnation. 


The question of raw materials, the promotion of private 
investment, the debt problem and toxic waste should all 
be featured in the Lome 4 convention, he said. 


The perspective of the unified European market in 1993 
should push the ACP countries to reinforce their solidar- 


ity, according to Eyadema. 


Assistance Given To Develop African Railways 
HK0304 143589 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 3 Apr 89 p 4 


[By staff reporter Qian Hong] 


[Text] While China seeks foreign loans and advanced 
technology to improve its own over-strained railway 
system, it is also lending a hand to other developing 
countries in this field. 


The division chief of the Ministry of Railways’ foreign 
aid office told BUSINESS WEEKLY that China was still 
helping to run the Tanzania-Zambia Railway (Tazara), 
build a combination highway and railway bridge in 
Burma, and modernize a railway in Botswana. 


Du Jian said China would send a delegation to Tanzania 
later this month to discuss with the governments of 
Tanzania and Zambia issues of technical co-operation 
involved in the Tazara project. 


The 1,860-kilometre-long Tazara railway was completed 
in 1975 with the help of Chinese technology and a 988 
million yuan interest free loan from the Chinese Gov- 
ernment. 


After the railway was turned over to the Tanzanian and 
Zambian governments in 1976, China has continued to 
provide technical and financial help. 


Natural disasters in the late 1970s and insufficient 
management expertise caused the railway to run at a loss 
up until 1982. 


But since 1983, when China started to participate in 
running the railway in addition to providing technical 
guidance, the Tazara has made a modest profit. 
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This upturn in its fortunes was helped by the efforts of 
the Tanzanian and Zambian governments, including 
their decision to buy West German locomotives and use 
Chinese locomotives equipped with brand new engines. 


Xu Yuanying, deputy division chief of the ministry's 
foreign aid office, said China had completed the renewal 
of two sections of a railway line in Botswana and turned 
them over to the Botswanan Government last month 
when a Chinese delegation visited the country. 


One section runs 125 kilometres from Gaborone, the 
capital of Botswana, to the southern border of the 
country. 


The other runs 89 kilometres from Francistown, the 
secouid largest city in Botswana, to the border with 
Zimbabwe. 


The project was financed with the help of Chinese loans 
in 1976 and 1986. 


Inspections conducted by both Botswana and China 
have shown that the work carried out has greatly 
improved the railway. 


The Chinese Governineni delegation which visited Bots- 
wana last month held talks with the Botswanan Govern- 
inent on further co-operation. 


Xu said work on the 2,900-metre Burma Bridge has been 
suspended following the troubles which erupted in that 
country last year. 


He said the work, which started in 1986, was expected to 
continue but gave no date when this was likely to happen. 


Latin America & Caribbean 


Gorbachev's Havana Visit Draws World Attention 
OW0404 141789 Beijing XINHUA in English 0818 GMT 
4 Apr 89 


(“Havana Becomes Center of World Attention (by Gao 
Yonghua)"—XINHUA headline] 


[Text] Havana, April 3 (XINHUA)—With the arrival in 
Cuba of Soviet leader Mikhail Gorbachev, Havana Sun- 
day became the focus of world attention. 


More than 500 special media correspondents have 
arrived here from five continents to cover the meeting 
between Gorbachev and President Fidel Castro. More 
than 15 of the world’s television networks will be cover- 
ing the event live. 


Why is the press giving so much attention to the meeting 
between the leader of a superpower and the leader of a 
Third World country? The question cannot be answered 
in just a few words, for although the issue appears 
simple, in reality it is not. 
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This Third World country was the Western Hemi- 
sphere’s first socialist nation. Since the revolution it has 
maintained close ties with the Soviet Union, both in the 
political and economic fields as well as the commericial 
and military. For this reason, the Caribbean country, 
dubbed a “Soviet satellite” by the United States, has 
been an object of conflict between the two superpowers 
for many years, the most serious manifestation of which 
was the Cuban missile crisis of October 1962. 


However, in. the last few years East-West relations have 
relaxed. The Soviet Union is implementing perestroyka 
while Cuba is trying to rectify mistakes and correct 
negative tendencies. 


Many foreign press reports talk of differences and contra- 
dictions between perestroyka and rectification, including 
the reduction of Soviet aid to Cuba because of the different 
paths the two countries are taking to perfect socialism. 


Gorbachev's visit is taking place in this world context, 
making it the focus of international attention. 


Nonetheless, on the eve of the visit it was common to hear 
that perestroyka in the Soviet Union and rectification in 
Cuba emanate from the special circumstances of each 
country and that both have as their goal the perfecting of 
socialism based on each country’s respective needs. 


This is the basic tone of statements issued by both Cuban 
and Soviet spokesmen who appeared at several press 
conferences at the “Habana Libre” Hotel “to underline 
the mutual understanding, the reciprocal solidarity and 
the total absence of discrepancies in bilateral relations,” 
PRENSA LATINA reported. 


INTERNATIONAI. AFFAIRS 


A few days ago a Soviet spokesman said in Havana that 
his country will not reduce the price of Cuban sugar and 
will continue to supply oil to the country, which he said 
clearly shows the slant of Gorbachev's visit. 


Furthermore, PRENSA LATINA revealed that Gorba- 
chev “would take advantage of the occasion to announce 
that the Soviet Union will forgive all or part of Cuba's 
debt to Moscow.” If this is confirmed, it will certainly 
spark interest worldwide. 


In any case, Gorbachev's visit will show the world how 
the Soviet Union will adapt its relations with the island 
to the new circumstances prevailing in the Soviet Union 
and Cuba and to the new world context. 


Gorbachev's visit will not be limited to talks on bilateral 
relations but will also take in regional and international 
problems. All signs are that the Soviet leader will give 
special attention to Latin America, as the visit is his first 
to the region. 


Official sources say that external debt and the Central 
American issue, two of Latin America’s most serious 


problems, will be on the agenda. 


Regarding the debt crisis, the Soviet leader told the 
United Nations last December his country was willing to 
declare a long-term moratorium, of up to 100 years, on 
developing countries’ debt. 


Observers feel the high point of Gorbachev's visit will be 
his appearance at the National Assembly on Tuesday 
afternoon, where it is hoped an important speech will be 
made on Latin American problems. 
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Editorial on Recent NPC, CPPCC Sessions 
HK0504065089 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 5 Apr 89 p 1 


[Editorial: “Work Together With One Heart, Wage 
Arduous Struggles—Congratulate the Closing of the Sec- 
ond Session of the Seventh National People’s Congress 
and the Second Session of the Seventh National CPPCC 
Committee”] 


i The Second Session of the Seventh National 
People’s Congress [NPC] closed on 4 April. Prior to this, 
the Second Session of the Seventh National CPPCC 
{Chinese Peoples Political Consultative Conference] 
Committee had concluded its work on 27 March. 


The convocation of the “two sessions” at the crucial 
moment of efforts to improve the economic environ- 
ment, rectify the economic order, and deepen the 
reforms has attracted the full attention of people of all 
nationalities throughout the country. The Second Ses- 
sion of the Seventh NPC examined and approved the 
report on the work of the government by Premier Li 
Peng, examined and endorsed the plan for national 
development and the state budget; and examined 
adopted the “Administrative Litigation Law” and 


of the Seventh National CPPCC Committee heard and 
discussed the report on the work of the government. The 
NPC deputies and CPPCC members unanimously held 
the following: The report entitled “Resolutely Imple- 
ment the Guideline of Improving the Economic Envi- 
ronment, Rectifying the Economic Order, and Deepen- 
ing Reforms” is a realistic one. It is a report imbued with 
the spirit of self-criticism and one which calmly 
appraises the situation, accurately analyzes contradic- 
tions, systematically elucidates policy, and resolutely 
and steadily handles the overall situation. The task from 
now on is to organize all people throughout the country, 
particularly the ieading cadres at all levels, to earnestly 
study and implement this report; to gradually implement 
item by item the guideline, policy, and measures to 
improve the economic environment, rectify the eco- 
nomic order, and deepen the reforms; and to achieve the 
goal of improving the economic environment and recti- 
fying the economic order. 


The “two sessions” continued to bring into full play the 
spirit of practicing democracy, of opening to the outside 
world, and of adopting a realistic approach. In the course 
of examining and discussing the report on the work of 
the government, as well as other reports, the deputies 
and members warmly and penetratingly discussed, with 
an attitude of holding themselves highly responsible to 
the state and the nation, the various issues which are of 
great concern to the broad masses of the people, includ- 
ing commodity prices, agriculture, education, keeping 
the government clean and honest, planned parenthood, 
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and social order. They sharply criticized the shortcom- 
ings and mistakes made by the government in the course 
of doing its work, and offered many valuable and con- 
structive suggestions. During the session, the premier, 
vice premiers, state councillors, and responsible persons 
from various ministries and cotamissions under the 
State Council attended the meetings to hear the views of 
the deputies and to answer their questions. This kind of 
practice was welcomed by the deputies. They believed 
that such a practice would help the government to 
serene Ce CORY & ees ame ee 
the supervision of NPC over government work. S=<* 
practice is an attempt conducive to developing the 
democratic politics of socialism. With the joint efforts of 
ali the deputies and members, the “two sessions” were 
held successfully. They actually became sessions which 
invigorated the people's spint and strengthened their 
confidence. They were sessions which promoted the 
drive to improve the economic environment, rectify the 
economic order, and deepen the reforms. 


During the 6 months following the 3d Plenary Session of 
the 13th CPC National Congress, the State Council, as 
well as local governments at all levels, did a great deal of 
work. Thus, initial results have been attained in improv- 
ing the economic environment and rectifying the eco- 
nomic order. However, we are still way behind in secur- 
ing the achievement of the goal we seek. In particular, we 
must soberly realize that the basic trend of an overheated 
economy, sharp increases in both investment and con- 
sumer demands, and a total demand exceeding the total 
supply, as well as the root causes fostering such a trend, 
have neither changed nor disappeared. Such problems 
will rise sharply again if we become careless for even a 
moment. The task to improve the economic environ- 
ment and rectify the economic order remains an 
extremely arduous one. Therefore, we should not take a 
breathing spell following the conclusion of the “two 
sessions.” Still less should we become blindly optimistic. 
Instead, we must carry out our work even more intensely 
and seriously, we must tightly grasp the work involved tn 
improving the economic environment and rectifying the 
economic order. 


To fulfill the arduous task of improving the economic 
environment, rectifying the economic order, and deep- 
ening the reforms, we must resolutely uphold the author- 
ity of the leadership of the party Central Committee and 
the State Council. In order to improve the economic 
environment and rectify the economic order, we must 
inevitably adjust the existing pattern of beneficiaries. 
The completion of some projects must be guaranteed, 
while others must be restricted. Some projects should be 
continued, while others may have to be stopped. If some 
areas, departments, and units, proceeding from their 
own interests, refuse to restrict those projects which 
should be restricted and stop developing those projects 
which should be stopped, then it will be impossible to 
fulfill the task of improving the economic environment 
and rectifying the economic order. Let us take the 
reduction of the scale of investments in fixed assets as an 
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example. This is an important measur: of decisive 
significance in curtailing the total social demand and a 
primary task to curb inflation and stabilize the overall 
economic situation. If projects that should be stopped or 
postponed are not stopped or postponed because of local 
and individual interests, then how can we curtail the 
total social demand and contro! inflation? Therefore, 
local party and government leaders at all levels must 
strengthen their sense of discipline, firmly develop the 
concept of subordinating the interests of the part to those 
of the whole, resolutely implement the guidelines, poli- 
cies, and measures laid down by the party Central 
Committee and the State Council, and ensure that orders 
and prohibitions are strictly enforced. 


To resolutely uphold the authority of the NPC and its 
Standing Committee is something extremely important 
im maintaining the authority of the leadership of the 
central authorities. The NPC is the hi;hest organ of state 
power, and its permanent body is the NPC Standing 
Committee. After the plan for natimal economic and 


the State Council and the local governments at all levels 
musi resolutely implement such a plan and budget. 
When some adjustments are needed in the 
implementing this plan and budget, they 
examined and approved 


f 


the mistakes committed in carrying out work last year is 
the fact that the guideline for stabilizing the economy 
and deepening the reforms endorsed by the First Session 
of the Seventh NPC was actually not well implemented 
later and that some of the major criticisms and sugges- 
tions put forward by deputies and members at that time 
were not given sufficient attention. We should keep this 
lesson in mind. The laws enacted by the NPC and its 
Standing Committee and the decisions and resolutions 
adopted by them should be earnestly implemented and 
enforced. From now on, in addition to keeping up the 
good work in legislation, the NPC and its standing 
committee should conscientiously exercise the powers 
and functions bestowed upon them by the Constitution 
and laws. They should greatly enhance their supervision 
over the implementation of the Constitution and laws. 
They should strengthen their oversight of the execution 
of the national economic and social development pro- 
gram and the state budget to ensure that it proceeds in a 
procedural and systematic way. In short, they should 
make better use of their role as the highest organ of state 
power. This and upholding the leadership of the party's 
Central Committee and the State Counc.! are not con- 
tradictory; rather, the two are complemen ary to each 
other. At the same time, the CPPCC Nationa Commit- 
tee and the CPPCC at all levels should also give full play 
to their role. The CPPCC is an extensive patriotic united 
front organization led by the Chinese Communist Party, 
with the functions of “providing political consultation 
and democratic supervision” and with a fine tradition of 
“showing absolute frankness and sincerity toward the 
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party and willingness to share weal and woe together.” 
Political consultations should be conducted through the 
CPPCC before making major decisions, the democratic 
senervision of the CHPCC chant be ancepted, and tn 
calls of people in various circles reflected by the CPPCC 
during the process of carrying out major decisions 
should be listened to. This is a way to help turn decision- 
making into a democratic and scietific affair and to 
make fewer mistakes and take fewer detours in the 
campaign of improvement and rectification. 


To fulfill the arduous task of improving the economic 
environment, rectifying economic crder, and deepening 
reform, we must maintain a stable and unified political 
situation and a steady social and political environment. 
We are in the middle of the process of great social 
changes, where old and new systems crisscross, different 
ideas or interests arise, and various trends of thought 
surface. It is only natural that some “chaotic” phenom- 
ena may appear, otherwise, any reform is out of the 
question. However, this kind of “chaos” must not go 
beyond certain limits and must be controllable. {t must 
not violate the Constitution and laws nor disrupt the 
social stability, or the order of normal production, work, 
learning, and living. Any social disturbance or chaos is 
harmful to the process of construction and reform. It will 
compromise the fundamental inter~sts of all nationali- 
ties of our country. We must push ahead with the 
economic and political structurai reforms as well as other 
reforms in a planned and orderly way under the unified 
leadership of the party's Central Committee. Those 
criminal elements who gravely destroy economic order, 
seriously social security, or break the laws must 
be sternly dealt with according to the law. Without a 
stable environment, nothing can be achieved. 


To accomplish the arduous task of improving the eco- 
nomic environment, rectifying economic order and 
deepening reform, it is imperative to vigorously carry 
forward the spirit of hard struggle. Comrade Deng 
Xiaoping emphatically pointed out recently that our 
most serious mistake during the past 10 years is that the 
development of education has not been fast enough and 
we have slackened our efforts to carry out education and 
political and ideological work among the people. This 
mistake is even more serious thas problems like infla- 
tion. After we have made progress in developing the 
economy and improving the people's living standard, we 
must admonish the people, communists in particular, to 
maintain the tradition of hard struggle. This is com- 
pletely correct. Hard struggle is our cherished tradition. 
It is an effective weapon to prevail over any formidable 
enemy and all difficulties. We needed the spirit of hard 
struggle while in a dangerous situation; we also need it 
when conditions have improved. We needed the spirit 
when we could not find enough to eat; we need it after 
the problem of subsistence has been solved, and we still 
will need it even after we have become well-to-do. We 
need to carry forward this spirit throughout the entire 
initial stage of socialism. It would be impossible to 
“realize the four modernizations and invigorate the 
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Chinese nation” without the persistent hard struggle of 
several generations of people. The current drive to 
improve the economic environment and rectify eco- 
nomic order calls on the people of the entire country to 
be prepared to tighten our belts for several years to come. 
This makes it all the more realistic to advocate the spirit 
of hard struggle. Leading cadres at all levels should take 
the lead to be industrious and thrifty, wage hard struggle 
and resolutely eliminate extiavagance and waste. Lead- 
ing Organs at all levels should act in accordance with the 
calls and regulations made by the party Central Commit- 
tee and the State Council to practically step up building 
a clean government. They must sternly deal with those 
cadres, leading cadres in particular, who ignore orders, 
neglect bans, and violate state regulations to indiscrim- 
inately distribute bonuses in cash or in kind and appro- 
priate public funds for wining and dining, sight-seeing or 
the construction of private houses. 


The world today is turning from confrontation to dia- 
logue, from tension to detente. This has become a strong 
tidal current. We must seize this opportune moment to 
push stead, forward China's reform and open policy 
and various construction undertakings. The difficulties 
confronting us must be surmounted. They are com- 
pletely surmountable, as well. With the correct leader- 
ship of the party Central Committee and the State 
Council, with the people of the entire country united as 
one, being of one heart and one mind and struggling 
hard, we are bound to be able to attain the goals of 
improving the economic environment, rectifying eco- 
nomic order, and deepening reform. 


Reportage on 2d Session of 7th NPC, Aftermath 


Session Results Viewed 
HK0504040889 Beijing CHINA DAILY in English 
5 Apr 89 p 1 


[By staff reporter Chang Hong] 


[Text] Deputies to the National People’s Congress, China's 
highest legislative body, approved two important laws and 
a resolution on the government work report as they con- 
cluded their annual meeting yesterday in Beijing. 


The two laws are the Administrative Litigation Law 
which will go into effect on October |, 1990, and the 
NPC Rules of Procedures effective on the day of pro- 
mulgation. 


The first law codifies the procedure for common people 
to sue government departments and officials. The sec- 
ond is designed to provide a legal and democratic 
procedure for the NPC to exercise its power. 


The resolution on the government work report delivered 
by Premier Li Peng at the opening session of the Second 
Session of the Seventh National People’s Congress, won 
approval of an overwhelming majority of 2,682 deputies, 
with two opposed and four abstentions. 
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Also at yesterday's session, six ciher resolutions, deci- 
sions and bills were approved by a show of harids. 


Th.cy included the Siate Council's 1989 plan for national 
economic and social development, the implementation 
of the State budgets for 1988 and 1989, a work report of 
the NPC Standing Committee, work reports of the 
Supreme People’s Court and the Supreme People’s Pro- 
curatorate, and an authorization bill. 


Despite the fact that during the last several days a 
number of deputies had sharply criticized the NPC 
Standing Committee for its failure to supervise the 
government, the committee's work report was approved 
by 2,567 votes with 12 opposed and 109 abstentions. 


The resolution that passed the work report of the Stand- 
ing Committee urged the executive body to earnestly 
exercise the powers provided it by the Constitution and 
other laws, bring into further play its role as a permanent 
body of the highest organ of State power, pay full 
attention to deputies’ criticisms and suggestions and 
strengthen systematic supervision. 


Yesterday's meeting saw a debate over the authorization 
bill which was approved inspite of a surprising objection 
from deputies. 


The bill, submitted by the State Council, concerned the 
request to authorize a legislative right for the People’s 
Congress of Shenzhen, the country’s first Special Eco- 
nomic Zone (SEZ), its standing committee and the city 
government. 


Of 2,688 deputies present at yesterday's session, | ,609 
were in favour of the bill, 274 against and 805 abstentions. 


Before the vote on the bill, Huang Shunxing, a deputy for 
Taiwan, stood up from bis seat and voiced strong objec- 
tion to the proposal. 


Speaking by microphone from the floor, he said such an 
authorization should be within the jurisdiction of the 
provincial legislature and this action would set a prece- 
dent for other SEZs in Guangdong to follow suit. 


Huang called on deputies to turn down the bill and his 
speech was applauded by many deputies. 


Mu Guogang, president of Nankai University, who 
voted for the bill, said, ““To approve such a bill is actually 
an expression that Shenzhen, as a special economic zone, 
also needs a People’s Congress.” 


He said such a legislature would be able to formulate 
regulations inlight of local conditions. 


It was also conducive to the programme of opening to the 
outside world since the experiences gained in Shenzhen, 
regarded as a window for China on the world, were 
valuable to the whole country, said Mu. 


Deputies Revise Work Repart 
OW0504020789 Beijing XINHUA Domestic Service 
in Chinese 1345 GMT 4 Apr 89 


[“Local Broadcast News Service™] 


[Text] Beijing, 4 Apr (XIMHUA)—In accordance with 
views and suggestions offered by National People’s Con- 
gress [NPC] deputies durirg examination, over 120 
changes and modifications in either content or wording 
have been made to the government work report by Li 
Peng, premier of the State Council, which was adopted at 
the Second Session of the Seventh NPC. 


In the revised government work report, the issue dealing 
with microcontrol in the period to improve the economic 
environment, rectify economic order, and deepen 
reform, as well as issues concerning education, spiritual 
civilization building, agricultural development, and 
other areas of general concern to the NPC deputies have 
been more fully expounded. 


Dealing with the mistakes in last year’s guidance work, 
the revised report adds “failed to insist on putting 
stabilizing the economy in first place” before “because of 
excessive Optimism in estimating the economic situation 
of 1987, ‘actions taken were not resolute enough’ during 
the implementation.” Dealing with further solving the 
question of ideology and understanding, while improv- 
ing the economic environment and rectifying economic 
order, the revised report adds the clause “resolutely 
uphold the authority of laws and discipline” at the end of 
“resolutely uphold the authority of the CPC Central 
Committee, resolutely uphold the authority of the State 
Council ia leading government work.” 


In the section dealing with the State Council, the revised 
report puts even stricter requirements on the State 
Council by adding, “Beginning with the State Council” 
at the beginning of the sentence “governments at all 
levels, various departments, and cadres, particularly 
leading cadres, must take the lead in being hardworking 
and thrifty, engaging in arduous struggle, and resolutely 
eliminating extravagance and waste.” In the section 
which states that, in rectifying circulation, it is necessary 
to first screen and reform the various types of compa- 
nies, the revised report adds the sentence, “Various 
departments concerned under the State Council must 
take the lead in doing the work well.” 
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274 Delegates Against Shenzhen Proposal 
HK050405 1089 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Apr 89 p 1 


{By Willy Wo-Lap Lam and Seth Faison) 


[Text] A total of 274 delegates at yesterday’; closing 
session of the National People’s Congress (NPC) voted 
against a resolution to give the Shenzhen Special Eco- 
nomic Zone [SEZ] the power to enact its own local laws. 


Another 805 delegates abstained as the resolution was 
passed by the remaining | ,609 delegates. 


The resolution empowers the NPC Standing Committee 
to examine and decide ox a State Council bill authorising 
the Shenzhen People’s Congress and the Shenzhen Gov- 
ernment to formulate the zone’s rules and regulations. 


However, it stipulates that Shenzhen may begin lawmak- 
ing only after the SEZ bordering Hong Kong has set up 
its legislature. 


The Standing Committee will make the decision in April 
1990, when the third session of the Seventh NPC meets. 


Though the Shenzhen SEZ was set up 10 years ago, it still 
lacks a People’s Congress, or legislature. 


Shenzhen cadres say it will take at least six months for 
the legislature to be set up. 


Many delegates who cast negative votes yesterday dis- 
puted the official count, saying there had been even more 
Opposition votes. 


A Shanghai delegate’s demand for a recount was ignored 
by the NPC presidium, where Prime Minister Li Peng 
and other senior officials all voted in favour. 


“The reason it passed is because these delegates don’t 
understand,” said Taiwan delegate Mr Huang Shunxing. 
“The Communiat Party says ‘raise your hands’ and they 
all raised their hands.” 


“Still, it gives me hope ivr the future of China,” Mr 
Huang added. “What matters is not that it was passed 
but that so many people dared to oppose it.” 


Although the resolution was adopted, it was a partial 
victory for those who oppose granting Shenzhen special 
legal authority. 


The original version of the resolution would have 
empowered the Shenzhen Government to enact local 
rules and regulations even as it is setting up its People’s 
Congress. 


The an,ended resolution was put together late last week 
following opposition form deputies, many of them from 
Hong Kong and Macao. 
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Many delegates were still dissatisfied with the amended 
version. 


“The NPC Standing Committee made a show of democ- 
racy by amending its original resolution, yet there is little 
doubt that soon as the Shenzhen legislature is set up, it 
will be empowered to enact the zone’s own laws,” said a 
Beijing-area delegate. 


Shenzhen officials, however, insist that unless the local 
government and legislature have the authority to draft 
local laws, Shenzhen cannot introduce business statutes 
and practices that are compatible with international 
norms. “Shenzhen should have special legal prowess 
because it is a special zone,” said Guangdong Governor 
Ye Xuanping. “It will be engaged in production and 
using technology in a way different from the rest cf the 
country.” 


“Granting us legislative power is essential to the survival 
of Shenzhen’s position as the frontline city for China’s 
coastal policy,” added a Shenzhen party cadre in charge 
of economics. 


At the Great Hall of the People yesterday, however, one 
delegate drew applause when he stood up to voice his 
Opposition to the granting of this new privilege to the 
SEZ, which already enjoys a favoured status to attract 
foreign investment and technology. 


“Granting direct legislative authority to Shenzhen would 
give it even greater powers than Guangdong Province,” 
said Taiwan delegate Huang Shunxing. “This is a bad 
precedent.” 


Fellow Taiwan NPC member Lu Yizhong added that “if 
this trend continues, the whole country will be split up. 
Favouring Shenzhen alone is against the principle of 
treating all provinces and cities equally”. 


“I abstained from the vote because I can’t get a good 
explanation from the NPC as to why Shenzhen should 
have such legal authority,” said Hong Kong delegate 
Cheng Yiu-ton, a labour leader. 


“An even wider gap between the SEZ and the rest of the 
country may emerge,” he added. 


Mr Cheng and Miss Liu Yiu-chu, another outspoken 
Hong Kong delegate, want the NPC Standing Committee 
to launch an investigation into why the SEZ has waited 
for 10 years before setting up a people’s congress. 


Dissenting NPC members believe this shows that the 
Shenzhen Government lacks respect for the law, making 
it inappropriate for the legislature to be given sc much 


legai power. 


But mainland Chinese legal experts say Hong Kong 
delegates may oppose the measure because it would 
enable the zone to compete with the territory. 
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“If the Shenzhen legislature has authority over the 
enactment of local laws, it may pass quasi-capitalistic 
statutes that could lure investment and business out of 
Hong Kong,” said a legal scholar with the Chinese 
Academy of Social Sciences. 


Other experts, however, think that letting the SEZ Peo- 
ple’s Congress draft local laws could boost confidence in 
Hong Kong. 


After 1997, say analysts, the Hong Kong Special Admin- 
istrative Region will have a high degree of autonomy in 
the legal and judicial sphere. 


If the SEZ People’s Congress across the border has similar 
authority, it will be seen as a sign that Beijing is fully 
committed to practice of “one country, two systems”. 


Most of the delegates who voted against the resolution 
yesterday were from inland provinces. 


According to analysts, the delegates fear that vesting SEZs 
and open cities with too much power would bring growth 
to coastal areas at the expense of interior provinces. 


Hebei Dispute Fishing Grounds 
OW0404 122289 Beijing XINHUA Domestic Service 
in Chinese 1342 GMT 30 Mar 89 


[By reporter He Ping; “Local Broadcast News Service”) 


[Text] Beijing, 30 Mar (XINHUA)—Representative 
Wan Daoyu and 31 other members of Shandong delega- 
tion to the 2d Session of the 7th NPC interpellated the 
Ministry of Agriculture on a dispute over fishing grounds 
between Wudi County of Shandong and Huanghua 
County of Hebei the other day. 


In their interpellation, Wan Daoyu and others said: 
Since August of 1987, Huanghua County of Hebei has 
forcefully occupied several times the fishing ground of 
Wudi County of Shandong in an organized way. The 
disputed issue has been coordinated many times by the 
Branch Bureau of Fishery of Huanghai and Bohai Areas 
of the then Ministry of Agriculture, Animal Husbandry, 
and Fishery and later by the Fishery Bureau of the 
Ministry of Agriculture. However, due to weak measures 
and improper methods adopted by the Ministry of 
Agriculture, the problem worsened. 


On 15 February, 1989, the Ministry of Agriculture made 
its decision on the fishing ground dispute between Wudi 
County of Shandong and Huanghua County of Hebei 
and gave the fishing ground that originally belonged to 
Wudi County to Huanghua County of Hebei without any 
good reason. This has resulted in the fishermen in Wudi 
County of Shandong being left unable to fish and caused 
an economic loss of more than 10 million yuan—a 
situation creating strong resentment among the fisher- 
men in Wudi County. 
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The delegation expressed the belief that this decision was 
extremely unfair, and therefore unacceptable, because it 
was not based on historical background, fact, or law. 


The second meeting of the presidium of the Second 
Session of the Seventh NPC, which was held this after- 
noon, decided that, during the session of this NPC 
meeting, the secretary general of the State Council will 
invite comrades from Shandong and Hebei Provinces to 
solve the issue through coordination. 


Hong Kong Petition Forwarded to NPC 
OW0404 131789 Beijing XINHUA in English 
1228 GMT 4 Apr 89 


[Text] Beijing, April 4 (XINHUA)—The Tianjin Cus- 
toms has forwarded the signed materials carried into 
China by Emily Lau and other Hong Kong residents to 
the Standing Committee of the National People’s Con- 
gress (NPC), XINHUA learned today. 


A Spokesman for the General Administration of Cus- 
toms said the signed materials sorted out of the printed 
matter carried into China from Hong Kong late last 
month have been transferred to the Letters and Visits 
Bureau under the General Office of the NPC Standing 
Committee. 


The spokesman said that on March 28, officers at the 
Tianjin Customs found in the luggage of Emily Lau and 
others nearly 2,000 copies of printed matter such as 
“Declaration on Democracy and Human Rights,” “A 
Petition” and “An Open Letter to the NPC.” 


In accordance with the provisions of Article 28 of the 
Customs Law of the People’s Republic of China and 
Article 4 of the Administrative Regulations of the Cus- 
toms on the entry and exit of printed matter carried by 
individuals or by post, the Tianjin Customs decided to 
turn back that portion of the printed matter carried in by 
Emily Lau and others in excess of their personal use. 


The spokesman said by so doing, the Tianjin Customs 
was performing its duties according to law, which is 
beyond dispute. 


Later, the said Hong Kong residents presented the mat- 
ter with the Tianjin Customs and the NPC Standing 
Committee respectively, asking to have the signed mate- 
rials among the printed matter forwarded to the NPC 
Standing Committee. 


The spokesman said, to respect the right of those Hong 
Kong compatriots who took part in the signing to express 
their views and suggestions to the NPC, the General 
Administration of Customs agreed with the plea and 
notified the Tianjin Customs to transfer the signed 
materials to the NPC Standing Committee. But the other 
printed matter should still be turned back to Hong Kong. 
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Officers of the Tianjin Customs sorted out the signed 
materials scattered among the numerous copies of “Dec- 
laration on Democracy and Human Rights” and other 
printed matter, and sent them Monday to the Letters and 
Visits Bureau under the General Office of the NPC 
Standing Committee. 


Hong Kong, Macao Deputies Commended 
HK0404 143789 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1603 GMT 3 Apr 89 


(“Wan Li Says China Should Refer to Hong Kong, 
Macao, and Foreign Laws in Its Legislation” —ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijing, 3 Apr [ZHONGGUO XINWEN SHE}— 

Wan Li, chairman of the National People’s Congress 
{NPC] Standing Committee, said today that China 
should refer to Hong Kong, Macao, and foreign experi- 
ences in its legislation in many areas, like Hong Kong’s 
“Companies Act” and anticorruption regulations, which 
are helpful to mainland legislation. 


Wan Li delivered the above speech this morning when he 
visited with Hong Kong and Macao deputies to the 
Second Plenary Session of the Seventh NPC. 


Wan Li held that the existing problems in improving the 
economic environment and rectifying the economic 
order are due to imperfect law and the fact that laws are 
not followed or strictly enforced. In addition, because 
the Hong Kong and Macao deputies are erudite and have 
a better understanding of the world situation, the NPC 
will need more opinions from Hong Kong and Macao 
deputies on its legislation work in future. 


Regarding the objections of Hong Kong and Macao 
deputies to the NPC authorizing Shenzhen to expand its 
limits of authority in legislation, Wan Li pointed out that 
everything happening in Shenzhen is closely related to 
Hong Kong and Macao. Without the stability and pros- 
perity of Hong Kong and Macao there will be no stability 
and prosperity in the Shenzhen Special Economic Zone. 
He said that the Hong Kong and Macao deputies 
expressed many good opinions at this congress and 
hoped that in future they will give more opinions con- 
cerning the stability and prosperity of Hong Kong and 
Macao. 


Hong Kong deputy to the NPC Liao Yaozhu, proposed 
that in order to strengthen and improve the NPC’s 
supervision function, NPC supervision and government 
supervision of Standing Committee work should be 
strengthened. Wan Li said that the supervision oi the 
NPC is, on the whole, not working well. It needs people’s 
joint efforts to improve and strengthen the supervision. 
He hopes that the deputies can raise more opinions to 
improve the supervision of the NPC. 


Finally, Wan Li said that he has never been to Hong 

and hopes to visit both places as an 

retirement. The Hong Kong and 
omy he ape ep phd ey ee =O 


Further on Wu Xueqian on Taiwan 
OW0504001889 Beijing in Mandarin to Taiwan 
0400 GMT 4 Apr 89 


[Text] According to a XINHUA report, State Council 
Premier Li Peng and others held a press conference 
attended by Chinese and foreign journalists at the Great 
Hall of the People on the afternoon of 3 April. Respond- 
ing to a question raised by a Taiwan reporter, Vice 
Premier Wu Xuegian said that the mainland is willing to 
negotiate with the Taiwan authorities at an early date for 
a peaceful reunification. The question posed by a 
reporter from the ZHONGGUO SHIBAO in Taiwan is 
as follows: Through what channel does the mainland get 
this news? What yardstick does it use to judge that Mr Li 
Denghui has a separationist tendency? Why has the 
mainland continued to express the hope over the last 2 
years that Mr Li Denghui will directly contact mainland 
China in this connection? If in the future more and more 
people in Taiwan acquire a separationist tendency, then 
how are you going to reconcile the two questions of the 
unity of China and increased contacts across the Straits? 


Vice Premier Wu Xueqgian responded by stating: Li 
Denghui is the chairman of the Kuomintang in Taiwan. 
I have never heard of the things this journalist has just 
mentioned; namely, that Mr Li Denghu: is a separation- 
ist. I have read some speeches by Mr Li Denghui from 
the Taiwan newspapers. In his speeches, he advocates 
one China and the unity of China. On this issue, the great 
majority of the Chinese people on both sides of the Strait 
hope for unity of the state. Naturally, we have differ- 
ences with Mr Li Denghui with regard to ways to achieve 
the peaceful unification of China. He still stands for 
Opposition against the Chinese Communist Party and 
any negotiation for peace, and he persistently advocates 
the “three no’s” policy. It is true that now in Taiwan 
there are two kinds of tendencies. One calls for the unity 
of China, while the other advocates the independence of 
Taiwan. We do not want to see the tendency calling for 
the independence of Taiwan to continue to grow. We are 
willing to continue to maintain contacts with the Taiwan 
authorities and to negotiate with them at an early date 
with regard to ways of achieving the peaceful unification 
of the motherland. Once negotiations begin, many prob- 
lems can be solved. 


Qiao Shi Cited on Domestic Cars 
HK0504074989 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1308 GMT 31 Mar 89 


[“Qiao Shi Calls for Using Chinese-Made Cars”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 31 Mar (ZHONGGUO XINWEN 
SHE)—Qiao Shi, a member of the Standing Committee 
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of the Political Bureau of the CPC Central Committee, 
said here today: Although the quality of the cars made in 
our country is comparatively lower, I still hold that we 
should use these cars. 


Qiao Shi said this when attending the discussion meeting 
of the Shanghai delegation to the National People’s 
Congress [NPC]. At the current NPC session, many 
deputies criticized the government for spending huge 
amounts of foreign exchange on importing foreign cars 
and failing to support the development of the domestic 
automobile industry. 


Qiao Shi said: The import of cars is not a good thing, and 
the leaders and various departments concerned should 
bear responsibility for this. In 1986, Zhao Ziyang said 
that luxury cars should not be imported in the next 2 
years. Some imports were approved by the upper author- 
ities, but some imports were not approved by any 
authority. Now, the imported cars have become out- 
moded, and the quality of cars made in China is stil) 
unsatisfactory. 


For a long time in the past, senior officials of the CPC 
and the Chinese Government rode in Hongqi limousines 
made in China. However, these cars are fuel inefficient, 
and their property is not stable. As Qiao Shi revealed, 
some leaders such as Li Xiannian and Hu Yaobang still 
ride in Honggi. He hoped that China’s automobile 
industry will make achievements in raising product 
quality. 


Halt to Drug Trafficking Urged 
HK0504052389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1134 GMT | Apr 89 


(“NPC Deputies Appeal for Legislative Attention to 
Drug Peddling Across Yunnan Border”—-ZHONGGUO 
TONGXUN SHE headline] 


[Text] Beijing, | Apr (ZHONGGUO TONGXUN 
SHE)—Since the number of cases of drug smuggling 
across the border of Yunnan Province has increased in 
recent years, some deputies of the Yunnan delegation 
attending the Second Session of the Seventh National 
People’s Congress (NPC) here have submitted to the 
current general session a motion appealing for legislative 
attention to such a situation and for taking effective legal 
measures to crack down on drug smuggling activities that 
have become increasingly more rampant. 


According to reports, the quantity of refined drug traf- 
ficked across the border has been increasing in recent 
years. The situation has become more and more serious 
since more international drug traffickers and members 
of clandestine organizations are involved in such activ- 
ities. It has also been discovered that some people in 
China are also suspected of being involved in drug 
smuggling. Last year, the police of Yunnan Province 
cracked more than 2,000 cases of drug trafficking and it 
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is believed that many of the drug traffickers from Thai- 
land, Burma, Hong Kong, and Macao, are related to 
international drug syndicates. 


The motion, which has been submitted by more than 30 
NPC deputies, urges legislative organs on the mainland 
to pay due attention to drug trafficking and to amend 
and clearly define, as soon as possible, relevant regula- 
tions concerning punishment for drug traffickers, includ- 
ing the inclusion of drug trafficking in the category of 
criminal offense, the amendment of verification proce- 
dures for the death penalty of drug traffickers, and the 
delegation of the power to review the death penalty to 
the Yunnan Provincial Higher People’s Court. The 
motion also suggests that the central government should 
appropriately increase funds and strength of Yunnan’s 
police so as to strengthen and raise the efficiency in the 
work to ban drugs. 


According to local sources, to meet the needs of main- 
taining social order, the power to review the death 
penalty in some criminal cases has been delegated to 
local Higher People’s Courts on the mainland in recent 
years. However, to date, drug trafficking is still regarded 
as an economic offense and the execution of the death 
penalty of drug traffickers still needs the examination 
and approval of the Supreme People’s Court. Evidently, 
such regulations can hardiy meet the needs of cracking 
down on drug trafficking activities at present. 


‘Handbook’ on NPC Published 
OW0404 183289 Beijing XINHUA in English 
1350 GMT 4 Apr 89 


[Text] Beijing, April 4 (XINHUA)}—A handbook on 
China’s fundamental political system, the system of the 
People’s Congress, has been just off the press here. 


The “Handbook on the National People’s Congress” 
explains in a systematic way the history and working 
system of the NPC, and how the NPC deputies perform 
their duties according to law. It also contains basic laws, 
important documents and materials related to the NPC 
and its Standing Committee. 


Experts here view the handbook as something valuable 
to the study of China’s political system and its evolution. 


The handbook is edited and published by the newly- 
established Democracy and Legal System Publishing 
House under the General Office of the NPC Standing 
Committee. 


The publishing house has also published a book explain- 
ing and interpreting the Administrative Procedure Law 
which was adopted at the Second Session of the Seventh 
National People’s Congress ending here today. 
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Articles in the book contributed by law experts partici- 
pating in the drafting of the new law elaborate in simple 
language the legal procedures by which common people 
sue officials and government organs. 


Minority Education Stressed 
OW0504054389 Beijing GUANGMING RIBAO 
in Chinese 22 Mar 89 p 2 


[Article by staff reporter Jin Zhenrong (6855 2182 5554) : 
“The Governor Should Have the Ideology of ‘Regarding 
Education as the Foundation’—Interview With He Zhi- 
qiang, Yunnan Governor and National People’s Congress 
(NPC) Deputy“] 


[Text] He Zhigiang, male, 55, a graduate of Chongqing 
University, is a deputy to the Seventh NPC. He is also 
the deputy secretary of the Yunnan Provincial CPC 
Committee and the governor of Yunnan Province. Hav- 
ing served for many years as vice governor in charge of 
education, our topic naturally focused on education. 


Reporter: As governor, you reportedly advocated for the 
first time the slogan “regard education as the founda- 
tion, and revitalize Yunnan through science and technol- 
ogy” at the Yunnan Provincial People’s Congress last 
year, did you not? 


He Zhiqiang: Yes, I did. Backward education and poor 
cultural quality have seriously prevented Yunnan from 
introducing science and technology and opening wider to 
the outside world during the course of reform and 
opening. Therefore, we understand very well that to 
increase productive forces, we must, in the final analysis, 
improve human qualities and promote the educational 
level of the people as a whole. 


Reporter: Please tell us some specific measures taken by 
Yunnan? 


He Zhiqiang: Yunnan is a province of various peoples, 
with one-third of its population belonging to minority 
nationalities. Illiterates, most of them minority nationali- 
ties, account for 40 percent of the population. Therefore, 
to boost the educational level of the people across Yunnan, 
we must first improve the education of minority national- 
ities. In recent years, we have paid special attention to 
education among people of minority nationalities. 


In the past, many elementary and middle schools stu- 
dents in remote areas dropped out of school. Since 1984, 
students in some 30 border counties have been allowed 
to go to school without paying tuition. We have also 
spent more than 30 million yuan each year to build over 
1,000 boarding schools in the minority nationality areas, 
thus greatly increasing the percentage of students going 
to school. 
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Bearing in mind that relatively easy curricula must be 
applied to people of minority nationalities, we have 
enthusiastically improved our teaching materials and 
have added a course on vocational skills to help the 
students better apply what they learn in school. 


As for teacher training, in the past 3 years, we have 
focused on training teachers for middle schools. We have 
established several teacher training schools. To date, we 
have established a network for conducting education 
among people of minority nationalities. 


There has been a steady increase in Yunnan’s educa- 
tional expenditures in the past several years. Although 
Yunnan’s per capita income is lower than China's aver- 
age, its per capita educational expenditure is higher than 
the national average. 


Reporter: The contradiction between economic develop- 
ment and educational investment must be very outstand- 
ing since Yunnan is an economically backward province. 


He Zhiqiang: It depends on how we perceive this issue. Of 
course, we cannot just talk about education without paying 
attention to economic development. However, it will be 
much easier to deal with if we realize that we must pay 
equal attention to economic development and education. 


In fact, educational development goes hand-in-hand 
with the creation of wealth. The development in Yunnan 
in the past 30-odd years has shown that where ethnic 
people pay attention to education, its economy greatly 
improves. Take the Jino people for example. They did 
not have an elementary school until the fifties. However, 
the percentage of Jino pupils going to elementary school 
is the highest in Yunnan because of the Jino people’s 
long-term commitment to education. There are also far 
more Jino college graduates than those of other ethnic 
peoples. As a result, the Jino people's self-development 
ability is better, and they can quickly enjoy research 
results promoted in their areas. Currently, the per capita 
income of the Jino people is higher than that of the other 
ethnic people. This example shows that it is worthwhile 
to invest in education. 


Reporter: It seems that a leader's close attention to 
education is very important for successful educational 
development. 


He Zhigiang: This alone is not adequate. I will not only 
speak for education at NPC meetings but will also focus 
on educational work throughout the year. I am trying to 
make people from all walks of life really show concern 
about education. We plan to invite various county mag- 
istrates to an educational conference to be held after the 
NPC session. We also plan to ssform education among 
people of minority nationalities in one or two pilot 
prefectures. In addition to this, we will try to pool 
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people's efforts to establish schools. Of course, to pro- 
mote education, not only must we improve our aware- 
ness of the need to develop education, but the central 
government and various local authorities must also map 
Out supplementary measures to support education. 


Hebei Governor, Others Attend Discussion 
OW0204115489 Beijing Television Service in Mandarin 
1100 GMT ! Apr 89 


[Text] [Video begins with shots of deputies seated in a 
meeting room] [Announcer] Deputies attending the Sec- 
ond Session of the Seventh National Peoples Congress 
{NPC] continue to discuss the work report of the NPC 
Standing Committee, and deliberate the reports of the 
Supreme People’s Court and the Supreme People’s Pro- 
curatorate. Some deputies offered constructive sugges- 
tions on how to increase the NPC Standing Committee’s 
ability to discuss and exercise effective supervision over 
government affairs. 


{Li Shurong] [Video cuts to closeup of NPC deputy Li 
Shurong, who is seated, speaking into a microphone held 
in her right hand] The work report is too simple and does 
not have much substance. After reading it, we deputies 
do not know what the major things are that the NPC 
Standing Committee has done in the past year in exer- 
cising supervision over the implementation of laws and 
over its own work. The work report uses less than 100 
words in describing the shortcomings and inadequacies 
in the work of the NPC Standing Committee. What are 
the causes of these shortcomings and inadequacies? How 
should we improve and correct these shoricomiongs and 
inadequacies? How should the NPC Standing Commit- 
tee make self-improvement by using the powers vested 
by the Constitution? What does the NPC Standing 
Committee plan to do in 1989? We could not find the 
answers to these questions in the report. 


Therefore, this work report has not given us deputies 
sufficient confidence and strength. The work report only 
says that a prominent problem in developing the legal 
system is that some laws that have been formulated are 
not properly enforced. It also notes the seriousness of the 
situation of the laws not being observed and strictly 
enforced, investigations and punishments not being 
effective, and the statements of certain individuals being 
taken as the jaw. Is the NPC Standing Committee one of 
factors which has caused this situation, and should it be 
held responsible? 


[Announcer] In deliberating the reports of the Supreme 
People’s Court and the Supreme People’s Procuratorate, 
some deputies maintain that comprehensive efforts 
should be made to tackle the grim situation in public 
security throughout the nation. 


[Tan Zhixian] [Video shows closeup of NPC deputy Tan 
Zhixian seated and speaking] Although there are many 
reasons for the grim situation in public security, the 
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Supreme People’s Court and Supreme People’s Procura- 
torate cannot shirk their responsibility for the subordi- 
nate law enforcement organs’ failure to observe laws, 
enforce the laws strictly, and punish lawbreakers [words 
indistinct]. It is difficult to oviain good results by solely 
relying on public security and other judicial departments 
to do the job. We should tackle the problem in a 
comprehensive manner. I think that the most important 
reason for the present grim situation in public security is 
that political and ideological work has been ignored for a 
long time. Everyone is busy making money, and nobody 
is concerned about public security. When a problem 
crops up, they just turn it over to the public security 
organs. Without correcting this situation, it is impossible 
to guarantee a stable situation in public security. 


[Yue Qifeng, Hebei Provincial Governor] [Video cuts to 
shots of Yue Qifeng speaking] To solve this problem, we 
must continue to implement the principle of dealing 
serious and swift blows at criminal offenders, and 
severely punishing economic criminals. Of course, deal- 
ing blows is not enough. We must follow up by making 
comprehensive efforts. There are quite a few problems as 
to how to go about it. In my opinion, courts and 
procurators should both pay attention to this question. 
Comprehensive efforts does not mean the combined 
efforts of public security, procuratorates, courts, and 
other judicial organs only. We need the efforts of society. 


[Dai Yi] [Video cuts to shots of NPC deputy Dai Yi] At 
present we are encountering many difficulties. How do 
we overcome these difficulties? There are two ways. 
First, we must rely on the leadership of the party, the 
CPC, and on the policies of the party Central Commit- 
tee. Second, which is also an important aspect, is how to 
arouse the people throughout the nation to work with 
one heart and one mind, unite as one, wage hard struggle, 
share the worries of the state, and cultivate a lofty sense 
of responsibility and mission regarding the destiny of our 
nation and the future of our state. As an old Chinese 
saying goes: A nation is built amid difficulties. The many 
difficulties are not to be dreaded. The important thing is 
to have countermeasures to solve the various problems 
and difficulties and to have the nation do its best and 
forge ahead. No difficulties are too great to overcome. 
What we need most today is to lift up the spirit of the 
nation. A nation that does not lift up its spirit will lose 
spiritual support, and will be unable to rejuvenate itself 
and achieve prosperity. [Video ends with wide-angle 
shots of the meeting room] 


Commentator Urges Confidence in Reform 
HK0504083389 Beijing ZHONGGUO JINGJI 
TIZHI GAIGE in Chinese No 3, 23 Mar 89 p 11 


[Article by contributing commentator: ““We Must Have 
Full Confidence in Reform”) 


[Text] It cannot be denied that there are many difficul- 
ties in implementing the measures and fulfilling the tasks 
laid down by the party central leadership and the State 
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Council for improvement, rectification, and in-depth 
reform. The fulfillment of these tasks needs the joint 
efforts of the nation from top to bottom. We stress the 
need to squarely face difficulties and to sum up experi- 
ences, because this will enable us to find the ways to 
overcome the difficulties and will strengthen our confi- 
dence in overcoming the difficulties. 


Of course, we cannot merely indulge ourselves in empty 
talk and big talk if we really want to strengthen our 
confidence. We must work in a down-to-earth manner to 
find the regularity of reform in our practice. According 
to our experience in th: ast few years, we should pay 
special attention to the 1 owing points. 


First, when putting forward and carrying out reform 
tasks, we must proceed from our actual national condi- 
tions and from the actual conditions of our national 
economy. Reform must be advanced in a realistic way, 
and must be commensurate to the national conditions. 
At present, in-depth reform should be combined with 
improvement and rectification through adjusting the 
economic structure, the industrial structure, and the 
product structure so as to improve economic results. It is 
necessary to employ various means to carry out compre- 
hensive economic adjustments. Through reform in the 
past 10 years, the economic strength of our country has 
been increased. If our reform can be better combined 
with economic development and if our macroeconomic 
reform can be better combined with microeconomic 
reform, then we will achieve more room for maneuver in 
our reform and will better ensure the bright prospects of 
our reform. 


Second, to carry out the reform tasks, we must follow the 
instructions of the central authorities, give play to our 
political advantages, and rely on our collective wisdom 
and strength. Through reform in the past few years, 
especially after the adoption of various contract respon- 
sibility systems, the localities, departments, and enter- 
prises became more concerned about their own interests, 
and this was conducive to the smashing of the “big pot” 
system. However, as the corresponding regulatory mech- 
anisms and supervisory systems were not perfectly estab- 
lished, some central policies and measures were often 
distorted in the course of practice. We should notice that 
the people do support reform, and we firmly believe that 
through relying on and giving play to our political 
advantages to arouse the initiative of all people and units 
and through collective efforts, we will not only be able to 
gradually establish the regulatory mechanisms and 
supervisory systems and overcome various negative phe- 
nomena, but will also be able to persuade all people to 
consciously subordinate their partial interests to the 
overall interests, to safeguard the authority of the party 
central leadership and the State Council, and to guaran- 
tee the smooth implementation of the tasks for improve- 
ment, rectification, and in-depth reform. 


Third, to carry out the reform tasks, we should 
strengthen investigations and studies and arrange some 
comprehensive pilot projects for reform. Reform and 
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economic development will be advanced against a 
changing environment, so we must always adapt our 
thinking to the changing objective conditions. Our con- 
fidence in reform should be built on the foundation of 
the continuing improvement of our work style and work 
methods. We should often analyze and study the new 
conditions and new questions in our economic life, and 
should seriously carry out some comprehensive pilot 
projects in reform and seriously sum up experience in all 
localities, thus working out new reform steps. 


At the same time, we should be aware that economic 
development in our country is uneven, and the degree of 
advancement of reform and opening up also varies from 
one area to another. Under the premise of implementing 
the unified policies and major measures laid down by the 
central authorities, all central and local departments should 
also study the new experience of various localities and 
should give concrete guidance to different types of eco- 
nomic development and reform arrangements in different 
localities. This is an effective way to advance the reforms. 
We should continue to maintain this work method. 


Reform Guidelines Viewed 
HK0404 152989 Beijing ZHONGGUO JINGJI 
TIZHI GAIGE in Chinese No 3, 23 Mar 89 p 12 


[“Forum” article: “The General Guideline of Reform 
and Opening Up Cannot Be Changed”} 


[Text] The previously defined policy, overall plan, and 
Strategy of reform and opening up to the outside world 
cannot be changed because if they are changed, chaos is 
bound to occur. During the last 10 years we have noi 
committed major errors, though small ones have contin- 
uously occurred and will do so in the days to come. It is 
now time to sum up our experience. What is frequently 
talked about at present is nothing but inflation. Take the 
heat out of the economy and this problem can be readily 
solved. We are fully capable of solving it. The 13th CPC 
National Congress solved many new theoretical prob- 
lems, including the strategy for the economic develop- 
ment of the coastal areas. All these cannot be changed. 


All countries who previously pursued a planned econ- 
omy are involved in reform. Why is it said that it will not 
do not to make reform? If we do not make reform we will 
lag behind others. During the last decade we have 
experienced a new big leap in both appearance and 
connotation. Can this be achieved without making 
reform? How can we still practice the same things from 
the planned economy? We have no grounds for changing 
the line adopted by the | 3th CPC National Congress. We 
should not change our original principles and policies 
just because the economy is overheated. 


To put it briefly, in terms of the current international 
and domestic situation we have no grounds for changing 
our strategy. If it is changed, this will lead us back to the 
socialism of poverty. Our principles and policies, includ- 
ing the strategy for the economic development of coastal 
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areas and the policy of encouraging some people to attain 
prosperity before others, cannot be changed. We are now 
faced with favorable circumstances. All these serve as a 
shortcut for developing the economy. 


The major cause of inflation is shortage of supplies. In 
the final analysis, farm produce and raw and semifin- 
ished materials are in short supply. In curbing inflation 
we must place great stress on developing the productive 
forces, including energy and steel products, while deep- 
ening reform in science and technology and working out 
a long-term plan for the development of raw and semi- 
finished materials. A development plan for productive 
forces can boost public morale. This is by no means an 
abstract craving for greatness and success. It is an 
assumption of long-term development and not a plan 
binding enterprises hand and foot. Overall, in macroe- 
conomic terms, we should strive for greater flexibility 
rather than tightening up. 


The regulations and ovinances worked out by the State 
Council concerning economic improvement fall into the 
category of laws. The State Council is empowered by the 
Constitution so to do and this is a good way of doing 
things. Curbing inflation may have advantages, like 
readjusting the economic structure. This is called achiev- 
ing good out of misfortune. However, we must be clear 
about the priorities for which should be eliminated and 
which supported. A party has its own regulations and a 
state has its own national law, otherwise there would be 
no policies to speak of and some people might apply 
their own countermeasures. The general guideline of 
reform and opening up and the principles adopted by the 
13th CPC National Congress and the 3d Plenary Session 
of the 13th CPC Central Committee cannot be changed 
even in language or wording. In actual work, some 
readjustments [6148 2419] are allowed to be made. 
Currently, problems are not so serious as discussed. 
What counts is authority. In the past, the central author- 
ities commanded authority but during the “Great Cul- 
tural Revolution,” that authority was confused. In these 
two years of improving the economic environment and 
rectifying the economic order, the authority of the cen- 
tral authorities should be reestablished. We should 
inform the people of the current situation and they will 
support us. 


Article Views May 4th Movement, Modernization 
HK0304072589 Beijing RENMIN RIBAO {:: Chinese 
24 Mar 89 p6 


[Article by He Xin (0149 2450): “Inheritance and Devel- 


opment of the May 4th Spirit—Thoughts on China’s 
Modernization”) 


[Text] The True Meaning of the May 4th Spirit 


A major commemorative event is usually a reexamination 
and a practice of explanation describing its significance. 
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Against the background of different eras, we have noted 
that the focus of the May 4th spirit changes according to 
the political hot spots of the times. During the fifties and 
sixties, the May 4th orientation we stressed was that 
intellectuals should take the road of integrating them- 
selves with the workers and peasants. Beginning from the 
end of the seventies, people again focused their attention 
on enlightenment and democracy, namely, “ideological 
emancipation” in the May 4th spirit. 


While commemorating the May 4th Movement in the 
eighties, it seemed that public attention was focused on 
the following three things: Democracy, science, and 
anti-feudalism. The question is: Should we not make a 
reexamination of these three points today? 


Although 70 years have elapsed since Chen Duxiu pro- 
posed science and democracy during the May 4th Move- 
ment, why does China still need science and democracy 
today? Although 70 years have also passed since Wu Yu 
raised the slogan “Down with Confucianism” and Lu 
Xun called for overthrowing the cannibalistic feudal 
ethics, why are we still appealing to oppose feudalism 
and criticize outdated Chinese cultural tradition? Does it 
mean that we went round in a circle and returned to the 
old place for nothing at all over the past 70 years? 


We can discover answers to these questions by making a 
profound analysis: It seems that the so-called terms 
“science,” “democracy,” and “anti-feudalism” are cor- 
rect. In fact, they are abstract. As they are abstract, they 
are always correct. Because they are abstract, people can 
give them completely different interpretations. 


Practice is the sole criterion of truth. To evaluate the 
significance of a historical event, we should see what 
historical gains have eventually resulted from the event. 
While looking back at the May 4th Movement after 70 
years, we should not only take into account what tasks 
were set forth by the pioneers at that time, but also ask: 
In the later development resulted from the May 4th 
Movement, what problems have China solved, what are 
the problems that remain unsettled, and what are the 
new problems that have cropped up? 


The banner of the May 4th Movement was democracy 
and science. We cannot say that China does not have its 
“democracy” and “science” today. Although there are 
such things, some people say, the degree is insufficient. 
How, then, can it be “sufficient’’? 


In my opinion, probably the problem lies here: In light of 
the understanding of the pioneers of the May 4th Move- 
ment, since China has broken through and even smashed 
its old tradition, since China had established certain 
forms of science and democracy (this is beyond doubt), 
and since China had divorced itself from the so-called 
“feudal system” long ago, why is China not yet modern- 
ized today? Herein lies the crux of the matter. 
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Modernization Means Remolding of Cultural Formation 


As China was pushed by Britain and other Western 
powers into the current of the world without any prepa- 
rations in the early 19th century, it had to seek a change 
to adapt itself to the circumstances. Hence, China pain- 
fully entered a long process of continuously exploring 
and seeking the road of modernization. If calculated 
from 1840, around i 50 years have elapsed and China is 
still struggling along this arduous historical process. 


The May 4th Movement was a special, major event in 
this historical process. In my opinion, the significance of 
the May 4th Movement includes: Prior to the May 4th 
Movement, China’s transformation sought by the elites 
was focused respectively on military (“powerful force”’), 
economic (“prosperity of the country”), technological 
and industrial (saving the country with industry), and 
political fields which resulted in the Westernization 
Movement, the 1898 Reform Movement, and the 1911 
Revolution. Along with the failure of these movements, 
the elites including Chen Duxiu, Hu Shi, Li Dazhao, and 
Lu Xun who were called “new youths” during the May 
4th Movement shifted the focus of their attention onto 
cultural formation, social system, value system, and 
ideology from concrete to abstract and from material to 
spirit. Hence, they raised the question of transforming 
the national people’s soul, consciousness, and character 
and the question of national style and personality. 


Prior to the May 4th Movement, the Chinese people 
sought minor aspects of modernization (the deeper 
meaning of “‘Chinese learning for the foundation, West- 
ern learning for application’’) in society from the general 
framework of the old system and traditional culture. It 
was not until the May 4th Movement that they raised the 
slogans of literary revolution, cultural revolution, and 
social revolution in an attempt to realize a comprehen- 
sive change and reform of cultural formation and the 
social system. It was a great leap. However, culture is a 
concept difficult to define. It seems that “Chinese 
culture” is easy to understand in general. The result is 
just the opposite if it is carefully observed. As a matter of 
fact, the formation and concept of value presented by 
Chinese culture in different eras varies. There is also a 
big difference in different regions and nationalities. 
Therefore, it would be an oversimplification to speak 
about inheriting, negating, or discarding in general. 


In my opinion, viewed from its own standard, Chinese 
culture was once very successful. It was a high level 
culture in mankind’s agricultural civilization which had 
the adaptability and internal coordination functions. 
The problem encountered by modern Chinese culture is 
mainly the agriculture-type traditional Chinese culture. 
Because of the impact of the Western scientific and 
technological-industrial-market culture and the back- 
wardness and disharmony arising from the comparison, 
there was a demand for “modernization,” namely, estab- 
lishing a Chinese scientific and technological-industrial- 
market culture transcending the old one. 
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Therefore, modernization means a change in cultural 
formation and overall design of culture. In this change, 
apart from maintaining the national consciousness of the 
Chinese people (if it is not maintained, there would be 
no solidarity and the state and nation would not exist), 
everything can be discarded, reformed, and recon- 
structed. A change in society is usually effected first in 
the overall (design) and then in (specific) parts. A change 
in ideology and cultural spirit should be effected before 
economic, political, and social reforms. Without the 
Rennaissance, religious reform, and the Enlightenment, 
there would be no modernization movement in the 
West. Without the May 4th Movement, there would be 
no Northern Expedition (1926-1927) and the founding 
of New China in 1949. A modern change which lacks 
cultural spirit and ideology is one of the reasons for the 
passive state of the current reform. 


Root and Soil Are Necessary for Establishing Modern 
Culture 


A cultural change is important for modernization 
because the history of modernization of all countries 
since the 19th century has indicated that modernization 
cannot be directly transplanted and shifted from the 
external to internal part of society. The advanced tech- 
nology, industry, science, and social formation of the 
West have their profound historical and cultural back- 
ground. They derive naturally from the background of 
ancient Greek, Roman, and Hebrew tradition and from 
the background of the Rennaisance, religious reform, 
and the Enlightenment trend. Hence, China’s modern- 
ization should also grow organically and logically from a 
creative change in its social and cultural background. 


Some people are worried that the introspection of the 
May 4th Movement, particularly the radical spirit during 
the May 4th Movement, in a calm and profound manner 
as proposed by some scholars of the new generation will 
lead to a negation of the May 4th spirit. 


In fact, there is no need to defend the greatness of the 
May 4th Movement. Almost tae whole history of China 
in the 20th century has been shrouded in the far-reaching 
influence of the May 4th spirit. When we raised the 
question of the “four modernizations” again by the end 
of the seventies, in a new historical level and signifi- 
cance, we unconsciously returned to the question of 
“fundamental” and “application” raised before the May 
4th period. Because, on the premise of keeping the 
established and finalized structure, ideology, and value 
system, namely, the whole cultural background (“funda- 
mental”) remained unchanged, we attemptec to trans- 
plant four kinds of essential factors from abroad to the 
interior: Modern industry, agriculture, military technol- 
ogy, and science (“application”). With the deepgoing 
development of reform, however, facts have been 
thrashed out and sharper conflicts have taken place 
between modernization and the old value system and 
ideology under the conditions where the “fundamental” 
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remain unchanged. This again gave rise to new enlight- 
enment, that is, the need to oppose obscurantism. At that 
time we called it ideological emancipation. Along with 
the deepening of ideological emancipation, the new 
generation again realized the May 4th spirit: Moderniza- 
tion is not merely a question of fundamentals and 
application. Modernization must have root and soil. The 
root and soil should emerge from the course of the 
reconformity and remolding of China’s social cultural 
formation. It seems that the May 4th era has reappeared 
in the eighties. Indeed, history has developed in a spiral. 
So far as this significance is concerned, the cultural craze 
among Chinese intellectuals in the eighties can be 
regarded as a relay and continuity of the May 4th spirit. 


However, the development of history is still perplexing. 
If we play the tune of 70 years ago under the new 
historical background today, it would manifest poverty 
and incompetence of the new generation of Chinese 
intellectuals in the eighties. 


We should say that the May 4th Movement was great! 
However, we must outstrip the May 4tii Movement. 
Only by doing so can we realize the great historical 
mission left over by the pioneers of the May 4th Move- 
ment which is not yet accomplished: Bring about mod- 
ernization in China at an early date. 


Radical Antitraditionalism is 
Disadvantageous to 


Radical antitraditionalism was one of the characteristics 
of the May 4th Movement. However, we cannot but 
query such radical antitraditionalism today. 


Historical experience of the countries that have already 
attained modernization shows that the sustained, con- 
tinued, and steady economic, political, and cultural 
development are the prerequisites for modernization. To 
date, there is no example of a country attaining modern- 
ization through continuous turmoil (although usually 
taken place in the name of “revolution”). On the con- 
trary, we have seen the following law in the world history 
since the 19th century: In the countries where the 
progress of economic and political development is 
always interrupted and lacks continuity, the progress of 
modernization will be difficult and tortuous. Con- 
versely, in the countries where the progress of economic, 
political, and cultural development proceeds continu- 
ously and steadily, the people may encounter less diffi- 
culties and attain remarkable results in the course of 
modernization. For instance, the United Kingdom, 
United States, Japan, Canada, Switzerland, and other 
north European countries are typical examples. It was 
said in the past that only radical, violent revolution 
could emancipate productive forces. Historical facts 
have challenged the universal applicability of this prop- 
osition. Take Britain and France (which have similar 
historical and cultural backgrounds) for example, it was 
generally acknowledged that Britain’s bourgeois revolu- 
tion was not thorough, while revolution took place in 
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France in 1789, 1848, and 1871 respectively. Politically, 


there was also the restoration and antirestoration of 


dynasties which took place during this period. Hence, 
social turmoil occurred more in France than in Britain. 
In terms of the modernization progress and economic 
growth, Britain outstripped France for a long time. 
Experience of the newly emerging industrial countries 
and regions in Asia has also proven that social stability 
and steady economic and political development are 
more efficient than a leap-style, sudden development. 
Statistics of the development of various countries over 
the past 200 years have also proven that: The frequency 
of social turmoil and degree of radicalness are inversely 
proportional to the progress of modernization. This 
seems to be a historical law. 


Of all the countries in the world since the 19th century, 
we have noted thai the rate of social turmoil has been the 
most frequent and highest in China. This has resulted in 
the slow progress of modernization. Naturally, there are 
also objective historical reasons. Historical experience 
over the past century or so has indicated that China has 
suffered from radicalism and rashness which derive from 
a national sense of inferiority because of backwardness 
over the past century. All this has resulted in instability 
of social psychology and political system and the failure 
to maintain steady economic development and accumu- 
late cultural achievements. Large numbers of talented 
people, elites, and material wealth have been exhausted 
in social turmoil. Herein lies the reason that social 
progress has been slow even with radical ideology and a 
leap forward in social political and economic develop- 
ment. Therefore, it is an important aspect exceeding the 
May 4th Movement to reexamine history, get rid of 
radicalism in ideological and political formation, join 
the interrupted national cultural tradition, and develop a 
modern culture from our own national tradition. 


Arouse the Motivity of Social Members 


Although China’s reform has encountered numerous 
difficulties and setbacks since 1978, it is tending to 
deepen further. It started from the thawing of literature 
and art and ideological enlightenment and then shifted 
to economic reform. It further deepened from a policy 
change in the early period to structural reform. Mean- 
while, it also expanded from economy to politics and 
culture. From the May 4th Movement to the present, it 
should be noted that China’s modernization drive has a 
big shortcoming, that is, the undue stress put on material 
and technological factors in the modernization process 
and negligence of the remolding of man at the same time. 


The question of man is in essence related to the eman- 
cipation of man. The history of many countries has 
indiceted that the process of social modernization is 
actually one in which man is first emancipated from the 
feudal dependent system and hierarchy so that intellec- 
tuals can think freely, the common people can engage in 
free creation, and people’s wisdom and creative spirit 
can be brought into full play. 
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Generally speaking, modern society can gain motivity 
and vitality for unlimited development from its mem- 
bers. Following the Rennaissance, we can clearly see 
from the Western society, above all among the intellec- 
tuals and all strata in society, the strengthening of 
individual creativity and initiative. Such a social cultural 
system which ensures that individual social members 
have the opportunity to display their creativity is one of 
the secrets to the success of modernization in many 
countries. This is also an important question we have 
neglected in seeking modernization today. In fact, 
according to Marx’s socialist theory, socialist society 
offers ample possibility for the development of person- 
ality. Emancipation of man and personality can be fully 
realized only in a society with a high degree of modern- 
ization because emancipation of man forms a direct 
proportion to the development of social civilization. 


Undoubtedly, there is still a lack of environment favor- 
able to the development of superior culture in many 
aspects of China's social structure today. Many persons 
of outstanding ability are strangled in the cradle because 
they cannot receive proper education and training or 
they do not have the opportunity for further develop- 
ment after they begin to show their talen.. When reform 
is developing in depth today, all fields should attach 
great importance to this question. In this sense, I think 
we should shift the focus of reform from the material 
factor to the factor of man in the modernization process. 
We should think of eradicating the systems that dampen 
the initiative and creativity of man and of creating a 
social environment favorable to man’s initiative and 
pioneering spirit. 


Reestablish the Outstanding Tradition of National 
Culture 


It is quite possible that China may rejuvenate its culture 
in the next 50 years. To realize this, however, it is 
necessary to reestablish the concept of value of the 
Chinese people and seek China's national spirit, that is, 
the so-called “national soul.” This national spirit is the 
self consciousness of the Chinese nation and self respect 
and confidence in the Chinese nation and its culture, 
believing that a transition can be effected from its 
transformation to a new socialist modern civilization. 


Moreover, the so-called rejuvenation is not tantamount 
to restoration. Rejuvenation has the meaning of innova- 
tion. Nontheless, we should never advocate any radical 
and irrational “cultural revolution.” The upgrading of 
culture should first include the meaning of construction, 
creation, and sustained development on the basis of 
cultural accumulation. I am not in favor of the saying 
“no construction without destruction.” In culture, the 
value of construction is higher than that of destruction. 
Instead of saying that a culture is not good enough, we 
should try to seek a way of improving it. Today it is 
necessary for the Chinese people to recall the profound 
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tradition of their national culture. Based on the solid 
foundation of this tradition, they should seek the oppor- 
tunity and conditions for effecting a creative change in 
modern culture. 

The May 4th Movement laid down the tasks of criticiz- 
ing Confucius, opposing the Confucianist school, and 
eliminating the outdated feudal culture. Compared with 
the countries and regions in the East including Japan, 
South Korea, Taiwan, and Singapore which were nur- 
tured by Confucianist culture, China is now farther than 
all of them from this tradition. Viewed from a superficial 
cultural sense, China is a nation farthest from the 
Confucianist tradition. Who wins and who loses? This 
question is pending further discussion. However, it is 
noteworthy that on the one hand, a thorough rebellious 
tradition is not tantamount to moderniza‘.on; and on 
the other hand, if we recognize the rapid development of 
these countries and regions in recent years, it is then 
necessary for us to question the radical topic “Chinese 
traditional culture should be totally negated and it can- 
not coexist with modern civilization.” 

We should note here that the West held the banner of 
rejuvenation of ancient Greek and Roman civilization 
on their way to modernization. This is not a historical 
fortuity. Today we should also reestablish the great 
tradition of the Chinese nation. We should reestimate 
the value of our civilization and mold our new soul. Such 
moiding means a reunderstanding and explanation of 
our tradition. In the course of the explanation, we should 
reestablish the sense of dignity and confidence of the 
Chinese people in their national historical culture. 

The history of the world has proven that the moderniza- 
tion drive of all countries (this is also the case in modern 
Chinese history after the May 4th Movement) usually 
originates from a cultural drive and is based on eco- 
nomic and political reform. In this course, the intellec- 
tuals with modern thinking who can undertake social 
responsibility play an important role in all fields. With- 
out intellectuals, modern civilization will be out of the 
question. Similarly, in the course of China’s moderniza- 
tion, Chinese intellectuals shoulder great historical 
responsibility. 

On the premise of social stability and the deepening of 
reform and opening up of ideological culture, we have 
every reason to expect an all-around revitalization of 
Chinese culture in the next century. 


Beijing University CPC Members Plan To Resign 
HK0404 102089 Hong Kong CHENG MING in Chinese 
No 138, 1 Apr 89 pp 9-10 


[Article by CHENG MING special correspondent Chang 
Chuan (1603 1557): “Party Members of Beijing Univer- 
sity Are Considering Mass Resignation™] 

[Text] A Shock in Zhongnanhai 

In February, which is still early spring, Zhongnarhai is 
full of perils rather than a spring scene. Fang Lizhi's 


letter of petition, the letter jointly signed by 33 person- 
alities, the public opinion overseas, and the letter jointly 
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written by Chinese residing overseas have formed a 
strong current shaking Zhongnanhai: “Release Wei Jing- 


It has been reported that Deng Xiaoping and his subor- 
dinates are annoyed and upset by the signature incident. 


Brief Meetings Held Frequently by the Political Bureau 


To meet the challenge of the influential scholars and to 
cope with the sessions of the National People’s Congress 
and Chinese People's Political Consultative Conference 
to be held in late March, the CPC’s Political Bureau held 
four brief meetings within a week following U.S. Presi- 
dent Bush's visit to China. These meetings, which are 
never reported, are the so-called work meetings held by 
the CPC to solve practical problems. 


Alt an internal meeting held in Zhongnanhai, Zhao 
Ziyang and Hu Qili delivered strongly worded speeches. 
They said that the signature drive launched by the 
cultural circles appealing for the release of Wei Jingsheng 
constitutes a challenge to and a confrontation with the 
central authorities. It is a planned, premeditated action 
taken in coordination with the international amnesty 
organizations from afar. 


Hu Qili Tells Newspapers What To Do in the Next 6 
Months 


Li Peng and Hu Qili also threatened: “It is distressing to 
see the problems that have cropped up recently. We warn 
those people who have challenged us: Do not force us to 
do things we are not willing to do.” 


Hu Qili, who is in charge of ideological work, particu- 
larly gave an instruction to all newspapers, periodicals, 
and television and broadcasting stations, urging them 
not to publish articles written by the 33 signatories 
within the next 6 months. Their images and names 
should not appear in television and radio programs. 


Su Shaozhi Not Allowed To Appear on the Television 


Viewed from the actual situation, this order has become 
effective. In other words, the order is being strictly 
implemented. For example, Su Shaozhi attended the 
Symposium Commemorating the Founding of the Com- 
munist International. Although he was on the rostrum, 
he was not among those who appeared on the television 
screen. There were close-ups of the participants on his 
left and right, but he was not shown because he took part 
in the signature drive. 
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Wang Zhen: Fang Lizhi Is a Rightist! 


his proposal, the meeting laid down “forceful measures” 
for maintaining the stability of the political situation. 


eee © Sage Cees States Set Sp Seep 
University 


The “forceful mcasures” include both “civil” and “mil- 
itary” means. Although the specific contents are still 
unknown, it is believed that the measures will not exceed 
martial law and military control laid down by the previ- 
ously established headquarters to fight against violence. 
Nevertheless, these measures will be adopted only when 
the situation deteriorates. Generally speaking, the 
“forceful measures” mean arresting people. 


To suppress ideological resistance by university stu- 
dents, prior to the signature drive the Beijing Public 
Security Bureau set up a police station in Beijing Uni- 
versity. This police station, which has 60 public security 
officers and men, is the one in Beijing as well as 
the country. The chief of the police station enjoys 
bureau-level treatment. The in-house publication of the 
Public Security Ministry introduced this police station to 
the public security organs of the country and urged them 
to spread their experience. Tianjin, Shanghai, Xian, 
Wuhan, and Chengdu have also planned or have already 
set up similar police stations in universities and colleges 
to exercise control over and suppress intellectuals. 


CPC Document Enumerates the “Crimes” of Wei 
Jingsheng and Fang Lizhi 


Following the signature drive to demand the release of 
Wei Jingshen, the State Council's Education Commis- 
sion distributed a document (for interna’ circulation) to 
universities and colleges. In one half of the contents, the 
document made public again the “crimes” of Wei Jing- 
sheng and “exposed” the “reactionary speeches and 
acts” of Fang Lizhi. In the other half, ne 
seriously instructed the leaders emmy Ppa nee 

cadres of the departments and faculties) of all en 

ties and colleges to take note of student developments 
and the trouble they might stir up in the streets during 5 
April and 4 May. They should persuade, guide, and 
prevent them (teachers and students) from taking part in 
or soliciting signatures. The document also declared: 
“The teachers and students who have taken part in the 
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The Campus of Beijing University Is Not Calm 


Under police surveillance, it is indeed difficult for the 
students of Beijing University to carry out activities. 
Nevertheless, the teachers and students of Beijing Uni- 
versity have the conscience of intellectuals. When Pro- 
fessor Fang Lizhi wrote to Deng Xiaoping demanding 
amnesty for political prisoners, the teachers and students 
of Beijing University used various means to support 
him. They commented on the issue, urging the CPC to 


were quickly torn down. It has been reported that a large 
number of party-member intellectuals of Beijing Univer- 
sity are planning to withdraw from the CPC on the 
occasion of the 70th anniversary of the May 4th Move- 
ment. The action is brewing, and it is believed that it will 
shake the top levels of the CPC. 


Superficially, the campus of Beijing University seems to 
be tranquil. However, there are usually undercurrents in 
the calm sea. 


University Poster Demands More 
HK0404072589 Hong Kong MING PAO in Chinese 
4 Apr 89 p8 


(“Special Dispatch” by staff reporter: “A Big-Character 
Poster Put Up by Some Students of Beijing University 
Proposes That the University Be Turned Into a Special 
Zone for Democratic Politics”] 


[Text] Beijing—Yesterday 56 students of Beijing Uni- 
versity put up a big-character poster proposing that the 
university be turned into a special zone for promoting 
democratic politics. They pointed out that the univers- 
ity’s tradition characterized by freedom of academics 
and speech had not been inherited properly. The “dem- 
ocratic salon” activities organized on several occasions 
by the students have met with obstruction from the 
Beijing Municipal CPC Committee, the Beijing Univer- 
sity party committee, the university public security sec- 
tion, and the party branches of all departments. Some 
students are encountering a certain amount of pressure. 


The students who put up the big-character poster said 
that spontaneous salon activities were beneficial to 
enlivening campus academic explorations and to stimu- 
lating ideological exchanges. Maintaining democratic 
salons is a hope cherished by the students. 


The students made these suggestions: The university 
authorities should remove all obstacles, support demo- 
cratic salon activities, and allow academics to partici- 
pate; two days prior to a salon activity, a name list of 
those to be invited will be submitted to the university 
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ties should allow all to participate with the exception of 
those who have been deprived of political rights; the 
university authorities should designate an area in front 
of the De Cervantes statue as a fixed site for democatic 
salons; the university authorities should not impose 
pressure on organizers of legal activities or give them job 
arrangements different from others after graduation. 


They made these suggestions out of consideration for 
guaranteeing freedoms of speech and gathering, the 
students asserted. They expressed the hope that the 
university leaders would display the spririt of “under- 
Standing,” dispel their worries and misunderstandings, 
make an effective response to their demands, and 
announce their attitude to all the teachers and students. 


These students called on all the teachers and other 
students to express their support in the form of signa- 
tures. In their opinion, bringing about democracy on the 
campus is the wish of all the teachers and students. 


This year is the 70th anniversary of the May 4th Move- 
ment, they pointed out, adding that as the place of origin 
where democratic movements started, Beijing Univer- 
sity has always taken the lead in the democratic process. 
On the occasion of commemorating the May 4th Move- 
ment, they still cherish the hope to display the univers- 
ity’s fine traditions. 


Although 70 years have passed, they said, the univers- 
ity’s tradition characterized by freedom of speech and 
academics has not been inherited properly. This finds 
expression in restrictions imposed on student organiza- 
tions, on forums, and on salon activities. 


At 1300 yesterday this reporter saw four students signing 
the poster. 


Ding Shishun, president of Beijing University, yesterday 
told this reporter that he did not yet know about the 
contents of the poster and declined any interview by 
reporters because, as he asserted, this was an internal affair 
of the university and no outsider should meridile in it. 


Since the poster was put up yesterday morning, students 
keep coming to read it. This reporter interviewed some 
of them, who said they did not know much about the 
poster as they were not interested in political activities. 
Others told this reporter that the students who had put 
up the poster had good ideas, but these ideas were 
unlikely to com, true. 


A female student from the department of library science 
copied the full text of the poster and said that the poster 
was written with a sincere intention. She never took part 
in a “democratic salon” activity, she added. But she felt 
the need to have freedom of speech and let a hundred 
flowers blossom. 
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A male student told this reporter that whether or not the 
views expressed in “democratic salon” activities were 
correct, it would be good to allow the existence of all 
kinds of views rather than letting one view prevail. 


In addition, Li Shuxian, a professor from the Physics 
Department, put up an invitation letter sent to the chair- 
man of Beijing University’s Student Union by Hong Kong 
Educational Association Chairman Szetu Wah and Hong 
Kong University’s Student Union. The letter invites one to 
three Beijing University representatives to attend a music 
festival held in Hong Kong to celebrate the 70th anniver- 
sary of the May 4th Movement. 


“Putting up a letter does not matter,” Li Shuxian told this 
reporter, and pointed out that the student union of Beijing 
University was not rig’i in not publicizing this letter. 


It has been reported that the student union held a 
meeting last night to decide whether it should send 
representatives to the music festival. 


University President Views Education's Purpose 
HK030408 1889 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 23 Mar 89 p 1 


[Article by Ding Shisun (0002 4258 1327), president of 
Beijing University: “There | Need To Explore Anew the 
Purpose and Function of Ed: ation”) 


[Text] Much has been dealt with on the ed=ation issue 
over the past year. However, I always think that earnest 
study of some basic questions is necessary. 


The first quertion: What is the actual function and 
purpose of education? No answer has been found to this 
question to date, I believe. 


It was believed that “education serves class struggle, 
which is wrong. But is ii right to say today that “edu- 
cation serves economic construction”? I do not think 
that this is entirely correct. Such a guiding idea will 
easily lead to short-term behavior, while the knowledge 
structure of qualified people brought up this way w:.] be 
rather narrow. | hoid the view that the real function of 
education lies in improving the human qualities of the 
entire nation. That may sound abstract, but it is basic. 
What people easily see. is the role of experts and scholars, 
and I am worried about this. But what worries me more 
is the question of what the general level of the Chinese in 
the 21st century will be like. If our general level is all 
right, experts will gradually surface. Otherwise, the qual- 
ities of the entire Chinese nation will be very poor. If the 
people's general level is low, what will « xpert.. be good 
for? I think, it is necessary to explore th: issue of what 
purpose does education serve. 


What do human qualities refer to? I am not sure about 
that. This can be a philosophical issue, and quite beyond 
my grasp. Bui we can feel that the people we are bringing 
up should be able to get 2!ong with other people, because 


which is the essence of the so-called education. Under 
the present conditions, common sense refers to some 
knowledge including a bit of chemistry and physics, with 

people will be able to handle problems in their life. 


one’s hand as a gesture? In fact, voluminous issues in 
reform are not clarified. Under such circumstances, do 
we not hope that our next generation will be wiser than 
us in putting forth their questions? Do we not allow them 
to be so? If we care only to instill knowledge in our 
education, while failing to train our students in their 
thinking, the Chinese nation cannot be very hopeful. 


The second question is, what has led education to be the 
way it is? I believe that if we are not clear about the 
causes, it will be useless to propose “what we should do, 
and how,” which we have already talked so much about. 


I remember when I was young and back in my home 
village. The people there deemed highly and showed 
great respect for a primary school principal, not on the 
grounds of how much he earned, but his being a scholar. 


las cn ts avat Gk the price problem canbe 
grave, but can it be graver than the people's will falling 
into pieces? I believe that if there is a gathering force in 
the people's will, and a will to make progress, we would 
not be afraid of any great difficulty. Therefore, I hope 
that this issue will be given top priority. 


To find a solution to the problems in education today, it is 
imperative to analyze how we have reduced education to 
the present conditions over the past 40 years. | think, 
without clarifying the causes, none of our slogans can be of 
any use. Much was said in the 1985 central document on 
educational reform, but why have all those words have 
been futile? What is the good of saying that the educational 


naturally be attached to education in this mechanism. The 
pity is that such a mechanism does not exist. 
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Former Leader Hua Guofeng To Write Memoirs 
HK0404063789 Hong Kong CHENG MING in Chinese 
No 138, 1 Apr 89 p 17 


[Article from ‘Reference News’ column by Mo Lai-chi 
(5459 0171 1569): “Hua Guofeng Looks Up Archives To 


actual state of many affairs will be buried together with me 


Questions Seizing Petition 
HK0404022389 Hong Kong HONGKONG STANDARD 
in English 4 Apr 89 p 2 


{Text} The seizure of a si petition of a Hong Kong 
delegation was the fault of Chinese district officials, said 
Mr Kan Fook-yee, a member of the Chinese People’s 
Political Consultative Conference. 


“I'm not sure of the law, but I think there is a great 
difference between publications and a signed petition. 


“If they think their action is justified, they should give 
people a full explanation. 


“If not, they should admit their fault openly,” said Mr 
Kan, who is also a member of the Basic Law Consulta- 
tive Committee. 


Mr Kan said the Chinese customs authority should view 
the case objectively. 


The petition was seized at the Tianjin airport and one of 
the delegation members was refused entry last week. 


Commenting on the current session of the Natioual 
People’s Congress, Mr Kan said there were more demo- 
cratic measures being taken up. 


One was the submission of a draft law that would enable 
people to sue the government. Mr Kan did not regard 
Prime Minister Li Peng’s proposal to rectify economic 
order as a step backward. 
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CPPCC Member Resigns To Return to Taiwan 
HK0104044489 Hong Kong HONGKONG STANDARD 
in English I Apr 89 p 8 


[By Fan Cheuk-wan] 


[Text] The elder brother of the chairman of Taiwan’s 
opposition Democratic Progressive Party has become 
the first mainlander to quit China’s top advisory body in 
order to seek entry to Taiwan. 


Mr Huang Xiaoying said yesterday he surrendered his 
membership of the Chinese People’s Political Consultative 
Conference (CPPCC) last month so he could apply for an 
entry permit to Taiwan, where he was born in 1925. 


““My mother is now seriously ill with cancer and I wish to 
see her in Taipei,” he said. 


His application was earlier rejected by the Taiwan Gov- 
ernment because he was a member of the conference, 
which was classified as a “seditious” organisation. 


“So I withdrew from the CPPCC late last month and did 
not attend the outgoing session of the Seventh CPPCC in 
Beijing early this month,” he said. 


Mr Huang said he would travel to Taiwan through Hong 
Kong because it would be the quickest way home. 


He said he had not considered seeking permanent resi- 
dence in Taiwan if he was allowed to go back. 


“| just want to make a short trip to my homeland this 
time,” he said. 


Mr Huang lives with his wife and two daughters in 
Zhejiang Province. 


“When my father died several years ago, my family in 
Taiwan did not even know I was on the mainland and I 
could not attend his funeral,” he said. 


Mr Huang, who is a doctor in Zhejiang, was a former 
student of the prestigious National Taiwan University 
but he ended his studies when he travelled to China in 
late 1949. 


“At that time, I just planned to play around on the 
mainland for a short period. But in the middle of my 
tour, the Kuomintang retreated to Taiwan and I could 
not go back home again ever since,” he said. 


Mr Huang said he was content with his lifestyle in China. 
He and his wife are earning a total of about 300 yuan 
(HK$600) a month. 


Mr Huang said he ‘ioped China and Taiwan would be 
reunified one day. 
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Zhao Concerned About Inner Mongolian Fire 
OW0504033789 Beijing Domestic Service in Mandarin 
1030 GMT 4 apr 89 


[Text] The central forest fire prevention headquarters 
sent a telegram this afternoon to the scene of the fire in 
Hamugou to express sincere solicitude for all the men 
fighting the fire there. The solicitude telegram read: 
Thanks to the PLA soldiers, forest policemen, staff and 
workers of the forestry departments, and people in the 
forest area who fought against the strong wind and raging 
fire for several days and nights in succession and man- 
aged to build an insulation zone, the Hamugou fire was 
generally under control now, relieving the Daxinganling 
Forest area of a serious threat. This is a critical success 
for the battle to achieve a complete victory over the fire. 


The telegram said: Leading comrades at the CPC Central 
Committee are concerned with this mountain fire. Gen- 
eral Secretary Zhao Ziyang inquired about the fire situ- 
ation personally. Vice Premier Tian Jiyun gave instruc- 
tions several times that forest fire prevention work is 
important not only for forest protection, but to the 
stability of the mountain and forest areas and social 
order. Spring has arrived early this year in forest areas in 
the northeast and Inner Mongolia, bringing warm, dry, 
and windy weather. Accordingly these areas have 
entered the critical spring fire prevention period earlier 
than before. Forest fire prevention organizations at 
various levels should heighten their guard as if in a war, 
enhancing their alertness for fire prevention and extinc- 
tion. Extra forces must be assigned to help put out the 
Hamugou fire within a definite time. 


The central forest fire prevention headquarters asked all 
the offirers and men fighting the fire there to keep up their 
good work in staging such a courageous, persevering, and 
sustained battle, and make further contributions to the 
task of achieving a total triumph in putting out the fire. 


Wu Xuegian Attends Tourism Improvement Meeting 
OW0504032589 Beijing Domestic Service in Mandarin 
2230 GMT 27 Mar 89 


[Text] Vice Premier Wu Xuegian, at a recent national 
meeting of tourism bureau directors, said: On the one 
hand, improving the economic environment and rectify- 
ing the economic order and, on the other hand, develop- 
ing tourism promote each other. In the next 2 years, we 
must improve the quality of our services while continu- 
ing to develop international tourism. 


Wu Xuegian said: Developing tourism is China’s long- 
term industrial policy as well as an important compo- 
nent part of the current policy of opening to the outside 
world while improving the economic environment and 
rectifying the economic order. As a trade earning foreign 
exchange, tourism should continue to maintain a certain 
rate of growth in terms of the number of international 
tourists visiting China and in terms of foreign exchange 
revenue. 
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Wu Xuegian said: Judging from our internal conditions, 
China’s tourism has developed to a considerable extent. 
The construction of facilities supporting China’s key 
tourist cities and key tourist routes has also made impor- 
tant headway. If our tourism industry fails to maintain a 
certain rate of growth, the more than 1,300 hotels now 
open to the public, including over 200 joint ventures, 
will suffer depression and deficits. If this happens, our 
economic readjustment will face new difficulties. 


Wu Xuegqian continued: Judging from external condi- 
tions, the current situation is good in terms of prospec- 
tive tourists. There is much potential for us to tap in both 
our neighboring countries as well as far-away countries. 


Wu Xuegian pointed out: In developing tourism, the 
keys to improvement and rectification are to raise man- 
agement standards, improve the quality of reception 
services, and win a high reputation for China’s tourism. 
He said: Tourism departments now have a multitude of 
things to do, but they must first grasp the improvement 
and rectification of their trade, resolutely guard against 
corruption, and ensure that unhealthy trends are curbed. 


Rui Xingwen Addresses Ideological Meeting 
OW0204230689 Beijing Domestic Service in Mandarin 
1030 GMT 2 Apr 89 


[Text] Addressing the fifth annual meeting of the Society 
for Research on Ideological and Political Work Among 
China’s Staff and Workers, which was held in Nanjing on 
2 April, Rui Xingwen, member of the Secretariat of the 
CPC Central Committee, stressed: At present, the focal 
point for ideological and political work in enterprises is 
to seek unity among all the staff members and workers, 
to make them rise up with force and spirit, and to 
strengthen their confidence through education in current 
situations. This will provide a strong and effective ideo- 
logical and political guarantee for fulfilling the tasks of 
improving the economic environment, rectifying the 
economic order, and deepening the reform. 


Rui Xingwen asserted: Reform will bring great benefits 
to the people in the end. However, we cannot expect 
every reform program to bring material benefits to 
everyone at the moment. Therefore, when we conduct 
education about current situations and carry out ideo- 
logical and political work, we must exhort the broad 
masses of people, including those who are Communist 
Party members, to keep up the tradition of arduous 
struggle in adversity and clearly explain to them the 
importance of maintaining stability and unity, as well as 
creating a stable social environment. 


He pointed out: If we want to strive for economic 
development and the reform of systems, then it is 
necessary for us first to have a stable environment. 
Otherwise, the achievements that we have scored so far 
will be lost as well. 
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Touching on the issue of democracy, he said: The 
democracy that we want to build is a socialist democracy 
that is in keeping with the conditions of our country. The 
building of democracy has to go through a certain 
process. It must be carried out in a down-to-earth 
manner step by step and under proper guidance. 


Rui Xingwen called on all localities to establish a new 
system of ideological and political work among enter- 
prises as soon as possible, one in which the plant 
manager assumes full responsibility. He added: If a plant 
director wants to run an enterprise successfully, then he 
must take charge of both the material and human aspects 
in the enterprise; namely, both production and manage- 
ment and work by the people. It will never do if he only 
pays attention to the material aspect and neglects the 
human factor. 


Rui Xingwen said: Separating the functions of the party 
from the government in enterprises and implementing 
the system whereby the plant manager assumes full 
responsibility does not mean weakening the leadership 
of the party over enterprises. Rather, the implementa- 
tion is to strengthen and improve party leadership over 
enterprises under the new historical conditions. After 
implementing the separation of the functions of the 
party from that of the government, the enterprise's party 
Organization can concentrate its main efforts on 
strengthening the building of the party itself. This will 
give full play to the role of the party organization as a 
fighting bastion and the role of party members as exem- 
plary vanguards in supporting the plant manager in the 
performance of his job. 


At today’s annual meeting, certificates of merit were also 
awarded to 100 excellent enterprises and 100 excellent 
workers who have distinguished themselves in ideologi- 
cal and political work in 1988. They were chosen from 
among contestants across the country put forward for 
commendation. 


Cited on Party’s Enterprise Role 
OW0204 164589 Beijing XINHUA in English 
1526 GMT 2 Apr 89 


[Text] Nanjing, April 2 (XINHUA)—A senior leader of the 
Communist Party of China (CPC) today urged party 
committees in enterprises to find new ways to enhance 
political and ideological work among workers with the 
factory director responsibility system being implemented. 


At a meeting on political and ideologcial work in facto- 
ries, Rui Xingwen, member of the Secretariat of the CPC 
Central Committee, said that the factory director 
responsibility system will not weaken the party's leader- 
ship in enterprises but make it more efficient. 


The factory director responsibility system, aimed at 
making a clear distinction between the functions of the 
party and factory management, is now being imple- 
mented in Chinese enterprises as a reform measure. 
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Under this system the director takes full responsibility 
for the management of his enterprise—a deviation from 
the old practice in which the party committee had the 
final say in almost everything. 


The party exercises its political leadership in enterprises 
by formulating political principles and policies and by 
helping factory directors to put such policies and state 
regulations and laws into practice, Rui said. 


A party organization in an enterprise should urge its 
members to play an exemplary role and extend support 
to the director, he said. 


Rui stressed that political stability is the basis for Chi- 
na’s economic development and reform. 


He called on factory directors to adopt a democratic 
work-style in management and give workers’ initiative 
into full play. 


He also said that all people in the country should work 
still harder even when great achievements have been 
made in the economic construction and the reform. 


The on-going reform will eventually bring huge benefits 
to people of all walks of life, he said, adding but it is 
impossible for each person to gain substantial personal 
gains from every process of the reform. 


Economic & Agricultural 


Energy Production Increases in Ist 
OW0404 132689 Beijing XINHUA in English 
1046 GMT 4 Apr 


[Text] Beijing, April 4 (XINHUA)}—China produced 
210 million tons of raw coal in the first three months of 
this year, 22 percent of the state target for this year and 
an increase of 5.32 percent compared with the same 
period last year. 


Meanwhile, China also produced 240 million bbi of 
crude oil, 3.5 billion cubic meters of natural gas and 240 
billion kwh of electr.city, all of which are slight increases 
compared with the same period last year. 


According to an official from the Ministry of Energy 
Resources, many coal mines in Shanxi and Shandong 
Provinces, and northeast China have overfulfilled their 
production targets. 


But, he said, coal production has been seriously affected 
due to shortages of mine timber, steel, cement and 
electricity. 
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Breaktirough Announced in Oil, Gas Extraction 
HK0304 144789 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0858 GMT 31 Mar 89 


(“China Makes a Breakthrough in Oil Prospecting in the 
Dong Hai” —ZHONGGUO XINWEN SHE headline] 


[Text] China recently made a breathrough in its oil and 
natural gas prospecting in the continental shelf basin in 
the Dong Hai [East China Sea]. 


Gu Zongping, director of the Ocean Geology Bureau of 
the Ministry of Geology and Mineral Resources, 
announced here yesterday that the daily output of crude 
oil and natural gas from “Pinghu No 4 Well” was 
1,892.85 cubic meters and 1.486 million cubic meters 
respectively. According to a calculation by some experts, 
this can be converted into a daily output of 3,000 tons of 
crude oil. This oil is largely of a light and condensate 
nature. So far this has been the most inspiring discovery 
in China's offshore oil prospecting. 


The “Pinghu No 4 Well,” drilling for which started last 
April, is located in the Donghai area 440 km southeast of 
Shanghai. The well is in 89.3 m of water, with a designed 
well depth of 3,750 meters. “Exploration No 3,” a semi- 
submerged drilling platform designed and manufactured 
in China, undertook the drilling of the “Pinghu No 4 
Well.” Pinghu No |, 2, and 3 Wells were drilled in the 
same sea area and ave turned up good prospects for oil. 
Based on this understanding, many experts pointed out 
that the “Pinghu” structure is thick, consists of many oil 
strata, has good characteristics, and is a promising oil field. 


The continental shelf basin in the Dong Hai covers an area 
of about 460,000 square km, being the major deposit basin 
in the Zenozoic Era. China started oil prospecting in this 
vast sea area in the seventies. In 1980 drilling started in the 
Pinghu structure, which is considered the most promising 
oil-bearing structure. The current discovery will provide a 
reliable basis for assessing the Donghai Oil Field's deposits 
and earlier explorations. 


The discovery of oil and natural gas in the Pinghu No 4 
Well is of particular importance to Shanghai City and 
provinces along China’s southeastern coast because they 
are short of oil. Reports say that Shanghai is beginning a 
study on the possibility of developing and utilizing the 
oil and natural gas in the Dong Hai. The relevant city 
department is making preparations to participate in this 
development program. 


Official on Chances for Second Daya Bay Plant 
HK3 103053989 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Mar 89 p 1 


[By Andy Ho] 


Text] The Chinese authorities are considering an initial 
23.4 billion investment in a second nuclear power plant 
at Daya Bay, a senior Chinese nuclear official said in 


Beijing yesterday. 


FBIS-CHI-89-064 
5 April 1989 


Mr Jiang Shenjie, a technical adviser to the Chinese 
Nuclear Industry Development Corporation, said the 
existing Daya Bay supporting facilities could save the 
second scheme of up to $1.56 billion in infrastructure 
development. 


He said the Daya Bay region in Guangdong Province— 
about 30 kilometres northeast of the border—had the 
capacity for housing at least four nuclear power plants. 


Mr Jiang, who also heads the Chinese Society of Nuclear 
Science, said the capital needed for the scheme could be 
shared between the central government and Guangdong 
Province. 


He estimated the price tag for the second plant at about 
$23.4 billion, which is slightly cheaper than the $28.8 
billion scheme now being developed on the site by 2 
Sino-Hong Kong utility concern, the 

Nuclear Power Joint Venture Company (GNPJVC). 


However, unlike the first Daya Bay project, the Chinese 
authorities have no immediate plans to invite partners 
from outside the mainland to take part in the second one. 


The Chinese authorities have long expressed an interest 
in building an additional nuclear power plant at Daya 
Bay, but Mr Jiang is the first senior official to spell out 
details of the ambitious plan. 


Mr Jiang, a former vice-minister of the Nuclear Industry 
Ministry, said Beijing's recent decision to slow down 
industrial investments would not bog down develop- 
ments in nuclear power generation. 


Transportation and energy production were among the 
industries that would not be adversely affected by the 
economic cut-backs, he added. 


Mr Jiang said the two 1,000 megawatt reactors for the 
proposed second station would be more powerful than 
the first set of Daya Bay facilities. 


The GNPJVC will install two French-designed 900 
megawatt pressurised water reactors in its Daya Bay 
station. 


Mr Jiang said priority would be given to nuclear power 
projects as the mainland had been suffering from an 
under-supply of coal fuel. 


He noted that China lost more than $400 billion in 
national industrial output because of insufficient elec- 
tricity supply. 


Mr Jiang, also a former director of the national Nuclear 
Safety Administration, stressed that a second nuclear 
power plant at Daya Bay would not compromise safety. 
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“Whether there are twc or four plants, it will be the same 
as far as the safety co-efficient is concerned. The present 
pressurised water reactors are not of the same model as 
the Russian ones,” he said. 


Its stable seismic structure and supporting infrastruc- 
ture, including piers and highways, have turned Daya 
Bay into an ideal site for nuclear power stations, said Mr 
Jiang. 


He added that China would have adequate nuclear waste 
storage facilities to deal with future spent uranium fuel 
from its atomic power plants. 


Import of Soviet Technology ‘Likely’ 
HK0304014789 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Apr 89 pp 1, 6 


{By Andy Ho and Jimmy Leung] 


{Text} China is highly likely to import Soviet nuclear 
technology through barter trade for its second atomic 
power plant at Daya Bay, according to a senior Chinese 
nuclear official in Beijing. 


Mr Jiang Shengjie, technical adviser to the Chinese 
Nuclear Industry Development Corporation, said talks 
with the Soviets could start as soon as a Daya Bay Phase 
II feasibility study was completed. 


The Chinese plan to install Soviet reactors at Daya Bay 
has drawn immediate objections from a | 17-group anti- 
nuclear lobby in Hong Kong. 


The Joint Conference for the Shelving of the Daya Bay 
Nuclear Plant yesterday said they had no confidence in 
the operational standards of the Soviet-made pressurised 
water reactors that China intended to buy for the second 
project. 


The Soviet Union already has a barter contract with 
China to supply two 600-megawatt pressurised water 
reactors to the northeastern Chinese province of Liaon- 
ing, a base of Chinese heavy industries. 


Soviet President Mikhail Gorbachev will seal the con- 
tract with China during his historic summit meeting with 
Chinese paramount leader Deng Xiaoping in Beijing 
next month. 


Mr Jiang said a similar arrangement might be adopted 
for the Guangdong province’s second Daya Bay station, 
to be developed next to a $28.8 billion Sino-Hong Kong 
nuclear power joint venture now under construction 
about 30 kilometres northeast of the border. 


The former vice-minister of the Nuclear Industry Min- 
istry said it would be convenient for China to turn to the 
Soviet Union for two | ,000-megawatt pressurised water 
reactors for Daya Bay as Liaoning had set a successful 
precedent. 
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He conceded that China did not have the massive capital 
to invest in its atomic power schemes and barter trade 
was a handy solution. 


Mr Jiang, however, did not specify what China would 
offer the Soviet Union in exchange for its nuclear tech- 


nology. 


“It is very likely that the Liaoning model would be used 
for Guangdong. The facilities concerned are pressurised 
water reactors, which are the same as the French design 
(for the first Daya Bay station). 


“Some Soviet experts have already come for technical 
discussions. We are aware that the Chernobyl-type 
graphite-moderated reactors are not reliable,” he said. 


Mr Jiang, who used to head the National Nuclear Safety 
Administration (China’s nuclear licensing authority), 
said the Soviet equipment to be imported was advanced 
by world standards and would not be second-hand 
facilities. 


There were 14 such reactors operating smoothly in the 
Soviet Union, he said. 


Mr Jiang said Sino-Soviet co-operation in the civil 
nuclear field was possible because of the present cordial 
political atmosphere between the two nations. He 
described present Chinese trade links with the Soviet 
Union as unprecedented. 


The feasibility study on the $23.4 billion second Daya 
Bay station has yet to start. 


The document can be compiled within six months and it 
will then take another half year to complete a separate 
safety analysis. 


The Daya Bay feasibility survey would likely be con- 
ducted by the Beijing Number Two Nuclear Industry 
Design Research Institute, which was also responsible 
for the Liaoning study, Mr Jiang said. 


It was unlikely, he added, that Guangdong would go 
ahead with further nuclear power projects before 1995, 
when the second Daya Bay plant was scheduled to come 
on stream. 


“A province cannot spend too much money. Guangdong 
is predominantly light industry-led and does not con- 
sume much electricity. Even if a fifth reactor unit is to be 
installed in the province, I suppose it will be a matter for 
the next century,” he said. 


Mr Jiang, head of the Chinese Society of Nuclear Science 
and a respected figure in the nuclear circle on the 
mainland, noted that China’s nuclear fuel reserve could 
comfortably cater to the needs of its civil nuclear facili- 
ties, particularly after recent cutbacks in military use of 
uranium. 
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Meanwhile, the local anti-nuclear lobby has pledged to 
launch a series of protest actions against China’s pro- 
posal to build a second nuclear power plant at Daya Bay. 


A leader of the joint conference, Mr Lau Chin-shek, said 
yesterday they would petition the Hong Kong branch of 
the NEW CHINA NEWS AGENCY and the Office of 
Members of the Executive and Legislative Councils. 


“I would like to ask Hong Kong’s legislators whether 
they will support the latest proposal since the second 
plant would be constructed entirely by the Chinese 
without Hong Kong participation,” Mr Lau said. 


China, he added, had until now not yet made public how 
it would handle the radioactive wastes from its nuclear 


plants. 


Mr Lau denounced another phase of development at 
Daya Bay as being detrimental to the stability of Hong 
Kong and the confidence of its people. “One million 
signatures from Hong Kong calling for the shelving of the 
initial scheme have been ignored,” he said. 


Another leader of the coalition, the Reverend Fung 
Chi-wood, said the only reason to support the second 
scheme was economic considerations as it could cut costs 
in manpower and infrastructure development. 


“Without foreign investment or participation, Hong 
Kong people would probably not be told of any mishap 
during construction and after the plant has come on 
stream. 


Joint Committee Concerned Over Plans 
HK0204023689 Hong Kong SUNDAY STANDARD 
in English 2 Apr 89 p 3 


[By Vivian Tse and Stanley Leung] 


[Text] The Sino-Hong Kong advisory committee on 
nuclear safety wants to hold an urgent meeting later this 
week to examine Beijing's plan for a second nuclear 
plant at Daya Bay. 


The plan is expected to spark fresh controversy over the 
safety aspects of nuclear operations near Hong Kong. 


A number of committee members expressed grave con- 
cern yesterday and said they would seek more informa- 
tion from Beijing. 


The urgent meeting is being called by the chairman of the 
14-member Nuclear Safety Consultative Committee in 
Daya Bay, Mr Wong Po-yan, who has voiced opposition 
to the plan, saying it would make Hong Kong residents 
even more fearful about the future than they are already. 


Mr Wong told the SUNDAY STANDRD yesterday that he 
has informed all committee members of his plan to call an 
urgent meeting this week but has yet to hear from them. 
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Some members contacted by the the SUNDAY STAN- 
DARD, including Professor Poon Chung-kwong and Dr 
Raymond Wu, supported Mr Wong's suggestion. 


An anti-nuclear coalition of over 100 groups will hold a 
press conference this afternoon to announce their position. 


Legislative Councillor Mr Martin Lee Chu-ming, who 
heads OMELCO’s [Organization of Members of the 
Executive and Legislative Councils] environmental 
affairs panel, also joined the call yesterday for Beijing to 
scrap the plan. 


“If China insists on going ahead with the construction 
without consulting Hong Kong, I think it is totally insen- 
sitive to the fears of the Hong Kong people,” he said. 


Mr Lee is considering raising the issue in the Legislative 
Council or its committees. 


Mr Wong said “It is inappropriate to build more nuclear 
reactors in Daya Bay in the face of local residents’ 
lingering phobia towards nuclear power.” 


He said the committee would ask Chinese authorities for 
more details on the plan. 


Another committee member, Dr Raymond Wu, a med- 
ical doctor and a Basic Law drafier, said China's plan is 
certain to intensify residents’ fear of nuclear plants. 


“The Chinese Government should give public opinion 
first priority before reaching a conclusion on the pro- 
posal,” said Mr Wu. 


Although he declined to make a specific comment on the 
issue until more information was available, he admitted 
the final say rested with China. 


Professor Yeung Mankit, of the University of Hong 
Kong's mechanical engineering faculty, said Hong Kong 
residents’ fears were understandable but stressed that it 
is Common practice to build more than two nuclear 
reactors at a single site. 


Another committee member, Legislative Councillor and 
Professor Poon Chung-kwong, said he needed more 
detailed information, but said his main concern was 
whether Chinese or foreign equipment was to be used in 
the proposed nuclear plant. 


Mr Jiang Shengjie, a technical adviser to the Chinese 
Nuclear Industry Development Corporation, has said a 
second plant at the site would not increase the safety risk 
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Iron, Steel Industry Output Rises 
OW0504043589 Beijing XINHUA in English 
0713 GMT 2 Apr 89 


[Text] Beijing, April 2 (XINHUA)}—Production of Chi- 
na’s iron and steel industry went up again in March after 
a decrease in the first 2 months this year, XINHUA 
learned here today. 


The average output of steel per day reached 158,900 tons 
in March, 5.9 percent more than that in the previous 2 
months, while the average output of pig iron and rolled 
steel were 147,900 and 126,100 tons, 5.6 and 6.4 percent 
up respectively. 


During the first quarter, China produced 13.72 million 
tons of steel, 12.85 million tons of pig iron and 10.90 
million tons of rolled steel. 


An official from the Ministry of Metallurgical Industry 
expected a steady growth in the following quarter. 


But he said that the shortage of coal and electricity will 
make it difficult for the industry to strive for a higher 
yield than the previous year. 

To maintain the normal production of the major steel 
and iron complexes, the state provided 700 million yuan 
(about 188 million U.S. dollars) of loans for them to buy 
more coal and other materials in the past quarter. 


Many large factories fulfilled their contracts despite the 
shortage of coal and electricity, the official added. 


Salt Rationing To Continue in 1989 
HK0304 142989 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 3 Apr 89 p 3 


[By staff reporter An Weihong] 


[Text] Salt is still in short supply in China and rationing 
will continue for the remainder of the year. 


This was the message from Tan Qia, deputy manager of 
the China National Salt Corporation. 


He also said his corporation—the only one in China to 
export sali—would cut exports this year to cope with 
domestic demand. 


He would not give details of the amount to be cut, simply 
saying that the corporation exported 300,000 tons last 
year. 


Rationing of table salt was first introduced last year to 
more than 19 provinces, municipalities and autonomous 
regions throughout China. 


The move was made to stem panic buying—caused by 
raging inflation—and to stop pediars hoarding salt in the 
hope of making a profit. 
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Supplies of salt for industrial use were also rationed with 
the result that only the major chemical factories in the 
country were guaranteed their salt supplies. 


Tan said these measures would be continued this year to 
cope with the large gap which still existed between 
supply and demand. 


Salt supplies were expected to be just under 5 million 
tons short of demand this year, he said. 


Around 21 million tons of salt would be produced, he 
explained, while 25.7 million tons would be needed, 
according to estimates from the different provinces. 


A total of 690,610 tons of salt was produced in the first 
two months of this year, a 13.7 percent decrease com- 
pared with the same period last year, according to 
Statistics from the Ministry of Light Industry. 


But Tan said it was difficult at this time of year to predict 
the situation for the entire year since the production of 
sea salt, which accounts for about 70 percent of China's 
total salt output, depended largely on the weather. 


About 60 percent of the total output of sea salt was 
gathered in April, May and June each year, he said. 


Tan said that in order to reduce the country’s heavy 
dependence on sea salt, the production of lake salt would 
be given greater emphasis in future. 


Northwest China has many salt lakes. In Qinghai Prov- 
ince alone, there are 20 salt lakes with proven reserves of 
93.6 billion tons of salt. 


And a senior official from ‘he Ministry of Chemical 
Industry said that 63.9 billion tons were available for 
tapping. 

But local governments in salt lake areas did not start to 
increase spending on salt mining until 1985; the areas 
were poor, transportation was difficult and the govern- 
ments could not afford the money. 


Since 1985, however, Qinghai Province has increased its 
saltworks from one to six and its output from a few 
hundred thousand tons a year to three million tons. 


Two million tons of salt came onto the inland market last 
year from the northwest, slightly easing the nationwide 
salt shortage which started five years ago. 


Tan blamed the salt crisis on the fact that the industry 
itself had shrunk, while the chemical industry—which 
requires enormous amounts of salt—had grown rapidly 
over the last five years. 


Thirteen large chemical factories had been built in that 
time, he said. 
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Low profits and high taxes had discouraged salt manu- 
facturers, many of whom had shifted to other businesses. 


Although prices of almost all other goods had rocketed in 
recent years, he said, the price of salt had stayed the same. 


In 1985, the Huaibei Salt Factory, one of China’s major 
salt producers, paid 91.97 million yuan in tax to the 
State—more than 15 times its profits for that year. 


Transport difficulties were another headache for the 
industry, Tan said, adding that the government would 
encourage areas to bevome self-sufficient in terms of 
their salt supply in order to ease such problems. 


Northwest China could rely on its salt lakes, for example, 
rather than buying in sea salt from the southwest, he said. 


‘Blind Flow’ of Unskilled Labor Problem Viewed 
HK2703021789 Beijing RENMIN RIBAO in Chinese 
22 Mar 89 p 2 


(“People’s Forum” column by Zhu Shilong: “The ‘Blind 
Flow’ Is a Signal”] 


[Text] Like an evil genie set free from a bottle, the “blind 
flow” is becoming a problem for China: Hundreds of 
thousands of men and women have thronged to Guangz- 
hou, Xinjiang, and the northeast to seek jobs, and quite 
a number of them have even come to Beijing. People 
speaking different languages have joined this mighty 
torrent, giving rise to a series of chain reactions and 
social problems. The constraints on railway transport 
have became more serious, and the congestion is a 
reminder of the “unprecedented, spectacular event” 
called “the major link-up” [students were allowed to 
travel by train anywhere they liked in order to exchange 
revolutionary experiences on a large scale]. 


But the recent “blind flow” has not been a free trip and 
is also different from still another “blind flow” of many 
years ago in which people went everywhere mainly for 
the purpose of begging for food. In the past, many people 
who joined the “blind flow” and begged for food held 
certificates issued by the local departments concerned 
that certified their beggar status, while at present many 
people also hold certificates issued by local governments 
certifying they are seeking jobs. “Transference of labor” 
between provinces has long been permitted by society. 
The recent “transference of labor” is different from the 
usual “flow of craftsmen,” who provide services, in that 
many people do not have instruments of labor and are 
only unskilled labor. Therefore, the recent “blind flow” 
has been a massive productive “reserve army of labor.” 
The trouble caused by the “blind flow” suggests the 
nervousness of the growing “industrial reserve army.” 
This is a signal that warrants attention. 


An analysis of the causes of this problem, which has 
suddenly become acute, shows that this problem cannot 
be quickly solved. With the expansion of the rural 
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productive forces brought about by the 10-year rural 
reform, more and more laborers are becoming liberated 
from the farmland, and the “moderate business” being 
done by some localities prompts farmers to seek new 
businesses. The overheated economy over the past few 
years and the large quantity of labor needed by projects 
outside the plan have caused thousands upon thousands 
of peasants to swarm into the cities. Since the state has 
decided to slow down excessive economic growth and 
reduce investment in capital construction, the resulting 
situation can be compared to the sudden narrowing of a 
river, which causes the increasingly powerful current to 
overflow its banks. 


Just as the “major link-up” during the “Cultural Revolu- 
tion” demonstrated the political fanaticism and childish- 
ness of the students, the most recent “blind flow” demon- 
strates the normal economic demand of the peasants. 


Therefore, the basic way to solve the “blind flow” 
problem is to find outlets for the labor force. If we fail to 
turn this force into a social productive force, society will 
probably be damaged. Letting farmers share what they 
have among themselves the way they used to will no 
longer work. The increasingly grim reality has placed 
before us a problem of developing industry in urban and 
rural areas, and this growing industrial reserve army is a 
very favorable condition for developing industry. Aside 
from developing new productive businesses and creating 
jobs, it is also a pressing matter of the moment for us to 
set up labor markets and improve their management, 
provide better guidance for employment, and reduce the 
“blind flow” as much as possible. We should not abolish 
the labor markets which have existed for a long time for 
the growing “blind flow. Instead, labor markets every- 
where should keep in close touch with each other, and 
necessary measures for hiring labor should be worked 
Out so as to reduce unnecessary social waste. 


Bank Issuance of Financial Bonds Slated 
OW0504043089 Beijing XINHUA Domestic Service 
in Chinese 1317 GMT 31 Mar 89 


(“Local Broadcast News Service”’} 


[Text] Beijing, 31 Mar (XINHUA)—The Chinese Peo- 
ple’s Construction Bank and the Bank of China will issue 
1 billion yuan worth of financial bonds beginning in 
April targeted at both urban and rural residents. 


It is learned that the financial bonds issued by the two 
banks will have a maturity period of | to 3 years and that 
interest rates will always be higher than rates on savings 
deposits for the corresponding periods. Interest rates of 
financial bonds that mature in | or 2 years shall be 2 
percentage points higher than that of savings deposits for 
the same period and maturity. The interest rate for a 
3-year financial bond will be higher by another percent- 
age point than |- or 2-year bonds. The bonds may be 
transferred, and their interest payments are exempt from 
personal income tax. Moreover, bonds issued by the 
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Chinese People’s Construction Bank can be redeemed at 
any time after 1 year. The interest rate from the time the 
bonds are redeemed to their actual date of maturity shall 
be the same as that paid to current accounts. 


To accommodate bond holdeis, ihe construction banks 
in the various localities wiii offer custodial, redemption, 
redeposit, and discount transfer services. 


It is learned that roll-over of |-year financial bonds 
issued by the Bank of China last year can be made 20 
days earlier than their maturity dates. 


Bank Official Cited on Savings Deposit Schemes 
OW0504064389 Beijing XINHUA Domestic Service 
in Chinese 1237 GMT 1 Apr 89 


(“Local Broadcast News Service” 


[Text] Beijing, 1 Apr (XINHUA)—According to a report 
in the JINRONG SHIBAO [FINANCIAL TIMES], a 
responsible person of the People’s Bank of China said in 
a statement today that, in launching savings-deposit 
lottery activities, some local banks have recently resorted 
to improper means to compete, noting that this violates 
the state policy on interest rates and disrupts the order of 
savings deposits. 


This responsible person said: The branches of some 
banks in Beijing are sponsoring savings deposit lotteries 
jointly with two enterprises at the same time. This 
practice of inviting enterprises to sponsor activities to 
award prizes in cash or kind is tantamount to an arbi- 
trary increase of the interest rate fer savings deposits. 
This runs against the state polic,  n interest rates. It 
causes undesirable consequences, which must not be 
allowed to continue. 


This responsible person stressed that the People’s Bank 
of China in all localities must tighten controi and super- 
vision Over savings deposit lottery operations, strictly 
enforce the system of reporting such activities for 
approval, and deny permission where such activities are 
running counter to the relevant regulations. They are 
urged to examine and approve carefully ariy application 
for new savings deposit lottery operations after first 
conducting a serious investigation and analysis. In addi- 
tion, all specialized banks and financial institutions must 
observe the principle governing savings deposits. They 
are strictly prohibited to compel the people to make 
savings deposit in any manner or On any pretext. Any 
malpractices in carrying out the savings deposit lottery 
activities should be dealt with in accordance with the law 
when found to be so through investigation. 
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Article Views Consumption Situation 
HK0304033189 Beijing JINGJI RIBAO in Chinese 
24 Mar 89 p 3 


[Article by Ma Xiaoli (7456 1420 7787): “An Analysis of 
the Consumption Situation” ] 


[Text] To correctly approach and analyze the issue with 
regard to the swelling of consumption is of great signif- 
icance for improving the economic environment and 
rectifying the economic order. Some comrades are used 
to saying “the swelling of consumption.” This does not 
tally with the actual situation. In its true sense, the 
swelling of consumption should be termed as the swell- 
ing of consumer funds. 


Consumer funds and consumer demands are two differ- 
ent concepts. The concept of consumer funds described 
in verification of national income refers to the realized 
purchasing power of consumers and the products con- 
sumed by the purchasing power. It is different from the 
general concept of funds such as depreciation fund and 
major overhaul fund. However, consumer demands refer 
to the real purchasing power of money in consumption 
formed in distribution and redistribution of national 
income. The degree of consumer demands is decided by 
the money income of urban residents and the group 
purchasing power. The swelling of both consumer funds 
and consumer demands demonstrates, in a variety of 
ways, that economic development is not in harmony. 
The increase of consumer funds always shows the 
improvement in people’s living standards and a sharp 
increase in consumer funds often cuts down the amount 
of accumulation and harms the long-term interests of the 
state. Consumer demands reflect the situation in the 
funds market. Consumer demands are a monetary form 
and their rise cannot fully mirror the real picture of 
improvement in people's living standards. At present 
our country’s level of productive forces remains fairly 
low, the supply of commodities falls short of demand, 
and consumer demands are rising too fast. Inevitably, all 
this sharpens the contradiction between supply and 
demand, gives rise to price increases, and, what is worse, 
fans price inflation. 


From 1978 through to 1987 consumer funds (or say 
aggregate consumption) of our country rose from 188.8 
billion yuan to 623.1 billion yuan, increasing by 434.4 
billion yuan and at an average annual growth rate of 14 
percent. However, national income in the same period 
increased by 631.1 billion yuan at an average annual rate 
of 9 percent. This figure shows that the growth rate of 
consumer funds in that period was higher than that of 
national income. In addition, price hikes deducted 183.5 
billion yuan from the increased consumer funds of 434.3 
billion yuan, accounting for 42 percent of the total. 
Therefore, the actual increase was only about 10 percent, 
a bit higher than the growth rate of national income. 
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From 1978 to 1987 the money incomes of urban resi- 
dents of our country increased from 163.9 billion yuan to 
696.9 billion yuan, representing an average annual 
increase of 17 percent. And the group purchasing power 
in this period increased from 12.7 billion yuan to 55.3 
billion yuan, showing an average annual rise of 18 
percent. As a monetary form, consumer demands made 
up a proportion of 59 percent in 1978 and 8! percent in 
1987 of the national income, an increase of 22 percent. 


The aforementioned figures demonstrate that consumer 
funds of our province have not swelled abnormally in 
recent years but consumer demands have swelled indeed. 


Then, why do so many people confuse the swelling of 
consumer demands with the swelling of consumer funds? 


This is because prior to the reforms, the money incomes 
of urban residents increased very slowly over a long 
period of time. In those days almost all consumer 
demands became consumer funds and the surplus pur- 
chasing power formed from the remaining consumer 
demands increased very little. Under such circum- 
stances, people could easily judge whether consumption 
was normal or not just from consumer funds. That is why 
people are inclined to confuse consumer demands with 
consumer funds and do not notice the difference 
between them. .xt 

Changes have taken place in the past 10 years of reform. 
The money incomes of urban residents increased 
sharply, especially in the past | or 2 years. Nevertheless, 
production expansion of society could not catch up with 
the increase of money incomes, serious general supply 
appeared, and a large portion of consumer demands 
could not be met. This meant that a large portion of 
consumer demands could not become consumer funds at 
last but became surplus in the form of savings deposits 
and cash in the hands of urban residents. In fact, this has 
formed a huge surplus purchasing power in society. It is 
estimated that the surplus purchasing power in society 
has now reached 540 billion yuan. A part of the surplus 
purchasing power may turn into accumulation through 
the banking media but in final analysis, most of the 
purchasing power remains there and seeks consumption. 
Under such a situation, some people are liable to confuse 
consumer demands with consumer funds and to misin- 
terpret the swelling of consumer funds into the swelling 
of consumer funds just because they judge problems by 
what they used to be. Even at present, many people still 
think that consumer demands are the same as consumer 
funds. Obviously, this is wrong. 


We must distinguish consumer demands from consumer 
funds and correctly understand that consumer demands. 
not consumer funds, are swollen at present. This will 
help us analyze the present consumption situation and 
do a good job of improving the economic environment 
and rectifying the economic order. 
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The factors contributing to the swelling of both con- 
sumer funds and consumer demands are different, and 
their influence on the national economy is different too. 
This is why we adopt different measures to stop the 
swelling of the these two phenomena. We may control 
the swelling of consumer funds by raising the rate of 
accumulation, and we must exert effective measures to 
stop the swelling of consumer demands by appropriately 
controlling general demand and restricting social group 
purchasing power. From a long-term point of view, 
boosting production, readjusting the structure and 
increasing effective supply are clearly the way we can 
really stop the swelling of consumer demands. However, 
the experience of other countries tells us that when 
consumer demands are obviously swelling, measures 
must be adopted in time to boil down general demand, 
including strict controls over the increase of gross payroll 
and over the unwarranted issuing of bonuses and allow- 
ances in cash or in kind. 


In his government work report to the Second Session of 
the Seventh NPC, Premier Li Peng stressed six targets 
for improvement and rectification, with the focus on 
controlling the sharp increase in consumer demands in 
the near future. What he said is just aimed at stopping 
the swelling of consumer demands. When discussing 
some problems related to consumption in our country, 
he also explicitly pointed out that the swelling of con- 
sumer demands currently exists in our country. 


‘Grim Agricultural Situation’ Viewed 
OW0404074289 Beijing XINHUA Domestic Service 
in Chinese 1417 GMT 2 Apr 89 


[“What are the Reasons for China's Grim Agricultural 
Situation" —XINHUA headline; “Local Broadcast News 
Service” ] 


[Text] Beijing, 2 Apr (XINHUA)—That China's agricul- 
= situation is rather grim is based on the following 
acts: 


China's arable land is dwindling year after year. In the 30 
years from 1957 to 1988, China's total arable land 
decreased by 250 million mu, nearly the total arable land 
of the three provinces of Liaoning, Sichuan, and Hebi, 
at an average rate of 8 million mu per annum: anc »: 
arable land per capita dropped by nearly 50 -- if n 
2.59 to 1.33 mu. 


China's population has increased by a large margin. 
Since the founding of the People’s Republic, China's 
total population has more than doubled, increasing at an 
annual average of approximately 14 million. This has 
had a direct impact on the per capita consumption of 
grain. In 1984, China's per capita consumption of grain 
was 392 kg but dropped to 374 kg in 1987 and 350 kg in 
1988. By April 1989, China's total population will top 
1.1 billion. If it continues to grow at this rate, China's 
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total population will probably grow beyond the con- 
target. By then, it is possible that China 
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for a long time to come, and that a grain shortage will be 
an inevitable reality in China. 


State Agricultural Body Suggests Grain Measures 
HK0504035889 Beijing CHINA DAILY in English 
5S Apr 89 pl 


[By staff reporter Guo Zhongshi] 


[Text] China's national body for agricultural planning 
2 Gt @ ED 0 OnE See SS See 
with the current grain crisis, following a major resh 
fling of the group last week. 


The Office of the National Agricultural Regional Plan- 
ning Commission has recommended to the State Council 
that agricultural funds be concentrated in high yield 
areas such as the southeast, rather than wasted on less 
productive land. 


It has also suggested a gradual commerrisiization of 
grain production, starting in the coastal regions, to 
eventually eliminate State quotas. 


The commission has already targeted 2 billion yuan for 
investment in agriculture this year. Last year’s budget 
was about 1.5 billion yuan, but more than 100 million 
was not spent and was added to the current year's 
budget, according to Cui Ming, deputy division chief of 
the commission. 


He said the fund would be devoted mainly to regional 
exploration in eight areas in the southeastern part of 
China. 


From 1990-1995, he said an estimated 15 million yuan 
(about $4 billion) would be allocated to agricultural 
construction, half generated from land taxes and half 
from local governments. 


He pointed out that 95 percent of all agricultural prod- 
ucts came from the southeast where resources and 


untapped potential were highest. 


The commission also suggested that a higher proportion 
of funds be allocated to areas which enjoy a more 
commercialized rural economy and better social and 


ecological conditions. 


percen 
(133 million hectares) of arable land. 


Commercialization has been as an incentive to 
grain producers discouraged by a low State purchase price. 


At present, grain producers must sell 30 percent of their 
yield to the State. The commission said its step-by-step 
plan to eliminate the quota system would eventually 
result in major inland grain producing areas being able to 
cash in on their grain advantage. 


Paper Urges Further Effort To Ensure Harvest 
OW0504040189 Beijing XINHUA in English 
0758 GMT 2 Apr 89 


[Text] Beijing, April 2 (XINHUA)}—China cannot 
afford blind optimism for its agriculture as many 
problems still exist, today’s “ECONOMICS DAILY” 
said in a commentary. 


The main problem is the shortage of production material 
such as chemical fertilizer and pesticides and their rising 
prices, the newspaper said. 


According to agricultural departments, the paper said, 
there would be more insect pests this year than before. 
“The shortage of pesticides means a devastating blow to 
grain and cotton production.” 


Furthurmore, China's small chemical fertilizer plants are 
Operating at only 77 percent of their capacity. 


The state has increased its investment in agriculture 
since the beginning of this year, the paper said, but a 
large part of the money has not been used for production 
purposes. “Practical measures should be taken to ensure 
the supply of the production material at a stable price 
and to crack down on the production of fake fertilizer 
and pesticides.” 


Different agricultural departments should coordinate 
with each other in order to pave the way for the on-going 
spring ploughing, the commentary added. 


of Stressed 
HK0404 141089 Beijing RENMIN RIBAO in Chinese 
26 Mar 89 p § 


[Article by Chen Junsheng (7115 0193 3932): “Mobilize 
the Forces of All Quarters To Earnestly Strengthen 


Agriculture™] 


[Text] Abstract: The agricultural situation is grim and 
the grain supply perennially contradicts grain demand. If 

il to reap a bumper harvest in grain production this 
year and next year and fail to make sure that agriculture 
develops in a sustained and steady way in the days to 
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come, the consequences will be too ghastly to contem- 
plate. an Gene ee Be oes ee 
tapping resources and the application of technology. 
Agriculture can meet the basic needs of our people. The 
pessimistic conclusion that asserts dependence on 
imported grain for the long term is passive and harmful. 
The practice over the last decade has proven that the 
success of rural reforms in China is the result of the 
functioning of comprehensive measures adopted in a 
coordinated way rather than a single isolated measure. In 
the days ahead, we should not hope to win by surprise. 
We should adopt a policy of tilting [qing xie 0282 2428] 
to agriculture in terms of science and technology as well 
as input. [end abstract] 


In the last few years, especially since 1985, agricultural 
development in our country has lagged behind, experi- 
enced marked swings, and haltingly. It has 
become an outstanding weak link in the current national 
economy, which has attracted the concern of people 


agriculture is considerably grim; agricul- 
ture has become an issue of vital importance to the 
survival and development of the nation. 


From a long-term point of view, the grim agricultural 
situation has the following conspicuous manifestations: 


—The area under cultivation in our country is shrinking 
year after year. In the 30 years from 1957 to 1988, the 
total cultivated area of our country accumulatively 
decreased by 250 million mu, equivalent to the total 
cultivated area of Liaoning, Sichuan, and Hebei com- 
bined, or shrinking at an average rate of 8 million mu 
a year. The average per capita of cultivated 
land dropped from 2.59 mu to 1.33 mu, or a decline of 
nearly 50 percent. 


—The population has grown by a wide margin. Since the 
founding of the PRC, our country's total population has 
grown by more than 100 percent at an average growth 
rate of about 14 million people a year. This has a direct 
impact on the level of average per capita grain posses- 
sion. In 1984 our country’s average per capita grain 
possession was 392 ki ; in 1987 the figure 
declined to 374 kg; and in 1988 it further dropped to 359 
kg. In April 1989, our population is expected to break the 
mark of 1.1 billion people. if things develop at this rate, 
by the end of this century the population control target 
may possibly be shattered. By that time it may be 
difficult to ensure people have enough food to eat. 


—With the the improvement in the people's living 
standards and consumption levels and the change in 
consumption patterns, people will demand more and 
more grain. In 1988 the average per capita grain 
consumption of 36.2 percent of the population of |! 
provinces and municipalities surpassed 400 kg and 
that of the population of the three large cities of 
Beijing, Tianjin, and Shanghai was 500 kg. 
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165 yuan, or 
one-twentieth of the income earned from industries 
than agriculture. Grain cultivation in this area has 
an uneconomical choice. In addition, as some 
still have a sense of instability and insecurity 
fear that the policies will change someday in the 
ture, they are unwilling to invest in land for the long 
. If farmers are all unwilling to grow grain or do not 
keep their minds on grain cultivation, the situation will 
become grave. 


Consequently, the contradiction between the grain sup- 
ply and demand has become quite acute. In 1953, 21 
provinces and autonomous regions were able to ship 
grain to other parts of the country, but in 1988 only five 
provinces were able to do so and the total shipment of 
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steady way, this will not only directly affect the stability 
of the overall situation, the results of the endeavor to 
improve the economic environment and rectify the eco- 
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million mu of polders, most has not been opened up and 
utilized. Of the 250 million mu of fresh water surface, 75 
million mu can be used for breeding purposes. Now 
nearly 40 percent of rivers and lakes is not used for 
breeding purposes. Of the 738 million mu of seawater 


very broad prospects for the intensive 
development and utilization of the agricultural resources 
currently in use. 


1. Of the existing 1.49 billion mu of cultivated land, 
two-thirds is medium- or low-yield land. Judged from 
1984 when the grain production situation was excellent, 
China ranked Ist in the world in terms of total grain 


existing medium- or low-yield land produces 100 jin [as 
published] more than the current level, total grain output 
will increase by more than 50 billion kg. In terms of the 
current scientific and technological popularization and 
application levels, this is by no means an illusion. 


2. The country has 4.70 billion mu of grasslands, of 
which 3.37 billion mu is exploitable, but it has only 160 
million mu of artificial and improved grasslands, com- 
prising 4.7 percent of the country’s total grassland area. 
Accelerating imnrovement of grassland and construction 
of artific sland will help further raise stock-car- 

rying c and boost the country’s capability to 
supply ai.....al husbandry products. 


3. At present the effective utilization rate of chemical 
fertilizers is just 30 percent, merely a half of that of 
developed countries. If we can reach the average le. «' of 
developed countries, this will mean a 100 percent 
increase in Our country’s total chemical fertilizer supply. 
In addition, organic fertilizers have been left out in the 
cold for many years. We should place great stress on their 
full utilization. 


4. Ours is a country deficient in water resources, but the 
current effective utilization rate of water for farm use is 
just around 40 percent. Some provinces have made 
innovative progress in using water scientifically and 
rationally. 
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scientific, and technological personnel 


have not yet brought their role into full play. The same is 
true for the achievements of agricultural scientific 
research. According to experts, the role of scientific 
research results in increasing the output of agricultural 
products occupies at most 30 percent to 40 percent of the 
whole process. This is where the greatest potentials lic. If 
we constantly increase input in science and technology, 
—_ conditions, make greater use of existing scientific 

and technological personnel and scientific and techno- 
logical research results, and place great stress on applying 
and popularizing a series of new scientific and techno- 
logical research results in the biological engineering field, 
we will be able to utilize our existing resources in more 
intensively, extensively, and fully, and there will be a 
substantial change in our capability to supply agricul- 
tural products. 


6. In the last few years, although 6 million to 7 million 
workers have moved from agriculture to second and ter- 


tiary industries every year, agriculture is still one of the 
tadoeeal , ; 
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It is entirely possible for agriculture to meet the basic 
needs of the people of our country. In fact, many 
countries and regions in the world whose average per 
capita share of resources 1s not greater than ours have 
managed to meet the basic needs of their peoples. Our 
neighbor Japan has on the average only 0.6 mu of 
cultivated land per person, half of ours but it is more 
than self-sufficient in paddy rice. In 1984, with an area 
of cultivated land totaling 2.315 million hectares and a 
per mu yield mounting to 427 kg, Japan managed to 
ensure the basic needs of its citizens. Holland has on the 
average 0.86 mu of cultivated land per person, or 0.5 mu 
less than our country’s average level, but it is able not 
only to meet domestic needs for agricultural products 
but also to export them in large quantities. The volume 
of agricultural produce exported constitutes 22 percent 
of the country’s total exports. Holland has become an 
agricultural produce exporting country, ranking next to 
the United States and France. With an average per capita 
0.73 mu of cultivated land, nearly half less than our 
country’s, and a per mu yield of 372.5 kg, North Korea is 
more than self-sufficient in paddy rice. 


This holds true for the situation of our country. In 1987 
the average per capita possession of cultivated land of 
Zhejiang Province was 0.63 mu, less than half of the 
nation’s average level, but its average per capita share of 
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grain amounted to 386 kg, 33 percent higher than the 
nation’s average level. A balance was thus achieved 
between grain supply and demand in the province. 


Of course, potential resources are not necessarily equal 
to the actual capability of farm produce supply. Taking 
delight in talking about superiority in potential resources 
it Of no vail. The key to whether we can exploit new 
resources and better use existing resources so that agri- 
cultural production will make rapid progress lies in 
whether we can establish a dynamic economic mecha- 
nism able to mobilize forces of all quarters to promote 
the vigorous development of agriculture. To achieve this, 
we should constantly deepen rural reforms. Reform is a 
long historical process and cannot be accomplished 
overnight. It is difficult to make a clear distinction 
between the first and second steps of reform. While 
fostering a sense of urgency, we should refrain from 
being overanxious for quick results. In the years to come, 
while stabilizing the system of contracted responsibilities 
on the household basis, with payment linked to output, 
we should gradually harmonize various economic rela- 
tionships, including the relationship between the central 
and local authorities, between the different departments, 


growth and implement the family planning policy. Much 
work needs to be done in this regard. If all of these are 
achieved, China will be entirely able to meet the basic 


To study how agriculture and even how the entire rural 
economy will develop in the days to come, it is necessary 
to earnestly sum up the experiences, positive and nega- 
tive, gained over the last decade. 


Since the 3d Plenary Session of the | 1th CPC Central 
Committee, a system of contracted responsibilities on 
the household basis, with payment linked to output, has 
been introduced in the rural areas of China. As a major 
change in the rural economic structure, it has greatly 
invigorated the rural economy and emancipated the 
productive forces. The reform was a success. However, it 
is not comprehensive and completely realistic to sum up 
the successful experience of reform over the last decade 
exclusively into the introduction of the household-based 
contract responsibility system. This way of doing things 
truly oversimplfies the issue. In fact, the success of rural 
reforms in China is the result of the functioning of the 
comprehensive measures adopted in a coordinated way 
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rather than a single isolated measure. To sum up, the 
success is the result of the combination of the system 


From 1979 to pi fab fhe: py 
comprehensively and at 2 high speed. In 1984 
output of grain was 407.3 billion kg, 97.55 
more than 1979 for an increase of 32 percent; that 
cotton mens Ge ceets OD caoaie aa as 
oil-bearing crops and meat went up by about 100 percent 
cath, to abiilinn to Ge inctetatetionet te aime? 
contracted responsibilities on the household basis, with 
payment linked to output, which has sparked farmers’ 
enthusiasm for labor, the following support measures 
also contributed to the above mentioned achievements: 


The purchase prices of agricultural and sideline products 
have been raised. Since 1979 the state has repeatedly 
readjusted the purchase prices of agricultural and side- 
line products. Grain prices have been raised 20 percent, 


agricultural and sideline products jumped 22.1 percent. 
The peasants have thus gained | 2 billion yuan in benefits 
from these moves. This constituted 30 percent of the 
peasants’ net income from 1979 to 1984. It must be said 
that the increased state investments have also brought 
immense benefits to the peasants. This is the concern 
shown by the party and government for the peasants. 


Input in such materials as capital goods for agriculture 
has been increased year after year. In the last 6 years, the 
volume of fertilizers applied increased at an average 
annual rate of 11.8 percent, a rate higher than the annual 
5.6 percent grain growth rate. The volume of fertilizers 
applied to every mu of land went up from 29.3 kg to 
51.05 kg, or a gain of nearly 100 percent. The needs for 
the other means of production for agriculture have been 
met on the whole. 


An appropriate share has been roughly maintained in the 
investment in agricultural capital construction. In 1979 
the investment in agricultural capital construction com- 
prised 11.1 percent of the nation’s total investment in 
capital construction, and the 1980 figure was 9.3 per- 
cent. Subsequently, although it dropped slightly, it still 
stood above 6 percent before 1984. In terms of the 
strained state revenues, this cannot be considered a small 
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figure. Irrigation and water conservancy facilities accu- 
mulatively built over years which have played a great 
role have provided agricultural development with a 
necessary material base. 


The opening of rural trade fairs, expansion of circulation 
channels for farm produce, and import of grain have also 
played a role in invigorating the rural economy and 
enabling the peasants to rest ::d build strength. 


In addition, the spreading of the extensive use of agri- 
cultural science and technology has also markedly pro- 
moted agricultural development, bringing benefits to the 
peasants. 


However, new problems have unceasingly cropped up in 
the course of reform and development. Between 1985 
and 1988, experiencing twists and turns for quite some 
time, agriculture progressed haltingly. Compared with 
1984, total grain output in 1985 dropped by 6.9 percent, 
and though it picked up slightly in 1986 and 1987, it 
failed to reach the 1984 level. In 1988 total grain output 
again dipped by 2.2 percent. How should we approach 
agricultural development during these 4 yeurs? As I see 
it, we cannot say that the situation was normal and 
necessary. But at the same time, we also cannot say that 
just because of this, the rural economy has stagnated. In 
reality, during this period of time the rural economy still 
expanded on the whole. Some sectors of the economy 
deveioped fairly rapidly, such as township and town 
enterprises and production of fruit, aquatic products, 
industrial crops, and animal husbandry. Total rural 
product, agricultural output, and the peasants’ income 
were all up. The main problem was that output of grain, 
cotton, and oil-bearing crops dropped. The reasons for 
this state of affairs are many. For example, in the last few 
years, industry, in particular the processing industry, has 
grown too rapidly. In 1988, total industriai output value 
rose 17.1 percent, cf which processing industrial output 
value went up 23 percent. On the part of agriculture, its 
total output value grew just 3.2 percent. Just as Comrade 
Li Peng pointed out in his report: “The economic 
structure is imbalanced and agricultural development is 
lagging behind.” Again, for example, as the development 
of all sectors of the economy is very uneven in the rural 
areas, although some measures, such as operating rural 
industrial enterprises so as to support agricultural pro- 
duction and build sgriculture witli profits gained from 
industry, have been taken to tackle the problem of grain, 
cotton, and oil-bearing crops producing relatively low 
benefits, the situation has not yet been thoroughly 
changed. Moreover, input in agriculture has diminished. 
Of course, natural disasters also played a part in this 
regard. We should earnesily sum up these lessons. 


In view of the experiences, positive and negative, over 
the last decade, when it comes to rural reform and 
development in the days to come, we should continue to 
carry out comprehensive reforms in a coordinated way 
and adopt solid measures for their implementation. We 
should not hope to win by surprise, depending on the use 
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of a certain single measure. There is no knack to employ 
or trickery to resort to to serve ourselves in ihis regard. 
This must be the basic line of thinking for our country’s 
future rural reform and development. At present, it 
seems that there are not many major principles to speak 
of in developing agriculture. We have said for many 
years that to the people foodstuffs are all important. 
However, once we have sufficient food to eat, we are apt 
to neglect agriculture. In fact, agriculture is a basic 
industry restricting the development of other industries. 
To have sufficient food, it is necessary to promote the 
development of this basic industry. To boost effective 
supply, overall we should adopt a policy of appropriately 
leaning to agriculture in terms of science and technology 
as well as input, mobilize the forces of all quarters, and 
give vigorous support to the production of such agricul- 
tural and sideline products as grain, cotton, oil-bearing 
crops, meat, poultry, and vegetabies in accordance with 
the State Council’s decision on the main points concern- 
ing the industrial policy in the course of developing the 
entire national economy and refrain from just solving 
agricultural and rural problems as they stand. 


Last year, the central authorities and the State Council 
held a national meeting on rural work and advocated 
that to promote agricultural development, it is necessary 
to rely on policy, science and technology, and input. Not 
a single one of the three factors can be dispensed with. As 
a comprehensive, coordinated, and effective reform 
measure, the advocacy of this policy also served as the 
summation of the successful experiences over the last 
decade. By so-called reliance on policy, we mean work- 
ing out and implementing a policy of encouraging and 
protecting the peasants’ enthusiasm and supporting agri- 
cultural development; by reliance on science and tech- 
nology, we mean trying every possible means to m Jbilize 
and encourage all scientific and technological forces, 
spreading the most extensive use of agricultural applied 
technology, and raising the scientific and technological 
level of agricultural development; and by reliance on 
input, we mean increasing input in agriculture through 
the efforts of all administrative levels and many chan- 
nels. To have sufficient food, we should make input, 
because without input there will be no output. Without 
increasing input, agriculture cannot develop, no matter 
what countries are concerned. In our country, as far as 
input is concerned, it means a multitiered and multi- 
channeled input. First, state input in agriculture should 
be increased; second, the same thing goes for local input; 
and third, the peasants should be encouraged through 
proper guidance to boost input in agriculture. The gov- 
ernment should give full play to its role as the guide, and 
Organize and concentrate input from all quarters on 
agricultural production. All kinds of inputs should be 
used in a rational, comprehensive, and coordinated way. 
The state is mainly responsible for harnessing major 
rivers and building large-sized, agriculture-related indus- 
tries and major agricultural infrastructural facilities. 
Local authorities are mainly responsible for building 
regional agricultural infrastructural facilities and an agri- 
cultural service system. The peasants should be mainly 
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responsible for increasing input in land, including input 
in production and operation in a specific year and 
long-term input in land development. The peasants serve 
as the main channel for increasing input. With all kinds 
of inputs converged, agricultural development can be 
ensured materially. 


Recently the State Council promulgated a decision con- 
cerning the main points of the industrial policy and 
stressed putting agriculture in the first place of basic 
industries. This is an important strategic policy decision 
and also a rare historical opportunity to expedite agri- 
cultural development. We must seize the opportunity, 
forge ahead along the direction of comprehensive 
reforms which have brought positive results, and consci- 
entiously strengthen the status of agriculture in the 
national economy as the foundation. IV. The current 


erably arduous task that calls for redoubled efforts to 
carry out. 


Last year’s national meeting on agricultural work did not 
publish anything surprising, but its guideline—the 
“three reliances” policy—and its 10-point decision on 
reaping a bumper harvest in this year’s agricultural 
production won the support and endorsement of govern- 
ments and cadres at all levels as well as the broad masses 
of peasants. The numerous measures adopted by the 
meeting have won initial successes, bringing a turn for 
the better to the agricultural situation. Since last winter 
and the beginning of this spring, leaders at various levels 
have attached great importance to agriculture, and all 
localities have done a lot of work in light of their own 
actual conditions. 


State input in agriculture has been remarkably increased, 
such as | billion yuan in cultivated land tax [as pub- 
lished], | billion yuan in extra-budgetary regulatory 
funds for agriculture, an additional 200 million yuan for 
Capital construction within the state plan, and an addi- 
tional 17.2 billion in bank loans, or 63 percent more than 
the previous year. Total local funding to agriculture hit 
the highest mark since 1980. Eighteen provinces, munic- 
ipalities, and autonomous regions, including Hebei and 
Liaoning, invested 2.92 billion yuan in agriculture, up 
16.8 percent over the previous year, and the loans 
granted to agriculture this year by 17 provinces, munic- 
ipalities, and autonomous regions, including Jiangsu, are 
expected to reach 73.12 billion yuan, up 16.9 percent. 


Last winter and this spring was the best period which saw 
the most irrigation and water conservancy projects ever 
undertaken in the last 10 years. According to the statis- 
tics provided by 24 provinces and autonomous regions, 
last winter the investment in irrigation and water con- 
servancy rose 26.8 percent, to 1.8 billion yuan. At the 
end of last December, more than 3 billion cubic meters 
of earthwork was accumulatively completed throughout 
the country; the newly increased, restored, or improved 
irrigated area amounted to 40 million mu or more; 


FBIS-CHI-89-064 
5 April 1989 


drained swamp area came to 13 million mu or more; and 
the area of land whose soil erosion was improved and 
that of projects involved in improving low-yield land 
totaled more than 24 million mu. At the same time, 
compared with the previous year, obviously, more 
organic fertilizers were applied. 


Readjusting the purchasing prices of grain, cotton, and 
oil-bearing crops; abolishing the practice of “turning 
negotiated into government prices” of grain; and 
increasing the standards for the supply of chemical 
fertilizers pegged to the grain purchased by the state 
according to contracts have boosted the peasants’ enthu- 
siasm for growing grain and cotton to a certain extent. 
According to a survey on cultivation planning by the 
State Statistics Bureau of 40,000 peasants from more 
than 16,315 villages in 834 counties of 30 provinces, 
autonomous regions, and municipalities, the 1989 
arrangement for grain cultivation is expected to rise 1.2 
perceni over the previous year and the growth of seed- 
lings in all parts of the country to be better than the 
previous 3 years. This means that a good beginning has 
been made for reaping a bumper harvest in this year’s 
grain production. 


However, currently there are a considerable number of 
difficulties and problems lying ahead, such as that the 
demand for capital goods for farm use is great, their 
supply is strained, and the understanding of current 
developments in this regard is inadequate. At present, 
small chemical fertilizer plants all over the country are 
operating at an average capacity of just 77 percent. In 
January and February, they churned out 2.5 million tons 
less of chemical fertilizers. The problem of pesticides is 
more conspicuous. According to calculations by agricul- 
tural departments, since last winter the country experi- 
enced warm weather, the density of winter plant diseases 
and insect pests will surpass that of last year and, 
therefore, plant diseases and rats are expected to bring 
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greater harm this year. This being the case, the supply of 
pesticides is extremely urgent. If the supply fails to come 
at the right time, this will give a destructive blow to grain 
and cotton production. In addition, serious funds short- 
ages hitting agricultural materials departments and agri- 
culture-related production enterprises are also directly 
affecting the production and supply of materials for farm 
use. The pressing task and basic guarantee for reaping a 
bumper harvest in agricultural production this year is to 
pay close attention to the supply of capital goods for 
farm use. Efforts should be made to put them under the 
exclusive control of the state, stabilize their prices, 
ensure their supply, and at the same time, exercise 
firmness in cracking down on illegal activities to manu- 
facture and sell fake and shoddy seeds, chemical fertil- 
izers, and pesticides. This is also the most urgent 
demand and aspiration of the peasants. 


To do a good job in the production and supply of capital 
goods for farm use, the State Council has repeatedly held 
meetings to study the issue and called a national tele- 
phone meeting to make specific task assignments. What 
is Most urgent at present is to pay close attention to their 
implementation, task by task, and level after level. We 
must carry them through to the end and on no account 
bungle farm work. Attaching or not attaching impor- 
tance to agriculture is a matter of how much solid work 
you have done and how many difficulties you have 
solved, rather than a matter of how much you have said. 
Agriculture is highly seasonal. When making arrange- 
ments for current work, we should make way for spring 
plowing production. 


If we genuinely mobilize the forces of all quarters, 
appropriately stress agriculture, and carry out the cur- 
rent work in a down-to-earth manner, it will be entirely 
possible for us to reap a bumper harvest in this year’s 
agricultural production. Long-term stable agricultural 
development is hopeful. 


East Region 


Jiangsu Leaders Meet With CPPCC Members 
OW010401 1889 Nanjing XINHUA RIBAO 
in Chinese 24 Mar 89 p 1 


[Dispatch by Huang Derong and Hu Yixian] 


[Text] On the afternoon of 23 March, at the Jiangsu Hall 
of the Great Hall of the People, leading comrades of our 
province Han Peixin, Gu Xiulian, Sun Han, Chu Jiang, 
Zhang Xuwu, and Wu Xijun, who are in Beijing for the 
Second Session of the Seventh NPC [National People’s 
Congress], met with members of the CPPCC [Chinese 
People’s Political Consultative Conference] National 
Committee from Jiangsu who are attending the second 
session of the committee. 


At the meeting, which was held in a warm and cordial 
atmosphere, Comrade Han Peixin, secretary of the pro- 
vincial party committee, said: The “two sessions” are 
being held at a crucial time when people throughout the 
country from the top to the bottom are making all-out 
efforts to improve the economic environment, rectify 
economic order, and deepen reforms in an all-around 
way. Under the leadership of the party Central Commit- 
tee, we must unite as one, strive with one mind to 
overcome difficulty, and continue to push forward the 
cause of reform and construction. I hope that you will 
actively participate in and earnestly discuss government 
affairs; offer your suggestions; and contribute to the 
campaign to improve the economic environment, rectify 
the economic order, and deepen the reforms. Governor 
Gu Xiulian expressed the sincere hope that these 
CPPCC National Committee members will continue to 
offer their intelligence and wisdom for the prosperity of 
Jiangsu’s economy. Finally, the provincial leading com- 
rades, with deep concern, urged these CPPCC National 
Committee members to take good care of themselves 
and successfully fulfill the tasks given them by the 
current session of the committee. 


The CPPCC National Committee members present on 
the occasion thanked the provincial leading comrades 
for meeting with them and for the leaders’ concern about 
them. They expressed their determination to make the 
current session a real success and to actively offer their 
ideas and suggestions in the spirit of “treating each other 
with all sincerity and sharing weal and woe.” They said 
that they would never fall short of the earnest expecta- 


tions of the people throughout the province. 


Jiangxi Note Development Challenges 
OW0104044089 Beijing XINHUA in English 
0058 GMT | Apr 89 


[Text] Beijing, April | (XINHUA)—Rapid development 
of China's coastal regions has prompted the inland prov- 
ince of Jiangxi to develop an out-going economy of its own. 
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According to Jiangxi deputies to the National People’s 
Congress (NPC) now in session, Jiangxi has adopted a 
“support and follow” policy in response to challenges 
from the neighboring coastal provinces of Guangdong 
and Fujian, where an export-oriented economy is fast 
shaping up. 


At first, lured by higher prices, Jiangxi’s agricultural 
produce, timber and mineral products poured into 
Guangdong and Fujian, sending shockwaves throughout 
Jiangxi, said Wu Guanziseng, governor of Jiangxi and an 
NPC deputy now attending its current session. 


After the economic shock was over, the governor said, 
the Jiangxi Provincial Government decided to turn the 
challenge into an opportunity, developing an out-going 
economy of its own. 


Along its border with the two coastal provinces, Jiangxi 
has opened up some 100 free markets, abolished 189 
checkpoints set up to block the flow of goods, and 
brought 300,000 of its farmers into the market to com- 


pete with their counterparts in Guangdong and Fujian. 


As a result, the provincial GNP last year increased by 
12.4 percent, government revenues by 27 percent, and 
farmers’ per capita annual income by 73 yuan, over the 
previous year. 

“This is the first time for south Jiangxi to undergo such 
enormous changes in one year,” said NPC Deputy Zhang 
Yunchuan, a prefectural commissioner from south 
Jiangxi, an underdeveloped region in China. 


For Vice-Governor Huang Huang, the changes have 
stemmed from a realistic assessment of Jiangxi's strengths 
and weaknesses. “The provincial economy sits on agricul- 
ture, and industrialization of agriculture is the path for 
us,” he said. 


Governor Wu Guanzheng said that, with their econo- 
mies having a mutually complementing nature, Jiangxi 
and its two coastal neighbors can benefit from each other 
so long as they find ways of cooperation. 


Deputy Shu Huiguo, an agriculture expert, said that fast 
expansion of agriculture in Jiangxi will help ease the 
province's shortage of funds and speed up an all-round 
economic development in the province. 


To Increase Investment for Grain Output 
HK0304070589 Beijing CHINA DAILY in English 
3 Apr 89 pl 


[By staff reporter Chang Hong] 


[Text] Well over a billion yuan is to be pumped into 
agriculture by the Shandong provincial government in 
an endeavour to head off a repeat of last year’s falls in 
grain and cotton output. 
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The province is the country’s top producer of cotton and 
second main producer of grain. 


Out of the total proposed investment, more than 78 
million yuan will go into the construction of farming 
water projects, 36 percent more than last year, and 700 
million yuan into building production bases for grain, 
cotton and other produce, 15 percent up on 1988. 


In addition, the government will spend $100 million on 
importing chemical fertilizers, pesticides and other farm- 
ing materials, an increase of 14 percent over last year. 


Liang Shuwei, director of the provincial economic com- 
mission, said the sharp increase in agricultural input was 
the result of last year’s grain and cotton output drop. 


The total output of grain in 1988 was 32.25 million tons, 
a drop of 0.55 million tons over the previous year, and 
that of cotton 1.97 million tons, a fall of 0.2 million tons. 


Shanghai Deputies Criticize NPC Committee 
HK0104014089 Beijing CHINA DAILY in English 
1 Apr 89 p 3 


[Text] [CD NEWS}—Shanghai deputies have criticized 
the Standing Committee of the National People’s Con- 
gress (SCNPC), claiming it has been ineffective in super- 
vising government work and law enforcement over the 
past year. 


They said the standing committee had fallen snort of 
people's expectations the overseas edition of PEOPLE'S 


DAILY reported yesterday. 


According to the report, Chen Deming, NPC deputy 
from the Shanghai Association for Overseas Chinese, 
said the committee had failed in effectively supervising 
many significant aspects of government schemes 
adopted at last year’s congress. 


Chen cited many deviations in the national economic 
plan as an example of the committee's failure. 


During the past year, Chen said, the actual speed of 
China's industrial development was twice the size set by 
the State plan. 


He added thai the money supply and scope of invest- 
ment exceeded State plan projections by more than 50 
percent and 20 percent, respectively. , 


Moreover, the actual price index surpassed plan figures 
far beyond endurance, said Chen. 


Meanwhile, 30 Shanghai deputies demanded in a letter 
that an NPC presidium be formed to answer for the 
deviations in the State plan; they also demanded that 
information be provided on the effects of government 
readjutments resulting from enactment of the enterprise 
law and bankruptcy law. 
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The standing committee should also report on the effects 
of screening companies and whether elected State lead- 
ers should be under the supervision of the committee, 
the letter said. 


At present, a more positive way should be adopted by the 
committee to discover problems and correct mistakes by 
making decisions instead of just reading government 
reports on its work, the deputies suggested. 


The practice of regarding the standing committee as an 
honorable organ should be abandoned, gradually, and 
contact with the central government should be strength- 
ened to more effectively supervise government perfor- 


With the further improvement of relations among the 
central committee of the Party, the democratic parties, 
the CPPCC [Chinese People’s Political Consultative 
Conference] and the NPC [National People’s Congress], 


a supervision system and procedure for the SCNPC 
should be decided upon, the letter stated. 


It further recommended that all speeches and voting 
results should be recorded with opinions made known to 
the public. 


Gu Chaohao, President of the China Science and Tech- 
nology University, suggested that the SCNPC could 
strengthen its supervisory role by choosing several spe- 
cific problems to deal with each year. 


Shanghai Mayor, Students Discuss Job 
HK0304090989 Beijing CHINA DAILY in English 
3 Apr 89 p 3 


[By staff reporter] 


[Text] Fifteen natives of Shanghai who will gradua‘e this 
July from Beijing's People’s University have urged 
Shanghai Mayor Zhu Rongji to pay more attention to 
their job assignments. 


Three student representatives met with Zhu at the Jingxi 
Hotel on Friday afternoon. The students gave him a 
letter addressed to the Shanghai deputies who are in 
town for the current session of the National People’s 


Congress. 


The letter said that, although the students had tried hard 
to find a job during the winter holiday, the units they 
visited rejected them because all their vacancies had 
been filled by applicants from local universities. 


The students called themselves “abandoned children” 
because Beijing decided to send them back to their home- 
towns to work, but Shanghai employers didn't want them. 


Zhu expressed his concern over the problem, and prom- 
ised to pass the letter to the Shanghai municipal person- 
nel department. 
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Liu Hongkuan, a student from the international politics 
department, said in the interview that the current job 
assignment reform is not working. He called it “a uni- 
lateral measure made by the State Education Commis- 
sion.” “There is no effective co-ordination with the local 
departments concerned,” he said. “That inevitably 
Causes such practices as ‘going through the back door’ 
and using private friendships with senior leaders in 
finding jobs.” 


Central-South Region 


Guangdong To Lose Special Advantages 
HK0404064489 Beijing CHINA DAILY in English 


4 Apr 89 p 4 


[Text] Guangdong, China's first province to enjoy pref- 
erential treatment in economic development, will soon 
lose those advantages, warned an article in ASIAN- 
PACIFIC ECONOMIC TIMES. 


The Guangdong-based weekly said it is high time for 
provincial authorities to adopt new measures. 


Guangdong has led the nation’s economy and foreign 
trade in the past decade, mainly due to special treatment 
given by the central government, which was intended as 
an experiment for other provinces to follow. 


Though the policy was necessary, the article said, it also 
runs against the principle of fair competition, a funda- 
mental element of reform. 


As a result, economic conflicts with non-experimental 
areas have become more and more acute. 


The report said Guangdong now faced an unofficial 
embargo by other provinces on raw materials imports 
and exports of its industrial products. 


The economic boom in Guangdong has largely relied on 
the processing industry. Guangdong benefitted from 
expanded decision-making power and greater flexibility 
in price and wage policies and was able to adapt its 
industry to the consumer market before other areas of 
China. In just a few years, its food and beverage indus- 
tries won dominant positions in the country. 


The various household electrical appliances made in 
Guangdong, which also had an early start, are still very 
competitive in the Chinese market. 


But Guangdong’s disadvantages—the lack of raw mate- 
rials and a weak heavy industrial base—are more obvi- 
ous today and hinder further development. 


Other areas with strong industrial bases, like Shanghai, 
Jiangsu and Liaoning, are bound to move ahead with the 
help of the State. 
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As more and more areas are granted the same or better 
Opportunities to compete, they will no doubt challenge 
Guangdong. 


For example, the car industry is forecast to lead China in 
the 1990s. Guangdong will have a share in the domestic 
market with its Peugeot joint-venture, but accounting to 
the ASIAN-PACIFIC ECONOMIC TIMES, it can 
hardly compete with Jilin, Hubei, and Shanghai, China’s 
three major automobile producers. 


Guangdong’s favourable geographical position and close 
ties with overseas Chinese will continue to support its 
superior position in foreign investment. And conditions 
will be even better with the completion of Daya Bay 
Nuclear Power State and Guangzhou-Shenzhen-Zhuhai 
Expressway. 


But turning to the outside world, Guangdong will find 
that neighbouring Southeast Asian countries such as 
Thailand, Malaysia, Indonesia, and the Philippines are 
all potential rivals in the investment environment. 


Moreover, China’s inefficient management system is still 
a common concern of potential foreign investors, the 
article said. 


Named Key Point of State Torch Plan 
HK0404025789 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 3 Mar 89 


[Text] According to the departments concerned, Guang- 
dong Province has been designated by the State Scien- 
tific and Technological Commission as the key point for 
Carrying on the “Torch Plan” this year. 


It has been learned that 28 projects for exploration of 
high-tech and advanced technology have been decided 
on with an investment of over 200 million yuan—over 
U.S.$48 million. They mainly include six areas, such as 
electronics information, biological engineering, new 
materials, new energy and energy saving technology. It is 
expected that the annual output value of these projects 
will be more than 700 million yuan. Fourteen of the 
projects can earn foreign exchange through exports. So 
far the design work of most of these projects has begun 
and contracts have been signed with foreign investors for 


joint venture projects. 


Meeting Discusses Employment Problems 
HK0204021189 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT | Apr 89 


[Text] A provincial conference on labor service companies, 
now in session, has revealed that in the future regulation 
by market mechanism will be the dominant factor in the 
province’s employment arrangements. The province will 
establish a labor market service network within 3 years; 
hiring of workers by enterprises and job placement of 
laborers will be handled through the market. 


society must be concerned about employment work 


Vice Governor Kuang Ji also said that Guangdong must 
strictly control the pace of switching from rural to urban 
inflow of laborers from other provinces seeking employ- 
ment in Guangdong’s urban areas. 


Guangdong ‘Acute’ Power 
HK0304052189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0855 GMT 31 MAR 89 


[“Serious Power Shortage in 
ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 31 Mar (ZHONGGUO XINWEN 
SHE)}—Guangdong Province is at present suffering an 
acute electricity shortage with a deficiency of about 40 
percent. This has painfully perplexed industrial and 
commercial enterprises and inhabitants in the urban and 
rural areas. 


In Guangzhou at least one or two districts are pitch black 
every night. Some residential areas in the city are only 
supplied with power 3 days a week and residents are 
pouring Out endless grievances. They repeatedly call the 
city mayor with their complaints. In one day there were 
120 calls to the mayor's special telephone line. Many 
factories in the city are forced to stop production 4 days 
a week because of the continuing power shortage. People 
term it as “3 days on and 4 days off.” 


According to statistics, power supply in Guangdong 
Province in the first 2 monihs of this year increased only 
10.6 percent compared with the same period of last year 
but the industrial output value in the period rose by 24.2 
percent. The growth rate of electricity is lower than that 
of industrial production. Meanwhile, there has been a 
greater demand for power supply in Guangdong because 
of the completion and commissioning of some large- 
scale communications projects including the electric 
haulage of the double-track Hengyang-Guangzhou Rail- 


way, and some new commercial and service enterprises. 


A coal shortage is the basic factor leading to a serious 
shortage in the supply of electricity in Guangdong 
because the province depends mainly on thermal power 
stations, which have an installed capacity of 4 million 
kilowatts, about 80 percent of the province's total. These 
thermal power stations consume more than 27 million 


This Year"— 
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tons of coal every year. Guangdong itself produces 
ates & eileen ant of eahan aati aaa 
deficiency is covered by coal from other provinces. 
Therefore, a coal shortage directly affects the operation 
of power stations. 


Lower water level of reservoirs constitutes another factor 
creating the electricity shortage in Guangdong. Inade- 
quate rainfall in Guangdong this spring has extensively 
degraded the water level of reservoirs for hydropower 
stations. Water in reservoirs for the Xinfeng Jiang 
Hydropower Station and the Fengshu Dam Hydropower 
Station has dropped below the warning level. 


The departments concerned estimate that the coal, fuel, 
water and electricity shortage in Guangdong Province in 
the coming second quarter of the year will become more 
acute and charges for electricity will be further incre sed. 


To make good the shortage of electricity, the relevant 
departments of Guangdong Province have urged using 
more diesel generators and called for giving full play to 
generating equipment owned by some mines and facto- 
ries themselves and for collecting funds in various ways 
and attracting more foreign funds to build a certain 
number of thermal power stations and medium-sized 
and small hydropower stations. Preparations have also 
been urged for the building of another nuclear power 
plant and the building of power plants (stations) in 
cooperation with Yunnan, Guangxi and Guizhou prov- 
inces. Meanwhile, measures must be adopted to practice 
strict economy on electricity. Institutions, units and 
residents have been prohibited by formal decree from 
using air conditioning equipment for the time being. 


Admits East River ‘Badly Polluted’ 
HK0404025589 Hong Kong HONGKONG STANDARD 
in English 4 Apr 89 pp 1, 2 


[By Priscilla Leung) 


[Text] Guangdong Province has admitted the East River, 
which is supplying 60 percent of Hong Kong's water, is 
badly polluted. 


This is despite a statement last week by Hong Kong's 
Water Supplies Department that the quality of the water 
supplied to the territory is not declining. 


The Guangdong Provincial People’s Congress, which 
met last month, was concerned with the serious pollu- 
tion. The authorities are planning tough actions to fight 
the problem. 


Mr Chen Tangyi, the head of the Shenzhen Environmen- 
tal Protection Inspection Bureau, told the HONGKONG 
STANDARD yesterday the Shenzhen government 
decided to relocate pollution-causing industries and 
resettle population along the East River. 
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The Special Economic Zone authorities had already spent 
one billion yuan (HK [Hong Kong}$2.1! billion) on reloca- 


Shenzhen environmental specialists said the East River 
has been polluted to an extent that it was endangering 
the ecology in the area, said Mr Chen. 


would be drained away by the time it is piped to the 
territory. 
The river is polluted mainly by human and industrial 


wastes at Baoan County, Weizhou County and Shawan, 
he said. 


“Industrial growth in the area has led to a drastic 
population increase exceeding the limit of urban 
planning,” he said. 

He added the developments had aggravated the pollu- 
tion problem. 


The Shenzhen government had passed laws in Novem- 
ber to control unplanned growth of infrastructure and 
industries, but produced little effect, said Mr Chen. 


“We had to criticise the wayward departments openly. 
Sterner actions must be taken apart from the warning,” 
he said. The moves will include: 


—All enterprises and industries which are producing 
wastes would be forced to move to other areas so as 
not to affect Shenzhen reservoir. 


The reservoir is the main storage for water before it is 
piped to the territory. 


—Population in nearby Baoan County and Shawan 
would be strictly controlled. 


Some migratory people would be ordered to leave. 


—New irrigation channels would be dug to drain water 
through Buji County to East River and then the sea, 
instead of to Shenzhen reservoir. 


Mr Chen said the local population were resisting reloca- 
tion. 


Mr Zhou Xiwu, a vice-mayor of Shenzhen, raised the 
relocation plans at the Guangdong Provincial People’s 
Congress last month. 


It caused much concern among <2puties. 


As a result, Guangdong authorities agreed to allocate 
resources to the plans, said Mr Chen. 
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An official of the State Land Bureau of Baoan County, 
who only identified himself as Mr Zhu, admitted his 
bureau came under criticism. 


He said his bureau were willing to contribute money to 
help the irrigation project. 


Urges Solving Economic Problems 
HK0304011189 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 2 Apr 89 


[Excerpts] The regional government held a telephone 
conference on economic work yesterday. Government 
Vice Chairman Wang Rongzhen spoke on current eco- 
nomic problems in the region. 


Wang Rongzhen said: Guangxi has got a relatively early 
and sound grasp of agricultural production this year. 
Industrial production has overcome difficulties of lack of 
capital and energy, and production has developed some- 
what. Market business is normal, and the m:2sses’ minds 
are basically stable. 


However, taking a general view, there are many prob- 
lems and difficulties in economic work. The prominent 
expressions of this are: Spring farming is not developing 
evenly, and there are still some problems in arranging the 
livelihood of the masses in disaster areas; industrial 
production has been unable to fulfill the plans; the 
situation in financial revenue is not good; procurement 
for foreign trade and exports continue to slide, and 
progress is difficult; and market prices are rising too 
much. In particular, the decentralization and serious 
shortage of capital are directly affecting the region's 
overall economic work. 


Hence, all localities must take effective steps to resolve 
the current problems in agricultural and industrial pro- 
duction and in arranging the masses’ livelihood. 


Wang Rongzhen pointed out that the governments at all 
levels and the departments must go to the frontline of 
spring farming to mobilize the masses to fight a good 
battle for spring farming. [passage omitted] It is also 
necessary to get a good grasp of firming up all measures 
for arranging the masses’ livelihood in disaster areas. 


On the slide in industrial production, at present, it is 
necessary to arrange enterprises in order of priority in 
line with the possibilities of capital and electric power. 
We must summon up resolve to ensure support in 
capital, electric power, and raw materials for enterprises 
with high tax and profit yields, enterprises supporting 
agriculture, enterprises earning foreign exchange, and 
industries producing daily necessities urgently needed in 
the markets. [passage omitted] 


At present we must turn around the region’s passive 
situation in finances. Apart from doing everything pos- 
sible to help promote production in those enterprises 
with high tax and profit yields and good economic 
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returns, all localities must tighten expenditure, spend no 
more than they receive in revenue, practice strict econ- 
omy, and ceaselessly launch the double increase and 
double economy drive. 


On domestic and foreign trade and market prices, Wang 
Rongzhen said: Guangxi’s urban and rural markets have 
started a gradual return to stability, and the situation is 
good. However, we currently need to pay urgent atten- 
tion to the question of how to organize well the com- 
modities for the new season, to meet market needs. At 
present there are big difficulties in foreign trade. The 
decline in procurement for foreign trade and in exports is 
greater than in the country as a whole. The main reason 
is that there is a serious shortage of procurement capital, 
procurement prices are persistently high, foreign 
exchange production costs have increased, and so on. 
The foreign trade departments must make concerted and 
diligent efforts at all levels to fulfill this year’s export 


plan despite the shortage of capital. 


At present, the general level of prices in the region has 
risen somewhat compared with last year. However, so 
long as the governments at all levels pay serious attention 
to this and the departments vigorously cooperate and 
take effective measures, it is completely possible to 
stabilize prices. 


On how to further resolve the capital shortage problem, 
Wang Rongzhen said: At present the fundamental prob- 
lem in spring farming, industrial production, and pro- 
curement for foreign trade is the capital problem. 
According to calculations of the departments concerned, 
large sums of renminbi remain in the hands of various 
departments and the masses. There are still potentials in 
capital in the region. So long as we do a good job in 
allocation, speed up turnround, and make good and 
flexible use of capital, it is completely possible to resolve 
the problem. This requires that the departments change 
their concepts and learn how to use differentials in time, 
trades, and areas in using the limited capital in the places 
that need it most. We should use various channels and 
forms in mobilizing the cadres and masses to take part in 
patriotic savings, to concentrate the capital scattered in 
the hands of the masses and use it in developing indus- 
trial and agricultural production. [passage omitted] 


Regional Government Vice Chairman Chen Ren pre- 
sided at the meeting. Regional party committee Secre- 
tary Chen Huiguang attended and spoke. 


Meeting Stresses Clean Government 
HK0304014389 Nai ning Guangxi Regional Service 
in Mandarin 1100 GMT 2 Apr 89 


[Excerpts] To grasp the building of clean government as 
a major affair in party-building was the core issue 
emphasized by the regional conference on clean govern- 
ment, which concluded on 31 March. [passage omitted] 
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The meeting held that the great majority of cadres and 
party members in the region’s party and government 
organs perform their official duties with honesty. How- 
ever, there are still corrupt phenomena and practices 
among the cadres and party members. Hence, the leading 
cadres must play an exemplary role in eliminating dis- 
honest behavior and corruption. The party and govern- 
ment cadres must start with themselves in performing 
their official duties with honesty. [passage omitted] 


The meeting cailed on the discipline inspection, supervi- 
sion, and procuratorial departments at all levels to closely 
cooperate and get a good grasp in investigating and dealing 
with exposed violations of law and discipline such as graft 
and corruption. The party members and party and govern- 
ment cadres must set an example and play a model and 
leading role in building clean government. 


(Liu Mingzu), deputy secretary of the regional party com- 
mittee, relayed the spirit of the national forum on building 
clean government, and spoke on how to do a good job in 
building clean government in Guangxi. Regional party 
committee Secretary Chen Huiguang held a forum with 
some of the participants and gave important views on 
systems for building honest government. 


Guangxi Leader Commends Plant’s Ideological Work 
HK0204014789 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT | Apr 89 


[Excerpts] This morning regional party committee Sec- 
retary Chen Huiguang and government Vice Chairman 
Li Zhengian visited the Nanning walking tractor plant to 
learn about the situation in conducting ideological and 
political work for the staff and workers. [passage omit- 
ted] They highly praised the plant for its accomplish- 
ments in ideological and political work in recent years. 


In recent years this plant has paid attention to building 
both material and spiritual civilization. It has estab- 
lished a system of ideological and political work and put 
it on a sound basis; regularly conducts education for the 
party members in party style and discipline; and con- 
ducts education for staff and workers in four good 
qualities, law and discipline, and patriotism. [passage 
omitted] 


Henan Peasants’ Reluctance To Sell Grain Viewed 
HK0204035789 Zhengzhou Henan Provincial 
Service in Mandarin 2300 GMT | Apr 89 


[Commentary by News Center reporter (Lin Bin): “Why 
Are the Peasants Reluctant To Sell Grain?”’] 


[Text] In recent years the anmount of grain sold by 
Henan’s peasants has gradually declined and there has 
been a marked drop in the sales rate. Last year was a 
poor one for the province's grain production, and the 
supply-demand contradiction in grain became highly 
conspicuous. Naturally, the peasant households, the 
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grain producers, need to keep some grain in reserve for 
daily life and production purposes. However, this can by 
no means explain the whole problem. 


According to our information, after deducting rations up 
to the 1989 summer harvest, seed, and feed grain, on 
average each peasant in the province had a surplus of 
about 40 kg of grain at the end of 1988. It can be 
calculated from this that some 2.8 billion kg of grain are 
held in the hands of the peasants. In order to stimulate 
the peasants’ enthusiasm for selling grain, the provincial, 
prefectural, and county governments lize adopted a 
number of measures of encouragement, but the facts 
show that these have had minimal effect. Investigations 
by the departments concerned have shown that after 
fulfilling their contract grain delivery quotas, the major- 
ity of peasant households first want to keep their surplus 
grain for domestic use. The amount of grain kept for 
such purposes is tending to increase. some 
peasants do sell grain, they are reluctant to sell it to the 
state. This is because, given the current situation of 
coexistence of three different prices—contract delivery 
price, negotiated prices for grain surplus to the contracts, 
and high market prices—the peasants are controlled by 
the law of value and are bound to sell their grain at high 
prices in the markets. 


The emergence of the trend of greater domestic grain 
storage by the peasants is mainly the result of the 
unstable grain production last year and the correspond- 
ing [word indistinct] of grain prices. The peasants’ deci- 
sion to deal with their stored grain as they think fit is 
based on the following: 1) They wait for the state to lift 
restrictions on grain prices. 2) They hold that since prices 
are unstable, it is better to have goods than cash. 3) They 
keep the grain for feeding pigs. 


Given relative stability in grain for domestic use and 
production purposes, the practice of the peasants in 
increasing their grain stocks and selling less is bound to 
clash with society's ever-growing need for grain. Hence, 
in resolving the grain problem, we must on the one hand 
get a good grasp of increasing grain production, and on 
the other hand we must take steps to reverse the trend 
among the peasants to run counter to social orientation 
and requirements regarding grain. We should ensure that 
the peasants receive rational remuneration for growing 
grain, so that they will feel that selling grain is better than 
storing it. We should guide the peasants to strengthen 
their concept of social market and change their short- 
term behavior in the use of grain. 


Henan To Sell U Businesses 
OW0404 123589 Beijing XINHUA in English 
1212 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA)}—Henan Province 
will put a considerable number of money-losing busi- 
nesses up to auction in an attempt to raise the general 
economic efficiency during the economic revamping, 
Provincial Governor Cheng Weigao told XINHUA. 
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Bius-chip enterprises can either buy, or coutract to oper- 
ate, these money- losers at an auction open to the whole 
nation later this year, said Cheng, who is attending the 
National People’s Congress now in session as a deputy. 


In restructuring its industry, Cheng said, Henan has 
decided to concentrate on developing some 300 enter- 
prises as “key projects,” which will enjoy support in 
financing and material supply. 


But for those suffering from “poor management, low 
economic efficiency and insufficient assets to pay their 
debts,” their future will be decided at a “factory 
market,” where both their proprietary nght and manage- 
ment will change hands. 


“This is designed to eliminate failures, clearing the way 
for businesses that turn out products essential to the 
economy,” Cheng said. 


Meanwhile, mergers and contractors will make good use 
of the fixed assets of the failing businesses, saving extra 
investment, the governor said. 


Hubei Plant Halts Steel Production Slide 
HK0304025389 Wuhan Hubei Provincial Service 
in Mandarin 1000 GUT 2 Apr 89 


[Excerpt] The Wuhan Iron and Steel Company has 
reversed the slide in iron and steel production by mobi- 
lizing its staff and workers to expose contradictions, find 
the discrepancies, tap potentials, and formulate mea- 
sures. A good momentum of increased output of pig iron, 
steel, and rolled steel emerged during March, and the 
plans were overfulfilled, with production of these 3 items 
respectively exceeding the February figures by 100,000 
tons, 100,000 tons, and 50,000 tons. Income from sales 
and realized profit and tax respectively increased by 220 
million yuan and 85.29 million yuan compared with 
February. 


The company’s production showed a shortfall in January 
and February in the face of the shortages of coal, 
eiectricity, and transport. In view of this, the company 
mobilized the staff and workers to swing into urgent 
action and launch the double increase and double econ- 
omy drive. [passage omitted] 


Southwest Region 


Guizhou NPC Cited on Authority of Law 
OW0204115189 Beijing Domestic Service 
in Mandarin 1030 GMT 1 Apr 89 


[From the “National Hookup” program] 


[Text] In the course of deliberating on the draft adminis- 
trative litigation law, the Guizhou delegation to the Sec- 
ond Session of the Seventh NPC [National People’s Con- 
gress] has called for upholding the authority of the law. 


upholding the authority of the law. 


Deputy An Diwei expressed his hope that judicial organs 
will be impartial in enforcing the law, show courage in 
handling tough cases, and deal with everyone equally 
before the law, irrespective of his position. They must 
not simply concentrate on swatting flies while leaving the 
tiger untouched. 


Deputies Ma Yubao, Xu Yinglian, and Zhang Yuhuan 
called for strict measures against substituting law with 
authority or with personal favor. They said everyone must 
Carry out his activities wit) ‘n the confines of the law. 


The deputies also hoped that, in addition to legislating 
laws, the NPC will step up supervision over the enforce- 
ment of the law. 


XINHUA Reports Soccer Fan Riot in Guizhou 
OW0304210089 Beijing XINHUA Domestic 
Service in Chinese 1418 GMT 3 Apr 89 


[From the “Local Broadcast News Service”; by reporters 
Fang Fang (2075 2455) and Wang Nian (3729 1819)) 


[Text] Guiyang, 2 Apr (XINHUA)}—When the final 
soccer game for the No 2 Chuncheng Jingmei Cup Soccer 
Invitation Tournament ended at Liuguangmen Stadium 
in Guiyang City on the afternoon of 2 April, a riot among 
the fans erupted. Several ringleaders were arrested on the 
spot by policemen on duty at the tournament. 


The riot erupted because many of the fans thought that 
the match between the Team from Liaoning 
and the Xinghai Team from Dalian was a dull one. They 
suspected that the match between the two teams, both of 
which are from the same province, was a fixed one. 
Although the Liaoning team beat the Dalian team with a 
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score of 2 to 1, many fans were still unhappy. During the 
match, some of the fans in both the north and the south 
stands shouted “Cheaters!”, “No friendship match!”, 
and “Refund!” 


After the match ended, the fans threw pits and beverage 
cans into the stadium. At approximately 1600 [0800 
GMT], some of the fans in the south stand burned 
nearby advertisement boards. Later on, more than | ,000 
soccer fans rushed into the stadium; smashed more than 
a dozen windows, as well as furniture in the box reserved 
for officials; and tore up the stadium emblem. 


guesthouse and threatened to “settle accounts” with the 
soccer players and their coaches. 


At 1700 [0900 GMT], policemen arrested several of the 
ri After ion, the more than | ,000 soccer 
fans were dispersed at 1800 [1000 GMT]. 


Sichuan NPC Deputy Discusses Freedom of Press 
OW3 103225089 Beijing Domestic Service 
in Mandarin 1030 GMT 31 Mar 89 


[From the “National Hookup” program] 


[Text] According to our reporter (Tan Dexiang), Deputy 
Hu Jiwei said, at a discussion meeting held by the 
Sichuan NPC [National People’s Congress] delegation, 
that stepping up the legislative work on journalism and 
safeguarding the freedom of the press is an important 
policy that a democratic country should adopt to main- 
tain stability and order for a long time to come. 


He stressed: The freedom of the press we are advocating 
depends on the Constitution and other related laws as 
criteria. The law has a restrictive effect on the press, and 
there is no absolute freedom in the world. 


He said: When the people are fully enjoying the freedom 
of the press, there will be a greater degree of openness of 
information, the people can see political affairs more 
clearly, and supervision by public opinion can be exer- 
cised in greater depth and breadth. Under these circum- 
stances, the party and government will be more prudent 
in making policy decisions, and there will be a decline in 
the violations of laws and discipline as well as cases of 
corruption. 


The freedom of the press, Hu Jiwei said, will help 
maintain the democratic prestige of the party Central 
Committee and the State Council. 
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He said: During the last few years, people have shown 
considerable improvement in their understanding of the 
legislative work on journalism. Law drafting units are 
gearing up their work in an effort to put out this year a 
draft that can be used as a basis for discussion. This is 
good news. 


Sichuan Meeting Urges Success in Spring Farming 
HK0304021189 Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 2 Apr 89 


[Excerpts] The provincial party committee and govern- 
ment held a telephone conference on spring farming on 2 
April, to mobilize the people of Sichuan to fight a 
successful battle in this work and strive for a good 
harvest this year. Provincial party committee Secretary 
Yang Rudai and Vice Governor Xie Shijie spoke at the 
meeting. [passage omitted] 


In his speech, Vice Governor Xie Shijie called on everyone 
to have a clear idea on the situation in agricultural pro- 
duction and properly resolve the existing problems. He 
stressed that the tasks of increasing agricultural output and 
income this year, proposed by the provincial party com- 
mittee and government, can certainly be achieved so long 
as they are taken seriously, leadership is strengthened, and 
work is done well. With regard to the guiding idea, it is 
essential to summon up the greatest resolve to improve 
agricultural production, especially grain. All localities 
must urgently mobilize and concentrate energy for fighting 
a successful battle in spring sowing. 


In work arrangements, it is necessary to highlight the key 
points: 1) Do a good job in preventing and dealing with 
plant diseases and insect pests in the spring-harvested 
crops, and ensure a bumper spring harvest. 2) Get a good 
grasp of sowing the spring-sown crops on schedule and 
ensure the fulfillment of the task of expanding the 
spring-sown grain area by | million mu. It is also 
necessary to get a good grasp of sowing cash crops such as 
cotton and sugarcane, and ensure the sown area. 


Vice Governor Xie called on the departments concerned 
to act in the interests of agriculture and closely cooperate 
to solve the current problems with regard to chemical 
fertilizer, pesticide, plastic sheeting, energy, transport, 
and capital in agricultural production. In pig production, 
it is necessary to solve problems of fodder and procure- 
ment, and ensure a steady increase in pig production. 


Provincial party committee Secretary Yang Rudai, who 
is Currently inspecting work in the rural areas of Suining 
County, spoke during the meeting. He said: Spring 
farming is imminent. All localities must hold fewer 
meetings that have no connection with spring farming. 
The leaders at all levels must jump out of the circle of 
meetings and go to the frontline of spring farming to get 
a really good grasp of the work and properly solve 
specific problems. 
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Al present attention must be paid to eliminating com- 
placency. We must teach the masses to firmly establish 
the idea of fighting natural disasters to win a bumper 
harvest, and make full mental and material preparations 
for fighting natural disasters. While grasping spring 
farming, all localities must also do a good job in rural 
ideological and political work and in building spiritual 
civilization. The rural party organizations must fully 
play their role as a fighting force in developing commod- 

ity economy, while the party members must play their 
model and vanguard role. 


Yang Rudai called on all localities to do a good job in 
building clean government and democratic politics while 
carrying Out improvement and rectification in the rural 
areas and establishing a new order of commodity econ- 
omy. On social order, all localities must tackle the work 
well in accordance with the arrangements made by the 
provincial authorities, to ensure the smooth progress of 
rural reforms and spring farming. 


Sichuan To Address School Problem 
OW0404001989 Beijing XINHUA in English 
1029 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA)—Sichuan Province 
iS putting together a package of measures to curb the 
trend of elementary and secondary school pupils quitting 
school early. 


A report in today’s overseas edition of the “PEOPLE'S 
DAILY” said more than 990,000 primary and middle- 
school students dropped out of school in Sichuan last year. 


The paper said that this means that of every 100 attend- 
ing school, five primary school pupils and nine middle- 
school students drop out. 


The report said they become peddlers, child laborers or 
even pickpockets. 


Han Bangyan, deputy governor of Sichuan, a province 
with a population of 100 million, attributed the trend to 
the present situation in which laborers and peddlers 
make more money than brain workers. 


He said the province will take legal, administrative, 
educational and economic measures to combat the drop- 
out problem, and education will be listed as a criterion to 
evaluate local officials’ achievements. 


Tibet Holds Civil Affairs Work Meeting 
HK0504012189 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 31 Mar 89 


[Text] The fourth regional civil affairs work conference 
concluded in Lhasa on 31 March after 3 days in session. 


Doje Cering. deputy secretary of the regional party 


remember the program of serving the people w oleheart- 
edly, truly do some practical deeds for the asses, and 
strive to solve social problems at the grass ots. 


Gong Daxi pointed out that in the future civil affairs 
work in the region should be focused on building grass- 
roots political power, giving preferential treatment and 
resettling those eligible, and providing disaster relief and 
caslous aectdl euliien cnrvéunn to ensure relatively great 
development of civil affairs work in the future. 


(Ma Hebi), deputy director of the regional civil affairs 
department, outlined the tasks and demands for civil 
affairs work in Tibet this year. 


Tibet Leader U Arduous 
HK0504023789 | Tibet j 
in Mandarin 1130 GMT 4 Apr 


Service 


{Excerpts} A number of labor models and advanced 
workers various fronts in the region held a forum 
on 4 April to mark the 30th anniversary of the demo- 
cratic reforms. [passage omitted) The forum was 
attended by Doye ng, deputy secretary of the regional 
party committee and chairman of the regional govern- 
ment, and Qamco, Tudao Doje, and Gong Daxi, vice 
chairmen of the regional government. Tudao Doje pre- 
sided. [passage omitted] 


4. It is necessary to have the spirit of arduous struggle. 
We must clearly understand that Tibet's economic foun- 
dation is poor, it is extremely difficult to rely almost 
entirely on central subsidies for our expenditure, and our 
material conditions cannot be very favorable. Hence, the 
existing problems and difficulties cannot be resolved all 
at once. What can we do, then? We must stress arduous 
struggle and pioneering. | hope everyone will continue to 
maintain and carry forward the good work style of the 
past. [passage omitted] 


Training of Tibetan Military Officers Discussed 
HK0404022189 Beijing JIEFANGJUN BAO 
in Chinese 26 Mar 89 p 


[Report by Wang Hongshan (3769 3163 1472) and Jiang 
Lin (3068 2651): “Military Officers of Tibetan Nation- 
ality in Our Army Are Fast Maturing”) 


forces that entered Tibet 30 years ago, have today 
become generals of Tibetan nationality in the People’s 
Liberation Army. The military sub-area to which Major 
General Jiama is attached has four areas in it 
ranks first: it is the region with the largest number of 
troops under its administration, it is stationed at the 


won the respect of many commanders and soldiers. 


The Chengdu Regional Military Command values very 
much the training and appointment of military officers 
of Tibetan nationality. The region managed to celax 
requirements in the selection of cadres of Ti 

nationality for promotion in the aspects of age and 
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PLA Officers on Cadre Training 
OW0204201189 Beijing Domestic Service 


in Mandarin 1030 GMT 28 Mar 89 


[By station reporter Yue Lingtai and XINHUA reporter 
Ye Niexin; from the “National Hookup” program] 

ing a wide range of duties. Tibetan cadres are holding 
positions at every level from platoon leaders to officers 


holding leading posts in the military district. 
have been given the rank of major general, and another 


164 have been given field officer ranks. Many of these 
officers hold leading positions in command and logistics. 


system, three ta: itary officers of Tibetan nationality 
Some of them are using their skills and talents in the field 


of science and technology. 


Since the imp'ementation of the new military rank 
close the relationships § More than 95 


Fae Thal ddiiaes Dantes, bated hans eapanenend 
said: Military officers of Tibetan nationality are assum- 


The 


command _ military officers of Tibetan nationality constantly matur- 
training of ing. They have made outstanding contributions toward 


i Woon tos 


charge. 
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percent of the military officers of Tibetan 


and he was awarded first nationality who serve with troops in the Tibet Military 


party committee Deputy Secretary Dandzin, 


people's government Vice Chairman Tudao 


je, and other regional party, government and military 
Xinhua Bookshop, the Tibet Poople's Publish- 


include more than 300 kinds of books and 


attended the opening ceremony. 
Regional Command __s picture albums in Chinese and Tibetan. These books and 


Tibet Exhibition On Democratic Reforms Opens 
HK0404033189 Lhasa Tibet Regional Service 
_ book exhibition was held at four points—the 


in Mandarin 1130 GMT 03 Apr 8&9 


of democratic reforms in Tibet opened in Lhasa on the 
The 30 years following the democratic reform have seen _— science, culture, arts, education, and textbooks on Tibet, 


and 104 of them hold elementary and intermediate-level 
morning of 3 April. 


are graduates from colleges and polytechnical schools, 
titles in various specialized technical fields. 


District have joined the CPC. Among them, 80 percent 


nation- [Text] A book exhibition marking the 30th anniversary 
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Jiang Hongquan told reporters: “I entered Tibet in 1959. 


1988 reached 82.35 million yuan, an increase of 50 
percent over 1959; the per capita real income of farmers 
and herdsmen in 1988 was 379 yuan, 154 yuan more 
than 1979; the number of animals in stock in 1988 was 
1.77 million, a rise of 70 percent over 1959; the total 
grain output of the city amounted to 163.54 million jin, 
up by 173 percent over 1959; per unit area yield of grain 
crops increased at an average ra): of 243 jin; and the 
output of rapeseed in 1988 came to 4.16 million jin, 
registering a 150 percent over 1859. [passage omitted] 


Meanwhile, the city now has 91.06 million horsepower 
of different models of agricultural machinery, 955 large 
tractors, 1,781 walking tractors, 494 agricultural vehicles 
and 669 irrigation 29d drainage machines. [passage 
omitted] According to statistics in 1988, area plowed by 
tractors in the city was 120,000 mu, area sowed by farm 
machinery was 120,000 mu, and area harvested by 
agricultural machinery was more than 10,000 mu. In 
addition, chemical fertilizer per mu of land increased 
from 2 liang in 1971 to 18 jin in 1988. 


Yunnan Labor, Employment Undertakings Develop 
HK0404032589 Kunming Yunnan Provincial Service 


in Mandarin 1100 GMT 03 Mar 89 


[Text] According to YUNNAN RIBAO, the labor and 

t service undertakings of our province devel- 
oped rapidly during the 10 years of reform, with the 
establishment of 1,231 labor service companies of dif- 
ferent types throughout the province. 


In accordance with the three-in-one employment princi- 
ple, state-owned enterprises offered casual job openings 
to more than 880,000 young people waiting for job 
assignments and over 210,000 of them were given career 
training to enable them to be competent at their jobs. 
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Meanwhile, an t insurance system has 
been introduced among !.22 million workers and staff 
members working at more than 100,000 state-run enter- 
prises so that some workers and staff members who are 
affected by streamlining of enterprises will be able to 
receive relief payment. Labor service companies in our 
province have also contributed much to the work of 
77,200 young people awaiting employment to 5,293 
enterprises and workshops; the young people created a 
total output value of 3.724 billion yuan and turned in 
245 million yuan of taxes and profits to the state, thus 
making contributions to the state and society. 


North Region 


Beijing's Li Ximing Visits Welfare Institute 
SK0304032389 Beijing BEIJING RIBAO 
in Chinese 15 Mar 89 p 1 


[Excerpts] “How are you, grandpa?” The eyes of Li Xim- 
ing, secretary of the municipal party committee, were wet 
with tears when he took the “trash girl” in his arms. 


Yesterday, Comrade Li Ximing visited the Beijing 
municipal childrens welfare institute, which is located in 
Qinghe town, on his way back to Beijing after ending his 
inspection tour of Yanqing County. 


The “trash girl” is | and ‘2 years. She was a premature 
child picked up from the trash. When she was sent to the 
welfare institute, her umbilicial cord was still attached. 
[passage omitted] 


Li Ximing spent more than an hour visiting children and 
some facilities. He said: “Before the construction of this 
building | came here once and saw that all the children 
were crowded in a single-story house. I felt constrained 
at that time. But this time I ani lighthearted. I am very 
happy to see that all children are living under such good 
conditions. It is very inconvenient to take care of these 
sick and disabled orphans. The people working here are 
all kindhearted and merciful.” 


Li Ximing asked about an orphan who he saw last time 
and said: “That girl told me that she was forsaken by her 
mother during a shopping trip because she was a girl.” 
The personnel replied that that girl is now attending 
primary school in Qinghe town. The personnel then gave 
a briefing and said that all children who could walk have 
attended school and that one disabled child had been 
enrolled in the municipal key senior middie school. On 


hearing this, Li Ximing said “good” repeatedly. 


Before leaving, Li Ximing said to the personnel: “All of 
you have been working hard. Please continue your 
strenuous efforts.” 
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Wang Jialiu, deputy secretary of the municipal party 
committee, and Wang Guang, member of the Standing 
Committee of the municipal party committee, also 
accompanied leaders to visit the municipal social welfare 
institute. 


Beijing To Take Antidrought Measures 
OW0404 134389 Beijing XINHUA in English 


1255 GMT 4 Apr 89 


[Text] Beijing, April 4 (XINHUA)—The Beijing Munic- 
ipal Government will adopt measures to combat the 
present severe drought conditions and ensure spring 
sowing in the movntainous Beijing suburbs. 


An official from the agricultural department of the 
municipal government told XINHUA today that the 
government will send production materials such as diesel 
oil, wood, steel and fertilizers to those areas to help fight 


the drought. 


Beijing’s average daily air temperature for more than 

seven months has been higher than the average figures 

for many years and rainfall has also been less than 

pene so far this year, according to today’s “BEIJING 
AILY”. 


At present only 42 percent of the 66,000 hectares of 
farmland in the city’s mountainous areas can be irrigated. 


The paper said that more than 41,000 people living in 
those mountainous regions and 4,600 animals are short 
of drinking water. 


Hebei Stresses F 
SK0504085 189 Shijiazhuang HEBEI RIBAO 
in Chinese 1 Mar 89 p 1 


Work 


[Excerpts] The 3-day provincial family planning work 
conference cosponsored by the provincial party commit- 
tee and government ended today. 


Leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Peo- 
ple’s Congress Standing Committee, the provincial gov- 
ernment, and the provincial Chinese People’s Political 
Consultative Conference Committee, including Xing 
Chongzhi, Li Wenshan, Yue Qifeng, Liu Ronghui, Wang 
Dongning, Zou Renyun, Wang Zuwu, and Zhang Ruo- 
lin, and responsible comrades of the provincial family 
planning association, including Han Qimin, Ge Qi, and 
Jia Qiyun, attended the conference. 


At the conference, the provincial government signed 
letters of responsibility for population management by 
objective with commissioners of various prefectures and 
mayors of various cities. 


Wang Zuwu delivered a work report. He said: Our 
province failed to fulfill the 1988 family planning plan. 
By the end of the year, the population reached 57.95 
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million. If the population continues to increase at this 
rate, the province’s total population will reach 70 million 
by 2000. The party committees and governments at all 
levels should realistically strengthen leadership over 
family planning work, control childbirths with family 
planning policies, and guarantee the fulfillment of this 
year’s family planning work. 


Li Wenshan also gave a speech at the end of the confer- 
ence. He said: The key to strictly controlling population 
growth lies in leadership, and the key to leadership lies in 
the concepts of leaders. Last year nearly 1.2 million 
babies were born in our province, which was an average 
of 3,200 births every day. During this 3-day conference, 
about 10,000 babies were born in our province. The 
excessively rapid population growth has placed a great 
pressure On our province's economic and social develop- 
ment. [passage omitted] 


Family planning work is a complicated work involving 
all of society. It is not sufficient to rely only on the efforts 
of the family planning departments. We must mobilize 
all social forces to comprehensively improve family 


planning work. [passage omitted] 


Hebei’s Xing i on Educational Reform 
SK0404022389 Shijiazhuang HEBEI RIBAO 
in Chinese 10 Mar 89 p 1 


[Text] On 7 March, responsible comrades of our province's 
12 counties and cities experimenting with rural educa- 
tional reform and 10 poverty-stricken counties were 
invited to Shijiazhuang City to hold a discussion with 
Yang Haibo, vice chairman of the Education, Science, 
Culture and Public Health Committee of the National 
People’s Congress Standing Committee; Xing Chongzhi, 
secretary of the provincial party committee; Wang Zuwu, 
provincial vice governor; and comrades concerned from 
the State Education Commission. The topic of their dis- 
cussion was: “How to deepen the rural educational reform, 
and blaze a trail to rely on intellectual development to 
eliminate poverty and achieve affluence.” 


The rural educational reform experimental areas, which 
were established 2 years ago, started with development 
of vocational education and have begun to blaze a new 
trial in achieving affluence through education and pro- 
moting education with the affluence achieved. When 
leading persons of some counties said that major respon- 
sible persons of party and government organs had 
attached importance to education and led the entire 
society to show concern for education, Xing Chongzhi 
said happily: It is evident that leading persons of the 
experimental counties did pay attention to education. 
However, they should continue to pay close attention to 
it, and never slacken efforts in it at any time. Our 
province has put forward a strategic principle of “devel- 
oping Hebei through science and technology.” To 
develop Hebei, we should first develop education. 
County and city heads should clarify their positions and 
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responsibilities. They should make a certain area pros- 
per, and educate a group of people during their tenure. 
Yang Haibo also said that to integrate education with the 
development of the socialist economy, it is necessary to 
set our sights on future large-scale socialized production 
and optimize the organization of laborers and means of 
production through vocational education in order to suit 
the needs in economic development. 


How should we intensify the rural vocational education, 
and enable it to better serve local economic construc- 
tion? This was the central topic of the discussion. The 
experimental areas have created many successful expe- 
riences in “making overall plans for three types of 
education,” and “making overall plans for agriculture, 
science and education.” Xing Chongzhi fully affirmed 
their explorations, and said: To reform the rural educa- 
tion, we should broaden our way of thinking. Some 
technical schools in Qinglong County have combined 
education and technological study with the development 
of local resources. This method should be popularized. 
Comrades from some poverty-stricken counties said that 
they could not achieve affluence because of “coal and 
power shortages and poor transport facilities.” In my 
opinion, what they lacked were technology and talented 
people. This is a more important reason. 


Yang Haibo said: We should enable vocational schools 
to integrate education, scientific research, production, 
and business. The fundamental principle for this is to 
proceed from local reality. Xing Chongzhi continued: I 
agree with this. We should enable vocational schools to 
cooperate with township enterprises, scientific research 
units, and colleges and universities. We should think of 
more ways. A county may designate several small eco- 
nomic zones in line with specific local conditions, and 
every small zone may be turned into a base for training. 
These bases should be linked to local economic construc- 
tion; peasants’ efforts to achieve affluence; and produc- 
tion, business, and technological popularization. We 
must promote the rural vocational education. As long as 
we exert conscientious efforts, we will achieve some 
results very quickly. Some localities have not exerted 
efforts in this work. If this apathy continues, future 
generations will be misled. 


We should be willing to make an investment in educa- 
tion, including an investment of talented people, mate- 
rials and funds. Speaking on this issue, comrades from 
the experimental areas all said that to establish an 
education fund system was an effective measure. In 
addition to increasing the agricultural education surtax, 
the counties also tried to set aside certain percentages of 
nonproductive construction investment, city mainte- 
nance funds, and the profits retained by individual 
business households to be used as education funds. Xing 
Chongzhi praised this practice. He said: “It is improper 
for cadres and workers not to donate money if we are to 
develop education by the whole people.” When Yang- 
yuan and other counties talked about collecting educa- 
tion funds from households which exceed family plan- 
ning quotas and those which occupy farmland to build 
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houses, Xing Chongzhi said to Zhou Zhihua, deputy 
director of the provincial education commission, who 
was seated next to him: The education commission may 
conduct some investigations and study, summarize and 
improve this practice, and then issue a decision in the 
name of the provincial government, or popularize this 
practice throughout the province after summarizing the 
experiences. Yang Haibo also fully affirmed these expe- 
riences. He said: ““We may discuss and formulate local 
rules and regulations to collect education funds from 
various channels, and establish the education fund.” 


Whenever the responsible comrades of a county intro- 
duced their experiences, Xing Chongzhi always asked: 
Are there any dangerous facilities at schools? How many 
are there? When can they be eliminated? He particularly 
admonished: “There are some construction teams that 
carry out design work without licenses and use inferior 
materials and do shoddy work, making some school 
buildings dangerous as soon as they are completed and 
even collapse and cause injury and death to teachers and 
students. We should pay particular attention to this 
situation. 


When some comrades of the experimental areas talked 
about supporting education with industry and raising the 
wages of teachers, Xing Chongzhi said: “To establish a 
common practice of respecting teachers and stressing 
education throughout society, the key lies in how leading 
persons understand and attend to it. They should 
enhance their understanding of it, and carry out more 
solid work for it.” He continued: “It will not work if we 
only pay lip-service to this practice without concrete 
measures for it. In poverty-stricken areas, the lowest 
wage for teachers should be guaranteed. When the econ- 
omy of a village is better developed, the wages for the 
teachers of the schools run by local people and the 
subsidies for the teachers of the schools run by the state 
may be raised so that their income may be, by and large, 
close to that of village cadres. Housing difficulties of 
teachers should also be resolved step by step. The diffi- 
culties cannot possibly be resolved overnight, but we 
should work hard to resolve them. 


Xing Chongzhi Speaks on Hebei Public Security 
$0304040589 Shijiazhuang HEBEI RIBAO 


in Chinese 14 Mar 89 p 1 


[Text] On 10 March, while talking with the comrades 
participating in the provincial political and legal work 
conference, Xing Chongzhi, secretary of the provincial 
party committee, stressed that much work should be put 
into the maintenance of public order and all forces in 
society should be mobilized to comprehensively solve 
public security probiems. 


Xing Chongzhi said that we should have a clear under- 
standing of the current situation in public security. Since 
last year, the political and legal front has accomplished 
much to consolidate public security and has scored 
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achievements in this regard. At present, however, con- 
siderably more problems remain, and the current situa- 
tion in public security is still very arduous. To make 
public order much better than last year’s, we are required 
to make arduous efforts because the task in this regard is 
very arduous. All localities should clarify the situation in 
public security and determine what problems exist so 
that they can adopt effective measures to solve problems. 


Xing Chongzhi said that we should work hard to com- 
prehensively solve problems concerning public security. 
Because the problems concerning public security are a 
comprehensive reflection of various societal contradic- 
tions, we must mobilize all forces in society to compre- 
hensively solve problems concerning public security 
under the leadership of the provincial party committee 
and the provincial government. In particular, the work 
among the organizations at the grass-roots level should 
be strengthened. At the same time, we should give play to 
the role of various mass autonomous organizations in 
comprehensive administration over public security and 
should summarize and popularize experiences gained in 
this aspect. 


Referring to the building of the ranks of political and 
legal workers, Xing Chongzhi said: Our ranks of political 
and legal workers are combat-worthy. However, their 
political and professional expertise still lags behind the 
demand of the current situation. Therefore, we should 
conduct education on wholeheartedly serving the people 
among cadres and policemen, and should advocate 
among them the spirit of dedication, the spirit of being 
honest in performing official duties, the spirit of impar- 
tially enforcing the law, and the spirit of not abusing 
one’s power to seek personal gain. We should unfailingly 
grasp the building of leading bodies. Only with success in 
building leading bodies can we build a good contingent 
of political and legal workers. 


Yue Qifeng, deputy secretary of the provincial party 
committee and provincial governor, expressed his opin- 
ions On implementing the guidelines of the provincial 
political and legal work conference and on the major 
tasks we should grasp at present. 


Hebei Governor on Public Opinion, Supervision 
OW0504002089 Beijing Domestic Service 
in Mandarin 2230 GMT 30 Mar 89 


[From the “News and Press Review” program] 


[Text] Our reporter (Sa Shibo) called on the Hebei 
National People’s Congress [NPC] delegation to gather 
news on the afternoon of 29 March. At that time, deputy 
Yue Qifeng, who is also the governor of Hebei, was 
reading a letter from a reader published in RENMIN 
RIBAO. The letter stated that the (Yanshan) drip irriga- 
tion project in Hebei’s Zunhua County was suspended 
because of a failure to supply the materials as planned. 
Governor Yue wrote instructions on this matter, which 
said: Since a drip irrigation installation does not require 
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large quantities of materials, support should be given to 
the construction of this project even though greater 
difficulties are anticipated in the supply of materials. 
The provincial Planning Commission and Tangshan 
City are requested to take immediate action to solve the 
problem of the supply of materials required for this 
project. With regard to the materials to be allocated for 
this project as planned last year, please find out whether 
the plan was insufficient or the materials were withheld 
by some units. Please let me know the result of your 
investigation. 


The personnel concerned told this reporter that during the 
nearly l-year period since he became governor, Comrade 
Yue Qifeng has issued 46 instructions concerning criti- 
cisms made by and radio stations. Of these 
criticisms, 43 were dealt with after investigations and the 
relevant instructions have been carried out. In this regard, 
our reporter asked Governor Yue for his opinion on how 
to properly deal with the question of supervision by public 
opinion. Yue Qifeng responded: In general, criticisms 
made by newspapers and radio stations are connected with 
those problems that leading cadres cannot discover. The 
criticisms are not only conducive to the solution of these 
problems, but can also help leaders to overcome bureau- 
cracy. Because of this, we never ignore truthful criticisms 
and reports, but always make a serious effort to investigate 
and deal with the problems involved. As for those criti- 
cisms and reports that are basically true but whose details 
are somewhat different from the facts, we also persist in 
making clear the major problems involved. While trying to 
make these matters clear, we explain our situation to the 
departments concerned and use the criticisms and reports 


- aS an alarm to prevent the occurrence of similar cases. 


Yue Qifeng added: Our work requires supervision by all 
sectors of society. In particular, supervision by public 
opinion is indispensable. The party committee and gov- 
ernment of Hebei Province have always taken a positive 
and welcoming stance toward supervision by public 
opinion through the mass media. However, we hope that 
reporters will make their criticisms and reports as accu- 
rate as possible. Of course, we cannot demand that every 
criticism and report be absolutely perfect. 


Tianjin Mayor Calls on Leaders To Serve People 
OW0404 122189 Nanchang JIANGXI RIBAO 
in Chinese 19 Mar 89 p 2 


[Text] Recently, Li Ruihuan, secretary of the Tianjin 
Municipal CPC Committee and mayor of Tianjin, called 
on the leaders of the municipal party committee and the ~ 
municipal government to adhere to the two principles of 
serving the people and actually doing things for them 
and delve into the realities of life to perform their duties, 
instead of always eagerly wanting to appear on the TV 
screen to be an “actor.” 


FBIS-CHI-89-064 
5 April 1989 


Recently, the Tianjin municipal party committee and 
the Tianjin municipal government issued a circular 
prohibiting every department from inviting leading com- 
rades of the municipal party committee and the munic- 
ipal government who have no direct relatioship with the 
nature of their work to attend and make speeches at their 
meetings, Or to meet with some representatives or guests 
and pose for photos. Li Ruihuan said: The trend to stick 
to formalities and make a show of it has grown and 
spread among some leading departments. Many leaders 
of the municipal party committee have been frequently 
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invited to attend some ceremonies. He said: If you want 
to get a better understanding of the situation in a certain 
area, you may spend more time to delve into the realities 
of life and read more newspapers and magazines. Why 
must you always want to be an “actor?” Frequent 
appearances on the TV screen are an ill omen. He called 
on leading comrades of the municipal party committee 
and the municipal government as well as the leading 
bodies to delve into the realities of life more frequently, 
do their jobs in a down-to-earth manner, and refrain 
from any individual showing off. 
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Foreign Minister on Relations With U.S. 
OW0404235089 Taipei CNA in English 1537 GMT 
3 Apr 89 


[Text] Taipei, April 3 (CNA)}—The Republic of China 
and the United States should settle their differences with 
wisdom, ROC [Republic of China] Foreign Minister 
Lien Chan said Monday. 


Lien told a gathering of the ROC-USA Economic Coun- 
cil that bilateral relations are firmly based on the con- 
viction that, united, both countries will benefit, but 
divided, both will suffer. 


He admitted that there are problems in the substantive 
ties between the two close friends which must be handled 
with patience and wisdom. 


He said that during the past decade, the Coordination 
Council for North American Affairs (CCNAA) and the 
American Institute in Taiwan (AIT) have together estab- 
lished a stable working relationship. 


The largest outstanding problem now is to solve the trade 
imbalance issue between the two countries, he noted. 


He stressed that the ROC has been demonstrating a 
maximum of sincerity and determination in its efforts to 
narrow the trade gap that is currently in its favor. 


Speaking on “the Advent of the Pacific Era and ROC- 
U.S. Ties,” the minister said as a Pacific country the 
ROC naturally has a strong sense of “being a part of the 
dynamic area” whose fast development has caught the 
world’s attention. 


The U.S., too, he said, has repeatedly emphasized that it 
is and will remain a Pacific power. 


He expected that both countries will continue their 
relations based on mutual respect, mutual trust and close 


cooperation. 


U.S. Concern on Variable Wheat Levy Noted 
OW0504015489 Taipei CNA in English 1509 GMT 
1 Apr 89 


{Text} Washington, April | (CNA}—A U.S. official Fri- 
day expressed the deep concern of the U.S. Government 
over an ROC [Republic of China] plan to impose 
“variable levy on wheat,” which, he said, is very likely to 
be a target of the “Super 301” investigation under the 
Omnibus Trade Act. 


Since the levy on wheat violates the 1978 trade agree- 
ment between the ROC and the U.S. and that U.S. wheat 
export to Taiwan values at U.S. dollar 500 million, it 
would be a strong case for Super 301 retaliation if 
implemented, explained the official. 
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He confirmed that the U.S. expressed its concern to 
Vincent Siew, vice chairman of the ROC Economic and 
Planning and Development Council, during his recent 
visit in Washington. 


An ROC official in Washington also said that the levy on 
wheat is a “very serious” issue, and that the ROC 
representative office here has already conveyed the U.S. 
concern back to Taipei. 


The purpose of the variable levy on wheat is to maintain 
the price differential between imported wheat and 
domestic produced rice at a certain level by imposing 
levy on imported wheat, in order to protect rice. Cur- 
rently, the price of wheat in Taiwan is 4,700 new Taiwan 
NT] dollars per ton, while that of rice is as high as 
28,000 NT dollars per ton. 


The Office of U.S. Trade Representative [USTR] made 
public Wednesday private petitions for government action 
under the Super 301, which requires USTR to identify 
trade liberalization priorities in its report submitted to the 
Congress by May 30. Although none of the nine complaints 
from private sectors mentioned U.S. wheat export to 
Taiwan, the official warned that the U.S. Government 
could self-initiate its cases under Super 301. 


And he raised the wheat levy the first concern of U.S. 
Government. 


But the official commended that the ROC is more 
determined and sincere to resolve trade disputes than 
other countries, by taking such measures such as lower- 
ing tariffs on U.S. industrial products. 


The action plan by the ROC Government to strengthen 
the economic and trade relations between the ROC and 
the U.S. is “positively received” by the U.S. Govern- 
ment, said the official, adding that the U.S. Government 
is still carefully studying the action plan. 


Central Bank To Step Back From Exchange Market 
OW0204074389 Taipei CHINA POST in English 
27 Mar 89 p 12 


[Text] Natural market forces, rather than the government's 
“visible hand,” will determine local currency exchange 
rates in the future, a ranking financial official said. 


Central Bank of China (CBC) Deputy Governor Yu 
Chen said Taipei and Washington agreed on letting the 
New Taiwan [NT] dollar’s rate be determined by the 
market, during exchange rate talks which ended Satur- 
day in Hawaii. Yu represented Taipei at the talks. 


“The people's psychological reactions will determine 
whether the local dollar appreciates or depreciates,” he 
sail. 
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But Yu also called on an end to external pressure on the 
NT dollar issue. Taiwan needs to set its own pace for 
financial liberalization, he said adding that it is making 
a concerted effort to narrow its trade imbalance with the 
United States. 


Taipei will consider lifting a $50,000 annual ceiling on 
inbound remittances for each individual if Washington 
refrains from pressuring Taiwan further. 


In light of the CBC's diminishing role in the foreign 
exchange market, analysts have called on financial 
authorities to revise regulations to allow banks to set 
their own rates for foreign exchange trading with indi- 
vidual customers. 


Currently, authorized banks are limited to raising or 
reducing the rate in foreign currency forward or spot 
deals by 20 and 40 cents, respectively, from the midrate. 


However, the range for interbank transactions is 2.25 
percent of the midrate. For example, if the midrate 
stances at 27.09, the discretionary range is 60 cents. 


As a result, banks are bound to lose in trading with 
individuals in the case of drastic exchange rate fluctuations. 


Officials of the three provincial government-run com- 
mercial banks said this revision was a barrier in the 
liberalization process. 


Minister Denies Rumored Exercise With 
OW0404213889 Taipei CNA in English 1600 GMT 
4 Apr 89 


[Text] Taipei, April 4 (CNA}—Defense Minister Cheng 
Wei-yuan categorically denied rumors Tuesday that a 
large-scale military exercise involving some 10,000 Sing- 
aporean troops will soon be held in the Republic of 
China [ROC] on Taiwan. 


Testifying before the Legislative Yuan, Minister Cheng 
explained that only a division headquarters will be 
involved in the forthcoming mock military games. “No 
troops will be on maneuvers during the military exercises.” 


The purpose of the mock war games is to cultivate the 
command capabilities of Singaporean officers, Cheng 
said in reply to an interpellation by Legislator Hung 
Wen-tung. 


The defense minister also briefed the Yuan on the “Hsin 
Kuang Program,” under which Singapore troops have 
been trained in Taiwan. 


According to the ROC-Singapore agreement signed on 
June 30, 1975, the city state would supply its own weap- 
onry and funds needed to train its troops, and the ROC 
would only provide three training centers, Cheng said. 
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The three military bases include facilities for infantry, 
artillery, and armoured training, Cheng said. 


Cheng said that he believed the military training agree- 
ment had helped consolidate bilateral ties between the 
ROC and Singapore. 


Li on Development as for Mainland 
OW050405 1489 Taipei CNA in English 1620 GMT 
3 Apr 89 


[Text] Taipei, April 3 (CNA)}—President Li Teng-hui 
said Monday that the Republic of China’s [ROC’s] 
successful political, economic and social development on 
Taiwan can serve as a blueprint for the future develop- 
ment of the whole of China, according to a presidential 
office press release. 


“China's future will depend on us,” because the Chinese 
communists have always been so deeply occupied by 
ideological arguments and power struggles since they 
took control of the China mainland four decades ago that 
they have been unable to resolve mainland’s intenal and 
external problems, the statement quote Li as saying. 


(Words indistinct] that communism is [word indistinct] 
alley that serves no one’s needs, the president continued. 
That Chinese communism [words indistinct] quickly and 
stop proclaming a theory that nobody wants any more. 


President Li made his remarks when receiving a delega- 
tion of more than 20 leading members of the Taiwan 
Benevolent Association of America (TBAA), an influen- 
tial organization of Chinese residents in the United 
States, most of whom come from Taiwan. 


The statement said the president also expressed “deep 
regret and sorrow” over the Taiwan independence move- 
ment that had been initiated by a small group of native 
Taiwanese overseas. “We are now rapidly developing 
party politics and all ideas can be expressed through fair 
competition among political parties,” he was quoted as 
saying. 


“We welcome the advocation of any political ideas, as 
long as they do not violate our national policy and do not 
promote violence,” Li said. 


In a further blast at the Taiwan independence move- 
ment, Li pointed out that “those who think they can grab 
political power through revolution or violent means are 
totally ignorant of the reality and blind to the nation’s 
current political developments.” 


On future political developments, Li told the overseas 
Chinese leaders that if the nation wants to progress 
politically, the most important thing is for political 
figures to be just and unselfish so that long-term national 
development will not be hindered pursuits of personal 
interests and dreams of personal success. 
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The president also assured the TBAA leaders that the 
government has already formulated [word indistinct] 
measures to deal with [words indistinct] the problems 
facing the nation, including the most touchy issues of 
environmental protection and labor management dis- 
putes. “There is no need to be worried,” he was quoted 
[words indistinct}. 


Li admitted, however, that the ROC must seek further 
breakthroughs in scientific and tehnological develop- 
ment and in cultural enrichment if the nation is to play 
a more important and respected role in the world com- 
munity. To help overseas Chinese develop or expand 
their businesses, President Li promised that the govern- 
ment will use its organizations and financial strength to 
assist them, and local banks will be encouraged to open 
branches in foreign countries so that eventually, “where 
there are Chinese, there are Chinese banks.” 


During the meeting, the president also thanked the 
guests for the Taiwan Benevolent Association's support 
of the ROC Government and its contributions to pro- 
moting unity among Overseas Chinese. 


Earlier in the morning, the TBAA leaders called on 
Premier Yu Kuo-hua and exchanged views with him on 
the social adjustment to the lifting of the emergency 
decree. 


Premier of Unification Talks 
OW0504000589 Taipei CNA in English 1539 GMT 
4 Apr 89 


[Text] Taipei, April 4 (CNA)}—Premier Yu Kuo-hua reit- 
erated Tuesday that the Government of the Republic of 
China [ROC] will not seek to settle the unification problem 
through negotiations with the Chinese Communists. 


The premier reaffirmed the ROC Government's staunch 
position of not holding talks with the Peiping regime in 
his reply to a query by Legislator Hu Chiu-yuan at a 
Legislative Yuan session. 


Hu, a senior lawmaker elected on the China mainland 
four decades ago, called for the government to jointly 
call a national assembly with Chinese Communist 
authorities in order to resolve the unification problem 
through political consultations. 


Yu indirectly rejected the proposal by answering that if 
the people on the Communists-controlled mainland 
could enjoy the democratic, free and prosperous lives cf 
their compatriots in the ROC on Taiwan, the unification 
of the two sides of the Taiwan Straits could eventually be 
realized without difficulties. 


The reunification of China should aim not only at 
bringing divided territories together but should also seek 
to unite the peoples on both sides of the Straits with a 
desirable living style, the 75-year-old Yu stressed. 
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If the Chinese Communists continue their totalitarian 
rule and do not respect the rights of the people, talks with 
the Peiping regime will be meaningless and only serve to 
facilitate their infiltration into and subversion of Tai- 
wan, he pointed out. 


The ROC will always uphold its established position that 
there is only one China, the premier said. The ROC will 
never change its goal of a democratic and free new 
China. 


become bargaining chips on negotiating tables,” he noted. 


During the Legislative Yuan session, Premier Yu also 
stressed the importance of political democratization for 
the nation’s future development, and he warned local 
businessmen not to get too deeply involved in direct 
trade with the mainland. 


The Peiping regime has been using trade as a united 
front tool against the ROC, Yu said. The government has 
insisted that only indirect trade be allowed between the 
two sides of the Straits because it wants to protect local 
enterprises from being hurt by Communist tricks. 


Mainland To Deport Criminal Through Singapore 
OW0504062589 Taipei International Service 
in English 0200 GMT 31 Mar 89 


[Text] According to the police, the Chinese communist 
authorities have agreed to deport a wanted criminal to 
Taiwan through Singapore early next month. 


Peking’s public security bureau notified police authori- 
ties here through INTERPOL {international Criminal 
Police Organization] that Yang Ming-chung, who was 
arrested at the Shanghai Airport last July when he tried 
to sneak in with a fake Singaporean passport, will be 
deported to the southeastern city state. The Criminal 
Division of the National Police Administration will send 
detectives to Singapore on April 9 to fetch Yang. This 
will be the first time that Mainland China has agreed to 
depoprt a criminal wanted in Taiwan. 


Acording to sources, there are still an undetermined 
number of ROC [Republic of China] fugitives living on 
the mainland. Yang is wanted for murdering a business- 
man in December of 1987. He first escaped to Japan, 
where he cbtained a fake passport and flew to Shanghai, 
where he was arrested on the spot. Peking originally 
wanted Taiwan police authorities to take Yang back 
directly from Shanghai. However, the suggestion was 
nixed, as it would involve direct contact between the two 
sides, which is against ROC’s national policy. 
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Outstanding Mainland Achievers Allowed To Visit 
OW0504062689 Taipei CNA in English 1549 GMT 
4 Apr 89 


[Text] Taipei, April 4 (CNA)}—The Ministry of Educa- 
tion agreed Tuesday that mainland pianist Chen Kang, 
flutist Yu Hsun-fa, and Chao Sung-chiao can 
visit Taiwan, the first admitted since the government 
agreed to permit outstanding mainlanders to come here. 


The three mainlanders’ achivements were recognized by 
a nine-member screening committee designated by the 


Education Ministry, a ministry spokesman said. 


He told the press that the results of the screening will be 
forwarded soon to the appropriate government agencies. 


The ministry also released background information on 
the three Tuesday. 


Chen Kang, 53, of Shanghai, has served as the artistic 
director of the Shanghai Chamber Music Orchestra and 
a professor at the Shanghai Music College. 


Yu Hsun-fa, 42, also a native of Shanghai, has been a 


solo flutist and went on a 20-performance foreign tour 
several years ago. 


Chao Sung-chiao, 69, of Chekiang, obtained his M.A. 
from Chekiang University and doctoral degree from 
Clark University in the U.S. 


Commentary Views Trade With Mainland 
OW0504052889 Taipei CNA in English 0200 GMT 
5 Apr 89 


[Commentary:“Trade with Communists Liberalizing™) 


[Text] The gaps between East and West, communist and 
capitalist, continue to narrow, at least in terms of toler- 
ance and civility. The political doves would have it that 
the communists are changing, undertaking economic 
reforms that have opened the way for trade and other 
commercial relations with capitalist nations. The hawks 
say that this is true, but only a temporary phenomenon, 
as the communists are just looking for some economic 
breathing space, before returning to their old ways. 


Few observers of the international commmunism scene 
doubt that communism is indeed on the wane. After 
dominating this century through conflict with freedom 
and capitalism, communism is dying off as an ideology 
and economic system. 


Free nations see the demise of communism as an oppor- 
tunity to conduct trade with nations that were once 
closed societies. For the West and other free nations, 
such ties are also valued as channels for further influenc- 
ing the communists to come our way, systematically 
speaking that is. 
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There was a time when yours truly, the Republic of 
China on Taiwan, had absolutely no tolerance whatso- 
ever for contact of any kind with communist societies or 
regimes. Such a policy was the product of the cold war, if 
not the cold war itself. It was born of bad experience in 
dealing with the communists, who reneged on deals and 
engaged in subversive activities, for their own political 
advancement. 


For now, it appears those days of conflict and suspicion are 
giving way to a more civil view of communism. Again, this 
is not propelled forward by our own naivete, or by a 
softening of our opposition to communism, rather, it is a 
reasoned reaction to the decline of communism, and to the 
opportunities which transpire from it. 


In recent weeks, two formerly very anti-communist 
nations, South Korea and Saudia Arabia, have decided 
to take the plunge with commercial ties to the commu- 
nist world. On Monday, the Soviet Union officially 
opened its firsi trade office in Seoul. The Soviets follow 
in the footsteps of two other East-bloc nations, Hungary 
and Yugoslavia, who opened trade offices in Seoul last 
year. In days bygone, communist states would not think 
of trading with South Korea out of respect for their ties 
with Communist North Korea. 


Saudia Arabia, meanwhile, is getting into the act by 
setting up a trade office in Cominunist China. Here the 
roles are reversed: Riyadh has «liplomatic and friendly 
ties with Taipei, which kept the Saudis from establishing 
links with Peking in the past. Initially, Riyadh’s moves to 
court the Chinese Communists on trade provided a little 
shock to officials here, who worry about diplomatic 
isolation. But now the more pervasive feeling is that 
commercial ties with the communists, if handled sensi- 
bly, can work to the benefit of free world nations. 


The Republic of China on Taiwan itself partakes of this 
belief with actions. For several years, the government 
has permitted certain kinds of trade with Communist 
China, albeit indirect through Hong Kong. It is part of 
the growing philosophy of modern man that tells us if 
politics keeps us apart, trade and cultural tics can bridge 


the gaps. 


Government To Lift Communist Travel Restrictions 
OW0504043289 Taipei CNA in English 1609 GMT 
1 Apr 89 


[Text] Taipei, April | (CNA)}—Holders of the Republic 
of China [ROC] passports will no longer be restricited 
from going to communist countries, Vice Foreign Min- 
ister Chang Hsiao-yen said Saturday. 


The vice minister told a Legislative Yuan panel that the 
new passport will no longer specify the countries the 
holder is or is not allowed to travel to. 
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Currently, most of the ordinary passports, issued 
to tourists or bus aessmen, are “valid for going to all 
except communist countrics,” while official passports 
are good only for going to the country where the holder 
is destined for. 


Three lawmakers at the Yuan's Foreign Affairs Commit- 
tee said there is no more need to emphasize ideology 
since contacts between the Republic of China and com- 
munist countries have become increasingly frequent. 


In reply, Chang said that on March 30 his ministry 
amended a clause in the regulation governing the issue of 
passports. The clause stipulates that “no passports valid 
for going to communist countries are to be issued with- 
out approval from the Foreign Ministry.” 


He said the revision reads: “The Foreign Ministry, in 
order to ensure national interests and safety for the 
citizens, can pro} ibit thes from going to specific coun- 
tries Or regions. © 


The revision had been sent to the the Executive Yuan for 
approval, he noted. 


* Trends Cited 
OW0404 154389 Taipei International Service 
in English 0200 GMT 2 Apr 89 


[Text] Vice Foreign Affairs Chang Hsiao-yen stated on 
Saturday morning that the Foreign Affairs Ministry has 
proposed to change the original regulations that 
restricted ROC [Republic of China] citizens from trav- 
elling to the communisi countries to one that only 
prevents citizens from visiting communist nations in 
period of danger. 


The proposal was forwarded by the ministry to the 
Cabinet on Saturday. It is expected that the Cabinet will 
approve the proposal, which will then be sent to the 
Legislative Yuan to be enacted. 


The Legislative Yuan Foreign Affairs Committee on Sat- 
urday finished the discussion on the amendment of the 
passport regulations. Many legislators stated that, due to 
changing international and domestic trends, many ROC 
citizens need to travel to communist countries to conduct 
business or will like to go there and sightsee. Therefore, 
many legislators called on the Foreign Affairs Ministry to 
cancel statement in ROC passport which forbids citizens 
from travelling to communist nations. 


Chang said that his ministry had already sent the pro- 
posal to the Cabinet concerning the change. He did say 
though that in case of war, epidemic, or other dangerous 
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situation, the new regulations will allow the Cabinet to 
temporarily forbid ROC nationals to travel to those 
nations. This, Chang stated, is needed to maintain the 
security of the ROC. 


Ties Established With East Banks 
OW0404011589 Taipei CNA in English 1053 GMT 
3 Apr 89 


[Text] Taipei, April 3 (CNA)}—For the first time in its 
history, the Taiwan provincial government-run First 
Commercial Bank has set up business ites with major 
Eastern European counterparts, financial sources said 
Monday. 


The sources said the two sides will cooperate in handling 
remittances to help facilitate trade between the Republic 
of China on Taiwan and socialist nations. 


According to the sources, the Taiwan Provincial Depart- 
ment of Finance has encouraged the government-run 
banks to expand their services at home and abroad in 
line with the Cabinet's financial policy of liberalization 
and internati9nalization. 

As a result, the First Commercial Bank has established a 
remittance collection system with major Eastern Euro- 
pean banks in addition to opening branch offices in New 
York and Los Angeles. 


Meanwhile, the Chang Hwa Commercial Bank has also 
introduced 13 new overseas mutual funds and plans to 
set up branch offices in the United States, England and 


Japan. 


Talks C on Hungarian Trade Office 
OW0204 125389 Taipei International Service 
in English 0200 GMT 31 Mar 89 


[Text] Informed sources said on Wednesday that the 
ROC’s [Republic of China's] plan to set up a trade office 
in Hungary has hit a snag because of pressure put on 
Hungarian authorities. But the sources said that the 
ROC economic and trade authorities are actively nego- 
tiating with their Hungarian counterparts in order to 
resolve problems facing the plan. 


The ROC’s plan to open a trade office is the nation’s first 
bid ever to open such a liaison bureau in a socialist 
country. A local economic research institute has pointed 
out that fundamental barrier preventing trade relations 
between the ROC and East Europe from being strength- 
ened further is the lack of high-level communication 
channel between the two sides. The sources noted that 
this is why the ROC has approved setting up trade offices 
in East bloc nations on a mutually beneficial basis. They 
said that it was a surprise that the plan had encountered 
difficulties in its final stage after smooth initial negotia- 
tions. They disclosed that the problems were caused by 
pressures from various interest groups in Hungary, and 
by intervention of the Chinese Communists. 
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Hong Kong 


NPC Agrees To Accept Delegation’s Petition 
HK0504052289 Hong Kong SOUTH CHINA 
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[Text] The Standing Committee of the National People’s 

Congress (NPC) has agreed to accept a petition of 24,000 

Signatures seized from a Hong Kong delegation who 

— China last week, Beijing authorities announced 
night. 


But they said copies of an open letter to the committee 
explaining the purpose of the petition, which calls for the 
release of seven political prisoners being held in China, 
a ee On nee 
to the NPC. 


A spokesman for the Chinese customs authorities said 
the petition was being forwarded to the NPC Standing 
Committee out of respect for the rights of “Hong Kong 
compatriots”. 


He said it was “beyond dispute” that customs officers at 
Tianjin airport who confiscated the petition on Tuesday 
of last week had actea according to the law. 


However, the chairman of the Standing Committee, Mr 
Wan Li, was reported on Monday to have 
to a group of Hong Kong and Macao delegates that 
officials had “mishandled the situation”. 


The customs spokesman said the petition had been 
handed over to the Letters and Visits Bureau under the 
general office of the NPC Standing Committee. 


He said a declaration on human rights, together with the 
open letter to the NPC and other “printed matter” found 
in the delegation’s luggage, would be returned to them in 


Hong Kong. 


Another spokesman said the customs officers at Tianjin 
had sorted out the printed documents carried into China 
by the seven-member Hong Kong delegation and that 
these would be returned. 


He said the seizure of the documents was in accordance 
with the customs law and the administrative regulations 
on the entry and exit of printed matter carried by 
individual or by post. 


But in view of the representations made by members of 
the delegation to the authorities, the customs officials 
had decided to allow the petition to be forwarded to the 
officials in Beijing, he added. 


A NEW CHINA NEWS AGENCY report of the decision 
singled out Ms Emily Lau as the leading member of the 
delegation responsible for bringing the petition into China. 
Ms Lau together with six other human rights activists 
from Hong Kong visited Beijing last week in order to 
present the petition calling for the release of dissident 
Wei Jingsheng and six other political prisoners. 
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The prisoners, from the so called Beijing Spring Democ- 
racy Wall Movement, were arrested 10 years ago for 
“anti-revolutionary™ activities. 

The petition was collected by people in 30 countries 
concerned over the welfare of political dissidents in 
China. 

Ms Lau said last night she was “very happy” the petition 
had finally reached members of the NPC Standing 
Committee. 


But she said she could not understand the Chinese 
authorities’ decision to return the open letter addressed 
to committee members. 


“This is very confusing. I can’t understand it, but at least 
if they allow the signatures in, it is a step in the right 
direction,” she said. 

But she said she was angry at the implication that the 
customs officials were forwarding the petition as a 
favour to Hong Kong delegates. 


“They should come out and apologise. This is just not 
good enough, it is not a question of doing us a favour, we 
are just asking them to abide by the law. 


“They must just explain what the rules are,” she said. 


She stressed that the authorities should make it clear 
whether it was legal for Hong Kong visitors to present 
petitions to officials in China. 

The chairman of Hong Kong Human Rights Commis- 
sion, the Reverend Hans Lutz, who was a member of the 
delegation, said the Chinese authorities’ response was 
“ridiculous. They make it sound as if we were taking in 
propaganda which we absolutely reject and deny”. 


He said the open letter which was being returned con- 
tained a plea for the release of political detainees 
together with a request to allow the prisoners to receive 
visitors. 

But he said he was glad the petition would finally reach 
its intended destination. 

“I am satisfied they have accepted the signatures from 
the 24,000 people who expressed their views. 


“We should not allow these events to cloud over the 
main issue which is the release of these seven people who 
have been imprisoned,” Mr Lutz said. 


Journalists Protest Treatment at News Conference 
HK0504053089 Hong Kong HONGKONG STANDARD 
in English 5 Apr 89 p | 


[By Fan Cheuk-wan in Beijing) 


[Text] More than a dozen Hong Kong reporters walked 
out of a press conference yesterday after a vice-minister 
told them to stop asking questions about China's recti- 
fication of its companies in Hong Kong. 
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It was the fifth unhappy confrontation between the Hong 
Kong press and Chinese officials since the second session 
of the seventh National People’s Congress (NPC) opened 
more than two weeks ago. 


When a HONGKONG STANDARD reported asked the 
number of Chinese companies found to be inefficient 
and to be closed down in Hong Kong, Mr Wang Pinging, 
vice-minister of Foreign Economics and Trade, said he 
was not certain of the exact number because it was still 
under investigation. 

“We must examine and analyse the situation carefully. 
But it is certain that majority of the Chinese companies 
in Hong Kong are good and only very few are bad,” Mr 
Wang said. 


Asked how he could know that the majority were good 
without knowing the number that were inefficient, Mr 
Wang irritatedly asked the reporters not to pose further 
questions on the topic. 


“I don't agree with your way tc raise questions, because 
it is too simple a question. We need to have a macro 
understanding of the situation, so we just get a rough 
estimation of the number. The companies may not be 
closed down eventually, and may be able to continue 
their operation in future. I can only give further substan- 
tial information in the next step,” Mr Wang said. 


“If you want to get information, you must be practical. If 
you want to know the information that | don't know, 
please don’t ask any more questions. I'll let you know the 
information when I know about it.” 


At this, about 15 Hong Kong reporters and one Taiwan 


reporter left the press conference in a protest against the 
official's manner. 


Reporters from Hong Kong, Macao and Taiwan earlier 
submitted two separate petition letters to the NPC 
session press centre, protesting against their treatment 
by officials. 


They said they had been subjected to unreasonable 
restrictions in talking to Chinese People’s Political Con- 
sultative Conference (CPPCC) members and NPC dep- 
uties, anc heavy surveillance had been imposed on 
reporters covering the presentation of a human rights 
petition by a Hong Kong delegation to the NPC Standing 
Committee last week. 


The Hong Kong press corps was also involved in a 
confrontation with the NPC session press spokesman, 
Mr Yao Guang when reporters tried to raise questions 
with Mr He Kang, minister of agriculture, after a press 
conference. 


Mr Yao barred Hong Kong reporters from getting close 
to Mr He and slammed them as “uncivilised”. 


Mr Dai Jei, head of the General Administration of Cus- 
toms, last Wednesday shouted at several reporters when 
they asked questions about the detention by Tianjin Cus- 
toms of the Hong Kong group's 24,000-signature petition. 
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Observers in Beijing said the Chinese officials’ attitude 
was due to the tense political atmosphere and the 
country’s economic problems. 

Groups Invited To Meet Basic Law Drafters 
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[By Daphne Cheng) 


fiat i ene Se oe 
Law Consultative Committee (BLCC) to meet mainiand 
drafters when they visit Hong Kong later this morning. 


civil servants unions, academic and student representa- 
tives, professional bodies and grassroots organisations. 
They are invited to express their views on the revised 
Basic Law draft as part of the final round of five-month 
consultation on the document. 


Also being invited are liberal pressure groups including 
Meeting Point, the Joint Committee for the Promotion 
of Democratic Government, the Association for Democ- 
racy and People’s Livelihood and the Hong Kong Affairs 
Most of the groups met the drafters during their first 
three-week visit to the territory last year. 


The mainiand drafters will visit Hong Kong in three 
batches starting from April 20 to gauge public opinion on 
the post-1997 mini-constitution. 


A BLCC spokesman said yesterday they were still wait- 
ing for replies from the invited groups. 

He said the drafters would be willing to meet other 
interested parties not on the list if approached. 


No meetings have been fixed between the drafters and 
Hong Kong Government officials, the spokesman added. 
If individual officials and Legislative Councillors want 
to meet the drafters they can do so in their personal 
capacity. 


The drafters’ itinerary will be finalised next week. 


Drafter Wang Hanbin will lead the first delegation. Mr Ji 
Pengfei, chairman of the Basic Law Drafting Committee 
and director of the State Council's Hong Kong and Macao 
Affairs Office, will lead the second trip on May 22. 


SRV To Send Delegation on Screening 
HK0304020389 Hong Kong SOUTH CHINA 
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[By Fiona MacMahon] 


[Text] The Vietnamese Government will be sending a 
delegation to attend this week's discussions on how 
Hong Kong implements its boat people screening policy. 


Screening is used to distinguish between genuine refu- 
gees who are allowed to stay in the territory awaiting 
resettlement, and economic migrants who face repatria- 
tion to Vietnam. 


The delegation will be led by the director of the Asia and 

Oceania Bureau, Mr Sergio Vieira de Mello, and the 

on Mr Dennis Mac- 
amara. 


A further 42 Vietnamese boat people arrived in Hong 


Kong yesterday bringing the total number of arrivals so 
far this year to more than 1,350. 


Officials To Interview 
HK0404025389 Hong Kong SOUTH CHINA 
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[By Simon Macklin] 
[Text] Hanoi officials will come to Hong Kong later this 
month to interview 184 Vietnamese boat people who 


have asked to return home and local officials hope a 
second voluntary repatriation exercise can be held soon. 


The charge de mission at the office of the United Nations 
High Commissioner for Refugees in Hong Kong, Mr 
Fazlul Karim, said a Vietnamese Government team would 
arrive in the territory on April 14 to issue travel documents 
to boat people who had volunteered to go home. 
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The authorities in Hanoi last week approved a list of 114 
people in Hong Kong who had asked to return home. 


The Vietnamese officials will also be able to interview 
another 70 boat pewple who had previously been cleared 
to return home, 1 who later changed their minds. 


Mr Karim said a “steady trickle” of boat people was now 
coming forward and asking to be repatriated. 

He said they were coming from different detention 
centres and included families as well as single people. 


Government refugee co-ordinator Mr Michael Hanson 
said he hoped more boat people would realise their only 
hope for a future outside of Hong Kong's detention 
centres lay in returning home. 


“We are really very pleased we are mrking <apid progress 
and we hope in time the Vietnamese team will not need to 
come to Hong Kong to issue travel documents,” he said. 


But Mr Hanson said he expected it would take some time 
before the boat people began volunteering to return 
home in large numbers. 


“The reality is the full message won't get home until a 
large number of people have been screened and their 
appeals have been heard,” he said. 


Mr Hanson said the voluntary return of 75 Vietnamese 
boat people to Hanoi eariier last month, the first large 
group to be repatriated, had shown the boat people 
— in Hong Kong they could go back to Vietnam 
in safety. 


A three-day meeting on the reception and screening of 
boat people will begin in Hong Kong on Thursday, 
chaired by the deputy director of the refugee law and 
doctrine division of the UNHCR in Geneva, Mr Dennis 
MacNamara. 


Another 42 Vietnamese boat people arrived in Hong 
Kong yesterday, bringing the number of arrivals so far 
this year to almost | ,400. 


Labor Inflow Relaxation Causes Controversy 
HK0504053289 Hong Kong HONGKONG STANDARD 
in English 5 Apr 89 p 1 


[By Jessie Yim, Jeremy Lau and Sunny Sung} 


{Text} Skilled labour from China and elsewhere could be 
brought in on a temporary basis to solve Hong Kong's 
labour shortage under a relaxed Government policy. 


A decision to soften the stance was made by the Execu- 
tive Council yesterday after representations from busi- 
ness and labour groups—and, it is understood, from 
China. 


A high-ranking group comprising senior officials has 
been set up to work out details which will be announced 
soon. 
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nght-wing unions. 


Two Legislative Councillors representing both fac- 
tions—Mr Tam Yiu-chung and Mr Pang Chun-hoi—iast 


night issued a |3-page joint statement warning against 
such a move. 


They supported their stance with a graph showing that 
reported vacancies were similar to the position existing 
in 1983. 


The unions swifi action seemed to be aimed at preempt- 


ing the planned issuing of a statement by employer 
bodies tomorrow. 


Legislative Councillor Mr Martin Barrow welcomed the 
news but expressed concern that it might not go far 
enough. 


He also said nine employer organisations would present 
their report and provide detailed opinions on the relax- 
ation at a press conference tomorrow. 


Beijing is understood to have preser*~d a paper to the 
Government arguing that if Hong K =: relaxed controls, 
workers from the mainland should stand an cqual chance 
of employment without any discrimination. 


The Government had previously maintained a hard-line 
against importing labour from China for internal secu- 
rity reasons. 


Yesterday's decision was reached after consideration of 
submissions from officials, trade and industrial organi- 
sations and labour groups. 


The study group will be headed by Mr Donald Tsang, the 
newly inted Director of Administration, and will 
icials from the Security Branch, the Education 
and Manpower Branch, the Economic Services Branch, 
the Trade and Industry Branch, the Immigration Depart- 
ment and the Labour Department. 


Despite an obvious drift from the previous tough stance, 
the Government maintained the policy against large- 
scale importing of unskilled labour had not changed. 


A statement issued through the Government Informa- 
tion Services, quoting an anonymous Government 
spokesman, said existing policy would be applied “more 
flexibly to meet changing needs”. 


Importing of labour would be decided on a needs basis, 
and all potential sources of supply would be considered. 


HONG KONG & MACAO 


“Any relaxation of the application of the existing policy 
will only result in importation of a limited number of 
skilled people and will be temporary in natu.c,” the 
statement said. 


“We are examining th: areas which have acute skilled 
manpower shortages and on this basis, we will consider 
allowing more skilled peorie to be brought in under 
existing policy but with relaacd criteria.” 


Permission for mainland workers was seen as a break- 
through, as the Government has argued these people 
would try to stay after completing contracts. 


An official source said such workers would be allowed in 
only if they posed no threat to internal security. 


Government sources said the Executive Council had also 
decided there should not be a specific quota, but “the 
number would be contained within a comfortable margin”. 


Besides the need to meet criteria, employers would have 
to prove they had a shortage. sources said. 


But the move is likely to inflame the war between 
employers and employees. 


The unions reaction was quick and strongly opposed to 


“Be it from the point of view of the community's interest 
as a whole or from the point of view of workers’ interests, 
we cannot bring ourscives to agree with the proposal to 
import labour,” the umion statement said. 


“We should not lightly buy the line from some employers 
that the so-called labour shortage is affecting Hong 
Kong's economic well-bring.” 

The union view was counter-balanced by Mr Barrow and 
the nine employer organisations. 


Mr Barrow said the import regulations should not be 
restricted to skilled labour: “Unskilled labour can be 
trained very quickly.” 


“Actually the shortage problem is in every sector includ- 
ing the Government itself, not just in a few sectors as the 
Government said,” Mr Barrow said. 


He agreed labour from China should enter Hong Kong as 
the Government said “all potential sources of supply will 
be considered”. 


The Director of the Hong Kong Christian Industrial 
Committee, Mr Lau Chin-shek, denounced the move as 
a threat to local workers. 


He said many employers had made use of a loophole to 
import unskilled labour, thereby depriving local workers 
the opportunity to better working conditions. 
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